


&HQWXULRQ $SDUWPHQW 5HDO (VWDWH ,QYHVWPHQW 7UXV\
GLYHUVLILHG UHDO HVWDWH LQYHVWPHQW WUXVW LQYHVV
DQG PRUWJDJH LQYHVWPHQWY LQ &DQDGD DQG WKH 8QLWH
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7RWDO $SQNBIMDNHGWR ELOGXBDRQJ WKH \HDU
SURSHUW\ 2SHUDWIFQHBNHEBRXHY WKH VDPH TXDUWHU ODVW \}

1HW 2SHUDWLQJ ,QFRPHDVHGWR PLOOWLRR® PLOAGNYRQ WKH VD
TXDUWHU ODVW \HDU

¥f 2YHUDOO 3RUWIROLR 2FFXS D FRRRSDJUHDCRMME W R KH VDPH TXDLU
\HDU

¥ 6WDELOL]J]HG 3URSHUW\ 2FFXIDWQFREQP UHDBRMIBUWNRKH VDPH TXD
\HDU

f $FTXLUHG WKH VHFRQG SKDVH RI D WKUHH SKDVH PXOWL UHYV
IHDWXULQJ WZR EXLOGLQJ FRPSULVLQJ RI UHQWDO XQLWYV

$FTXLUHG D EUDQG QHZ PXOWL UHVLGHQWLDO DSDUWPHQW Z
7UDLOLQJ ORQWK &ODVV $ 5HWXUQ RI
7UDLOLQJ ORQWK &ODVV ) 5HWXUQ RI

2%-(&7,9(6

¥f TR SURYLGH LQYHVWRUV ZLWK FDVK GLVWULEXWLRQV SD\DEC
ZLWK WKH RSSRUWXQLW\ IRU ORQJ WHUP JURZWK DQG D IRFX)\

f TR PDLQWDLQ DQG JURZ D GLYHUVLILHG LQYHVWPHQW SRUW
DSDUWPHQWYVY VWXGHQW KRXVLQJ SURSHUWLHYV DQG PRUWJDJ

7R PD[LPL]H XQLW YDOXH WKURXJK WKH DFWLYH PDQDJHPHQW

/R OHYHUDJH WKH VWUDWHJLF UHODWLRQVKLSV ZLWKLQ &HQ
LOQOYHVWPHQW RSSRUWXQLWLHY DQG PDQDJH ULVN
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5HIHU WR WKH 2SHUDWLQJ 5HVXOWV VHFWLRQ RQ 3DJH IRUDQ DGGLWLRQDO GLVFXVVLRQ RQ WKH *D

&DOFXODWHG E\ WDNLQJ ORUWJDJH /LDELOLWLHV OHVV ORUWJDJH $VVHWV DQG GLYLGHG E\
&DOFXODWHG E\ WDNLQJ 12, SOXV ,QWHUHVW ,QFRPH GLYLGHG E\ )LQDQFH &RVWYV
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&ORVLQJ 3ULFH RI 7TUXVW 8QLWYV
7TRWDO 1XPEHU RI 8QGLOXWHG 5
7TRWDO 1XPEHU RI %XLOGLQJV
,QYHVWPHQW 3URSHUWLHYV
7TRWDO $VVHWYV

7TRWDO ODUNHW &DSLWDOL]DWLR
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7KH FXUUHQW KRXVLQJ PDUNHW LQ &DQDGD KDV EH
PRQWKY DORQJ ZLWK LQIODWLRQ DQG KLJK LQWHUF
XQDIIRUGDEOH KRXVLQJ PDUNHW WKDW ZH KDYH IDF
SODQQLQJ RQ EULQJLQJ LQ RYHU LPPLJUDQW
SRSXODWLRQ JURZWK FUHDWHV WKH QHHG IRU PRUH
\HDUV GXH WR WKH UHJXODWRU\ HQYLURQPHQW D
VLIJQLILFDQW FRQFHUQV DV WR ZKHUH WKHVH QHZ L
KLJK LQWHUHVW UDWHV WKH FRXQWU\ LV IDFLQJ D V

3ROLF\PDNHUV DUH LQFUHDVLQJO\ UHFRJQL]LQJ WKF
WDNH \HDUV WR DFKLHYH WKH EDODQFH QHHGHG Wi
SURYLQFLDO JRYHUQPHQWVY SODQ WR HQFRXUDJH
LQFHQWLYL]H SURMHFWY DQG VSHHGLQJ XS WKH HQ
+67 RQ QHZ UHQWDO EXLOGLQJV WKHVH LQFHQWLY
GHPDQGV RI KRXVLQJ UHTXLUHG

,Q DGGLWLRQ LQ UHFHQW QHZV LQYHVWPHQW LQ UHVLGHQWLDO FRQ
WKH SUHVV DERXW FRQGRPLQLXP GHYHORSPHQWY JRLQJ EDQNUXSW D

7TKRXJK WKLV QHZV LV FRQFHUQLQJ DW D PDFUR OHYHO WKH PXOWL
GHPDQG H[FHHGV VXSSO\ DQG LV OLNHO\ WR UHPDLQ WKDW ZD\ IRU W|

&HQWXULRQ $SDUWPHQW 5HDO (VWDWH ,QYHVWPHQW 7UXVW KDG DQR

PXOWL \HDU UHQWDO KLJKV ZKLC7RWDO DVVHYV EL( IURP E 14 OGDR_F
DW 'HFHPEHU D LQFUHDVH 7KH 7UXVWupV VDPH VWRUH PH\
2SHUDWLQJ 5HYHQXHV DQG 1HW 2SH! D ( UHVSHFWLYHO\ ! LEQ D
12, PDUJLQ LQ DVHG E\
2FFXSDQF\ FRQWLQXHV WR UHPDLQ KLJK WKURXJKRXW RX JWLUH S|
ZKLOH WKH 6WDELOL]HG 3! GXULQJ WKH TXDUWHU 7KH *DS WR 0DU
'XULQJ WKH TXDUWHU WKH 7UXVW FRPSOHWHG WZR DFTXLVLWLRQV U
3URSHUW\ &L W\ 7RWDO 5HQW
12; 3KDVH ,, *DWLQHDX 4& 8QLWV
&UHGR $SDUWPHQWV &DOJDU\ $% 8QLWV

7KH OHQGLQJ SRUWIROLR FRQWLQXH\W @/RGEHQX HO @ FEH.YGWWUN AN AREHRN A
SDUWLFLSDWUEGJHO@GW\ $00 Rl WKH LOQYHVWPHQWY LQ WKH OHQGLQJ
DUH LQ GHIDXOW :H GR QRW DQWLFLSDWH DQ\ ORVVHV IURP WKHVH W

7KH WUDLOLQJ PRQWK UHWXUQV IR D ( UHVSHF®V ROV ) XQ
7KH 7UXVW UDLVHG PLOOLRQ GXULQJ WKH TXDUWHU ZKLFK ZDV

7TUXVWpV EDODQFH VKHHW DQG ILQDQFLDO SRVLWLRQ UHPDLQV VWUR
DQRG ZH EHOLHYH WKHUH ZLOO EH D QXPEHU RI RSSRUWXQLWLHYVY LQ W

*5(* 52081'7
SBUHVLGHQW &(2 DQG 7UXVWHH
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DRUZDUG /RRNI®J 6WDWHPHQWYV
[s HOWXUIRQ $dDUWPHQW 5(,7
[HEQDUDWIRQ RI 7UXVW
[SFERXQWI ®J 3ROLFLHV
LrRQ )56 OHDVXUHV
LRQ )56 OHDVXUHV|I5HFRQFLOLDWLRQ
LXWORRN DQG %XVLQHVYV 6WUDWHJ\
$FTXLVLWLRQV DQG 'LVSRVLWLRQV
DI QDQEH DJG 7UHDVXU\
2SHUDWLQJ 5HVXOWYV
ORUWJDJHV 'HEW DQG &DSLWDO 6WUXFWXUH
[RRUWIRQIR 6XPPDU\
[3urSHUW\ OHWULFV
LWKHU 3URSHUW\ OHWULFV
[RURSHUW\ BWDEL O] 1D W I RQ| DQG 5HSRVLWLRQLQJ 3URJUHVYV
12, DQG 5HYHQXH *URZWK
6DPH 6WRUH $QDO\VLV
l2)y2: DQG 2h))2s3
JHQGLQJ DR/DH R\
5HWXUQV
[$33(1' - & 6XPPDU\ QIRUPDWIR®M $ERXW WKH 3URSHUWLHYV
[§2323(1' - % 6XPPDU\ QIRUPDWIRQ SERXW WKH ORUWJIDJH ,QYHMWPHQV
|‘B’2‘2(1',j RJSURSHUWLHV 8QGHU '"HYHORSPHQW
$33(1',; 3URSHUWLHY 8QGHU &RQWUDFW I:l
$33(1',; ( 5LVNV DQG 8QFHUWDLQWLHV ]
$33(1',: ) 8QDXGLWHG &RQGHQVHG &RQVROLGDWHG ,QwHULP DOl oDQF
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7KH ODQDJHPHQW V 'LVEXVVLRQ DQG $QDO\VLV 20' $3 Rl &HQWXULR
28 HQWXULRQ?® 2&HQWXULRQ 5(,73 2&HQWXULRQ $SDUWPHQW 5(,7% V
ORRNLQJ VWDWHPHQWV:3 ZLWKLQ WKH PHDQLQJ RI DSSOLFDEOH VHF
FROQMXQFWLRQ ZLWK WKH PDWHQULOGL WRIEGWPR QG GQLV/M GV K R WO MG B W H
IRU WKHHH DQG QLQBHBRMHRPEWWHOGRGJ ZLWK &HQWXULRQ 5(,7 V RWKE
WKH 7UXVW V ZHEVLWH )RUZDUG ORRNLQJ VWDWHPHQWY DSSHDU LQ
LQFOXGH EXW DUH QRW OLPLWHG WR VWDWHPHQWYV ZLWK UHVSHFW
VLPLODU VWDWHPHQWY FRQFHUQLQJ DQWLFLSDWHG IXWXUH HYHQWYV
EXW QRW OLPLWHG WR ILQDQFLDO SHUIRUPDQFH HTXLW\ RU GHEW
FRPSDUDEOH PXOWL UHVLGHQWLDO 5(,7V DQG SURSRVHG DFTXLVLWL!
LGHQWLILHG E\ WKH XVH RI IRUZDUG ORRNLQJ WHUPLQRORJ\ VXFK DV
2EXGJHW: 2VFKHGXOHGS® 2HVWLPDWHV: 2I[RUHFDVWV3 2LQWHQGV?3 2
YDULDWLRQV Rl VXFK ZRUGV DQG SKUDVHV RU VWDWHPHQWY WKDW |
2PLJKW3 RU 2ZLOO EH WDNHQ® 2RFFXU3 RU 2EH DFKLHYHG?

JRUZDUG ORRNLQJ VWDWHPHQWY DUH VXEMHFW WR NQRZQ DQG XQNQ
WKH DFWXDO UHVXOWY OHYHO RI DFWLYLW\ SHUIRUPDQFH RU DFKLF
WKRVH H[SUHVVHG RU LPSOLHG E\ VXFK IRUZDUG ORRNLQJ VWDWHPH
PDUNHW IRU &HQWXULRQ 5(,7 V WUXVW 8QLWYV WKH JHQHUDO ULVNYV
WKDW IXWXUH DFFUHWLYH DFTXLVLWLRQ RSSRUWXQLWLHY ZLOO EF
PDQDJHPHQW OLTXLGLW\ GHEW ILQDQFLQJ FUHGLW ULVN FRPSHWL
HQYLURQPHQWDO PDWWHUYV UHVWULFWLRQV RQ UHGHPSWLRQV RI RX
JURZWK RSSRUWXQLWLHY GLYHUVLILFDWLRQ SRWHQWLDO XQLWKRO!
VXIILFLHQW FDVK IORZ IOXFWXDWLRQV LQ FDVK GLVWULEXWLRQV W
REWDLQ DGGLWLRQDO ILQDQFLQJ GLOXWLRQ UHOLDQFH RQ NH\ SHU
PXWXDO IXQG WUXVW VWDWXV DQG GHOD\V LQ REWDLQLQJ JRYHUQP
IDFWRUV GLVFXVVHG LQ $SSHQGL[ ( 25LVNV DQG 8QFHUWDLQWLHV: DQ

,Q DGGLWLRQ FHUWDLQ PDWHULDO DVVXPSWLRQV DUH DSSOLHG E\ \
ZLWKRXW OLPLWDWLRQ IDFWRUV DQG DVVXPSWLRQV UHJDUGLQJ

2YHUDOO QDWLRQDO HFRQRPLF DFWLYLW\

5HIJILRQDO HFRQRPLF IDFWRUV VXFK DV HPSOR\PHQW UDWHYV
,QIODWLRQDU\ GHIODWLRQDU\ IDFWRUYV

/IRQJ PHGLXP DQG VKRUW WHUP LQWHUHVW UDWHV

/I HILVODWHG UHTXLUHPHQWYV

$YDLODELOLW\ RI ILQDQFLQJ

O9DFDQF\ UDWHYV

$OWKRXJIK WKH IRUZDUG ORRNLQJ LQIRUPDWLRQ FRQWDLQHG KHUHLQ
DVVXPSWLRQV WKHUH FDQ EH QR DVVXUDQFH WKDW DFWXDO UHVXO\
&HQWXULRQ 5(,7 KDV DWWHPSWHG WR LGHQWLI\ LPSRUWDQW IDFWRU
WKRVH FRQWDLQHG LQ IRUZDUG ORRNLQJ VWDWHPHQWY KRZHYHU W
DOWLFLSDWHG HVWLPDWHG RU LQWHQGHG 7KHUH FDQ EH QR DVVXUI
UHVXOWY DQG IXWXUH HYHQWY FRXOG GLIIHU PDWHULDOO\ IURP WK
VKRXOG QRW SODFH XQGXH UHOLDQFH RQ IRUZDUG ORRNLQJ VWDWEF
IRUZDUG ORRNLQJ VWDWHPHQWY WKDW DUH LQFRUSRUDWHG E\ UHIHU
obzv

&HUWDLQ VWDWHPHQWY LQFOXGHG KHUHLQ PD\ EH FRQVLGHUHG 2ILQ
DQG VXFK ILQDQFLDO RXWORRN PD\ QRW EH DSSURSULDWH IRU SXUSR

+— + H+ =+ H+ H+
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7KH 5(,7 LV D SULYDWH UHDO HVWDWH LQYHVWPHQW WUXVW IRFXVH:
LQYHVWPHQWY LQ &DQDGD ,W LV RUJDQL]HG DV DQ XQLQFRUSRUDWH
WUXVW PDGH DV RI $XJXVW DQG DV DPHQGHG DQG UHVWDWHG
RI WKH 3URYLQFH Rl 2QWDULR DQG WKH IHGHUDO ODZV RI &DQDGD
2'HVFULSWLRQ RI 8QLWV?

7KH REMHFWLYHV RI WKH 5(,7 DUH L WR SURYLGH 8QLWKROGHUV ZL
HIWHQW UHDVRQDEO\ SRVVLEOH WD[ GHIHUUHG IURP LQYHVWPHQWYV
UHVLGHQWLDO SURSHUWLHV ORFDWHG LQ &DQDGD DQG LL WR PDJL
WKH 5(,7 V DVVHWYV DQG WKURXJK WKH IXWXUH DFTXLVLWLRQ RI DGGL

"(&/$5$7,21 2) 75867

7KH SROLFLHV RI WKH 7UXVW DUH RXWOLQHG LQ WKH DPHQGHG DQG U
7KH '27 FDQ EH IRXQG DW

KWWSV ZZZ FHQWXULRQ FD LQYHVWPHQW VROXWLRQV FHQWXULRQ D
7KH LQYHVWPHQW JXLGHOLQHV DQG RSHUDWLQJ SROLFLHV VHW RXW L
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7KH 5(,7 V VLIJQLILFDQW DFFRXQWLQJ SROQEDHIL WHIE G R QBUHLEHESG LR (
ILQDQFLDO VWHMHWASBISEW & L [W)K U HRHU D/QIGH Q L Q 16 HFSRADHWPKE\H W P&KIGD X G L W H
FRQGHQVHG FRQVROLGDWHG K@WH ULHPH Q GLGISIOOUH ¢ W QRWHPRHRQMED Q F H
5SHSRUWLQJ 6WDQGDUGV 2,)56%

,Q DSSO\LQJ WKHVH SROLFLHV LQ FHUWDLQ FDVHV LW LV QHFHVVD
LQIRUPDWLRQ DYDLODEOH WR WKH 7UXVW DW WKH WLPH ODQDJHPF
DSSURSULDWHQHVY DQG DQ\ FKDQJH WR WKHVH HVWLPDWHYV LV DSS
HVWLPDWHY DUH PDGH ZLWK UHVSHFW WR WKH IDLU YDOXHV RI LQYHYV

&HQWXULRQ $SDUWPHQW 5(,7 4 3DJH _



&HQWXULRQ $SDUWPHQ®DXGL \WHIBSPRGFHQVWHG FRQ VRO L GMWDHGF R Q &/Bi
ZLWK ,)56 ,Q WKLV 0'$ DV D FRPSOHPHQW WR WKH ILQDQFLDO UHV.
$SDUWPHQW 5(,7 DOVR GLVFORVHV DQG GLVFXVVHV FHUWDLQ ILQDQ
2SHUDWLQJ ,QFRPH 212,38 1RUPDOL]JHG 1HW 2SHUDWLQJ ,QFRPH 2112

7KHVH PHWULFVY RU LQ HDFK FDVH VXEVWDQWLDOO\ VLPLODU WHUF
WUXVWY DV LQGLFDWRUV RI ILQDQFLDO SHUIRUPDQFH KRZHYHU WKH
PHDVXUHV PD\ GLIIHU IURP VLPLODU FRPSXWDWLRQV DV UHSRUWHG |
PD\ QRW EH FRPSDUDEOH WR VLPLODUO\ WHUPHG PHDVXUHV UHSRUWF

1HW 2SHUDWLQJ ,QFRPH 212, LV D NH\ PHDVXUH RI RSHUDWLQJ St
LQFOXGHY DOO UHQWDO UHYHQXHV JHQHUDWHG DW WKH SURSHUW\
LQVXUDQFH DQG RQ VLWH PDLQWHQDQFH ZDJHV DQG VDODULHV $V
UHDGHUV ODQDJHPHQW EHOLHYHV WKDW 12, LV D XVHIXO VXSSOHPH
DVVHVVLQJ WKH 7UXVW

112, LV D NH\ PHDVXUH RI SRWHQWLDO RSHUDWLQJ SHUIRUPDQFH X\
PDLQO\ LQ WKDW FHUWDLQ ORQJ WHUP VWDELOL]LQJ DVVXPSWLRQV D
UHIOHFW D VWDELOL]J]HG QRUPDOL]JHG YLHZ RI NH\ LQSXWV LQ WKH FI
UDWLRV SURSHUW\ WD[HV ZDJHV UHSDLUV DQG PDLQWHQDQFH DQG
YDOXLQJ D SURSHUW\ 112,V KDYH EHHQ XVHG DPRQJ RWKHU WKLQJ
GHWHUPLQH IDLU YDOXHV RI WKH LQYHVWPHQW SURSHUWLHV KHOG E\
DQRG WKH OHYHO RI GLVWULEXWLRQYVY ODQDJHPHQW EHOLHYHV WKDW
DFTXLVLWLRQV RIWHQ UHTXLUH VWDELOL]DWLRQ DQG UHSRVLWLRQLGQ
ZKHQ SXUFKDVLQJ RU VHOOLQJ D SURSHUW\ 112, LV D XVHIXO WRRO L

))2 LV D ILQDQFLDO PHDVXUH XVHG E\ VRPH 5(,7V WR GHILQH WKHLU
5(,7 V FDVK SHUIRUPDQFH ZKLFK LV D EHWWHU LQGLFDWRU RI D 5(,7
FDVK LWHPV $V D UDSLGO\ JURZLQJ 5(,7 ZLWK D QXPEHU RI SURSHUYV
UHSRVLWLRQLQJ ODQDJHPHQW GRHV QRW ORRN DW ))2 WR EH D YHU\
FDOFXODWHY DQG SUHVHQWYV ))2 DV DQ LQSXW LQWR WKH FDOFXODWL

1))2 LV D ILQDQFLDO PHDVXUH WKDW DGMXVWV )XQGV JURP 2SHUDW
ODQDJHPHQW FRQVLGHUV WR EH FDSLWDO LQ QDWXUH EXW IRU DFFR
VWDELOL]DWLRQ FRVWV $GMXVWPHQWY PD\ LQFOXGH WKLQJV VXFK
UHQWDO SURPRWLRQV FRVWY DQG QRQ QRUPDOL]HG FROOHFWLRQV D
VWDELOL]DWLRQ LV DFKLHYHG DGMXVWPHQWYVY IRU WKH GLIIHUHQFH E
PRUWJDJH W\SH LQYHVWPHQWY DQG PLQLPXP FRXSRQ UDWHV RQ WKR
RQ HDUQLQJY UHODWHG WR WKHVH LQYHVWPHQWY OHDNDJH FRVWYV F
FXUUHQW SHULRG HDUQLQJV QRQUHFXUULQJ DQG QHZ UHFXUULQJ P
PDQDJHPHQW WHDPV DQG WKHLU LQIOXHQFH RQ HDUQLQJV FDSDFLW\
5(,7 V FXUUHQW FDVK JHQHUDWLQJ FDSDFLW\ WKDQ ))2 DV LW WDNHYV
WKDW DUH QRW H[SHFWHG WR LQIOXHQFH HDUQLQJV FDSDFLW\ RYHU
DQG FRVWV WKDW ODQDJHPHQW KDV LGHQWLILHG DQG EHOLHYHV PD\

SHDGHUV DUH FDXWLRQHG WKDW WKHVH PHWULFY DQG FDOFXODWLRQ
RQ WKHLU RZQ EH FRQVWUXHG DV LQGLFDWRUV RI WKH 7UXVW V SHU
RI DFWXDO UHWXUQV RQ 8QLWYV RI WKH 7UXVW 7KHVH QRQ ,)56 PHDYV
ZLWKXWRHGLWHG FRQGHQVHG FRQVROLGDWHGEH LAQMMWLP, QLODG®RIEFWD R QV
EH FDOFXODWHG GLIITHUHQWO\ E\ RWKHU VLPLODU RUJDQL]DWLRQV DQ
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7KH 7UXVW FXUUHQWO\ KDV ILYH FODVVHV RI XQLWVY WKH &ODVV 2$3
DQG ([FKDQJHDEOH 2% DQG 2&3 /3 8QLWV 8QGHU ,)56 WKH 5(,7 KDV Q
RQ KWPXGLWHG FRQGHQVHG FRQVROLGDGH B VL §WHU LPOIQ QOQQFND @ WA\
OLDELOLWLHY 7KH FODVVLILFDWLRQ RI DOO XQLWV DV ILQDQFLDO ¢
8QLWKROGHUV GRHV QRW DOWHU WKH XQGHUO\LQJ HFRQRPLF LQWHL
UHVXOWY DWWULEXWDEOH WR 8QLWKROGHUYV

&HQWXULRQ $SDUWPHQW 5(,7 4 3DJH _



ODQDJHPHQW KDV HOHFWHG WR UHFODVVLI\ FHUWDLQ SRUWIROLR LC
LOQWHUHVWY DQG RU HTXLW\ DFFRXQWHG LQYHVWPHQWY LQ DFFRUG
FODVVLILHV WKHVH LQYHVWPHQWY EDVHG RQ WKHLU XQGHUO\LQJ QDV
ZLWK D SODWIRUP WR HYDOXDWH LQYHVWPHQWYV ZLWK VLPLODU FKDU|

ODQDJHPHQW EHOLHYH WKDW FHUWDLQ RSHUDWLRQDO LQYHVWPHQ
LQYHVWPHQWY LQ DFFRUGDQFH ZLWK ,)56 LQFOXGH FKDUDFWHULVW
SURSHUWLHV 7KH WDEOH EHORZ RXWOLQHV WKH DGMXVWPHQWYV IRL
LQYHVWPHQW SURSHUWLHV KHOG ZLWKLQ HTXLW\ DFFRXQWHG LQYHV\
PDUJLQ

5SHFRQFLOLDWLRQ RI ,)56 WR ODQDJHPHQW 5HSRUWLQJ

(ISUHVVHG LQ 7KRXVDQGV Rl &DQDGLDQ 'ROODU
JRU WKH SHULRG HQGHG 6HSWHPEHU 6HSWHPEHU
BURSHUW\ 2SHUDWLQJ 5HYHQXH SHU ,)56

SURSHUW\ 2SHUDWLQJ 5HYHQXH DVVRFLDWHG ZLWK (TXLW\
$FFRXQWHG ,QYHVWPHQWY UHFODVVLILHG DV ,QYHVWPHQW 3URSHUWI

SURSHUW\ 2SHUDWLQJ 5 HYHQXH SHU ODQDJHPHQW

1HW 2SHUDWLQJ ,QFRPH SHU ,)56

1HW 2SHUDWLQJ ,QFRPH DVVRFLDWHG ZLWK (TXLW\ $FF
, QYHVWPHQWY UHFODVVLILHG DV ,QYHVWPHQW 3URSHUWL

1HW 2SHUDWLQJ ,QFRPH SHU ODQDJHPHQW

5HFRQFLOLDWLRQ RI ,)56 WR ODQDJHPHQW 5HSRUWLQJ

([SUHVVHG LQ 7TKRXVDQGV RI &DQDGLDQ 'ROODU
6HSWHPEHU 'HFHPEHU

7TRWDO ,QYHVWP W 3URSHUWLHV SHU ,)56

HQ
$GG (TXLW\ $FFRXQWHG ,QYHVWPHQWY UHFODVVLILHG DV
, QYHVWPHQW 3URSHUWLHY DQG SUHVHQWHG DW SURSRUWLRQDWH
RZQHUVKLS

$GG 2WKHU ,QYHVWPHQWY UHFODVVLILHG DV ,QYHVWPHQW 3URSHUW!
, QYHVWPHQW 3URSHUWLHVY SHU ODQDJHPHQW

H
WLH
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5SHFRQFLOLDWLRQ RI ,)56 WR ODQDJHPHQW 5HSRUWLQJ
(ISUHVVHG LQ 7KRXVDQGV RI &DQDGLDQ 'ROODU
6HSWHPEHU 'HFHPEHU

7TRWDO ORUWJDJH 3D\DEOH DQG &UHGLW /LQHV SHU ,)56

$GG (TXLW\ $FFRXQWHG ,QYHVWPHQWY UHFODVVLILHG DV ,QYHVWPHC
SURSHUWLHY DQG SUHVHQWHG DW SURSRUWLRQDWH RZQHUVKLS

$GG 2WKHU ,QYHVWPHQWYV UHFODVVLILHG DV ,QYHVWPHQW 3UKRSHUW

ORUWJDJH 3D\DEOHV DQG &UHGLW /LQHV SHU ODQDJHPHQW

SHFRQFLOLDWLRQ RI ,)56 WR ODQDJHPHQW 5HSRUWLQJ
(ISUHVVHG LQ 7KRXVDQGV Rl &DQDGLDQ 'ROODU
6HSWHPEHU 'HFHPEHU

7TRWDO ORUWJDJH ,QYHVWPHQWYV SHU ,)56
$GG $OORZDQFH IRU (&/
$GG ORUWJDJH ,QYHVWPHQWY V\QGLFDWHG ZLWK &),7

$GG 3DUWLFLSDWLQJ /RDQ ,QWHUHVWY UHFODVVLILHG DV ORUWJDJH
,QYHVWPHQWYV

7TRWDO *URVV ORUWJDJH ,QYHVWPHQWY SHU ODQDJHPHQW

7TRWDO 3DUWLFLSDWLQJ /RDQ ,QWHUHVWYVY SHU ,)56

/JHVV 3DUWLFLSDWLQJ /RDQ ,QWHUHVWY UHFODVVLILHG DV ORUWJDJH
,QYHVWPHQWYV

$GG 3DUWLFLSDWLQJ ,QYHVWPHQWYV VI\QGLFDWHG ZLWK &),7

7TRWDO 3DUWLFLSDWLQJ /RDQ  QWHUHVWY SHU ODQDJHPHQW

7TRWDO (TXLW\ $FFRXQWHG ,QYHVWPHQWV SHU ,)56

/IHVV (TXLW\ $FFRXQWHG ,QYHVWPHQWY FODVVLILHG DV ,QYHVWPHQW
SURSHUWLHYV

(TXLW\ $FFRXQWHG ,QYHVWPHQWYV SHU ODQDJHPHQW 5HSRUWLQJ

ODQDIJHPHQW UHSRUWLQJ RI LQYHVWPHQWY LV DQ DOWHUQDWLYH |
LQYHVWPHQWY KHOG E\ WKH 7UXVW LQ DOLJQPHQW ZLWK WKH EXVLQ
UHIOHFWV WKH XQGHUO\LQJ QDWXUH RI WKH ULVN SURILOH DQG HIS
UHSRUWLQJ UHTXLUHPHQWY LQ DFFRUGDQFH ZLWK ,)56 DQG FRQVH
SODWIRUP WR HYDOXDWH LQYHVWPHQWY ZLWK VLPLODU FKDUDFWHUL"

ODQDIJHPHQW EHOLHYHV WKH 7UXVW KROGV FHUWDLQ LQYHVWPHQW
LQWHUHVWY ZKLFK DUH FODVVLILHG DV HTXLW\ DFFRXQWHG LQYHVW
EHOLHYHV WKH 7UXVW KROGYV FHUWDLQ LQYHVWPHQWY WKDW LQFO>
FODVVLILHG DV SDUWLFLSDWLQJ ORDQ LOQOWHUHVWY LQ DFFRUGDQFH Z

&HQWXULRQ $SDUWPHQW 5(,7 4 3DJH _



7KH 5(,7 KDV JURZQ LWV 6DPH 6WRUH 12, 7RWDO 2SHUDWLQJ 5SHYHQXHYVY DQG ODUNHW UHQWYV

4 VDPH VWRUH &DQDGLDQ $SDUWPHQW DC 4 VDPH VWRUH &DQDGLDQ $SDUWPHQW DQ
E\ DQG RYHU WKH VDPH SHULRG ODVW \HDU UHVSHFWLYHO\
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3523(57< $&48,6,7,216

$[FqV 6WH 7KpUqVH
/IRFDWLRQ 6DLQWH 7KpUgVH 4&
$GGUHVYV &ODXGH 'DJHQDLYV
7\SH Rl %XLOGLQJ $SDUWPHQW HOHYDWRU
1XPEHU RI 6 XLWHV
RQH EGUP WZR EGUP DQG WKUHH EGUP

12; 3KDVH ,

/RFDWLRQ *DWLQHDX 4&
$GGUHVV %RXOHYDUG GH Ou$PpULTXH )UL
7\SH Rl %XLOGLQJ $SDUWPHQW HOHYDWRU
1XPEHU RI 6XLWHYV

EDFKHORU RQH EGUP DQG WZR EGUP

(YROXWLRQ
/IRFDWLRQ /DYDO 4&
$GGUHVYV /IH &RUEXVLHU %RXOHYDUG
I\SH Rl %XLOGLQJ $SDUWPHQW HOHYDWRU
1XPEHU RI 6 XLWHYV
EDFKHORU RQH EGUP WZR EGUP DQG \

TRURQWR OHWURSROLWDQ 8QLYHU
/IREFDWLRQ 7RURQWR 21

$GGUHVYV &KXUFK 6WUHHW
7\SH RI %XLOGLQJ B6WXGHQW +RXVLQJ
1XPEHU RI 6XLWHV RQH EGUP WZR EGU

IXPEHU RI 5GHQWDO 8QLWYV

.QR[ 9LOODJH
IRFDWLRQ .HORZQD %&

$GGUHVYV &DUD *OHQ &RXUW

7\SH Rl %>$SDUWPHQW HOHYDWRU

I1XPEHU RI 6 EDFKHORU RQH EGUP WZR EC(
EGUP

&HQWXULRQ $SDUWPHQW 5(,7 4 3DJH _



3DJH _

12; 3KDVH ,,

/IRFDWLRQ *DWLQHDX 4&

$GGUHVYV ODUJXHULWH ODLOOH

I\SH RI %XLOGLQJ $SDUWPHQW HOHYDWRU
IXPEHU RI 6 XLWHYV

EDFKHORU RQH EGUP DQG  WZR EGUP
&UHGR

/IRFDWLRQ &DOJDU\ $%

$GGUHVV $YH 6:

I\SH Rl %XLOGLQJ $SDUWPHQW HOHYDWRU
IXPEHU RI 6 XLWHYV
EDFKHORU RQH EGUP DQG WZR EGUP

&HQWXULRQ $SDUWPHQW &
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%HOOHYLOOH OHGLFDO $UWV % XL (
IRFDWLRQ %HOOHYLOOH 21

$GGUHVV 'XQGDV 6WUHHW (DVW

7\SH Rl %XLOGLQJ OHGLFDO 2IILFH

&HQWXULRQ RZQHG RI WKLV PHGLFDO EXLOG
LQYHVWRUYV

&HQWXULRQ $SDUWPHQW 5(,7 4 3DJH _
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6LQFH LWV ODVW ILVFDO \HDU ILQFUWKW IUI ELI DV'HFHPEHU | 7UX\
W EL DVBHSWHPEH! 'XULQJ WKH TXDUWHU WKH WRWDO QXPEHU R
RZQHG E\ WKH 7U; D¢ UHVSHFWLYHO\ 'HFHPEHU WKH WR\
XQGLOXWHG UHQW D ( "RZQHG ZHUH

'XULQJ WKHKHXDUWWW FWRPSOHWHG WKH DWKUHH SKDVH PXOWL UHW
SRUWIROLR FDOOHG 12; ORFDWHG DW ODUJXHULWH ODLOOH LQ *L
QHZO\ FRQVWUXFWHG PLG ULVH PXOWL UHVLGHQWLDO DSDUWPHQW
XQLWV ZDV DFTXLUHG LQ -DQXDU\ 3KDVH ,, WRWDOLQJ XQLWY
FRPSOHWLRQ ODWHU WKLV )DOO IHDWXUHV RQH EXLOGLQJ RIIHULQJ
YDULHW\ Rl VXLWH W\SHV LQFOXGLQJ VWXGLR RQH EHGURRP RQH
PH]IDQLQH WZR EHGURRP DQG WZR EHGURRP SOXV PH]]DQLQH XQLWYV

,Q DGGLWLRQ WKH 7UXVW DFTXLUHG D EUDQG QHZ PXOWL UHVLGHQ
&DOJDU\ $OEHUWD 7KH VWRUH\ EXLOGLQJ ZDV UHFHQWO\ FRPSOHW
RITHULQJ D PL[ RI VWXGLR RQH EHGURRP RQH EHGURRP ZLWK D GHQ

7KH QHZO\ DFTXLUHG SURSHUWLHV LQLWLDOO\ JHQHUDWH ORZHU QH
FRQFHVVLRQV +RZHYHU RQFH WKH SURSHUWLHY DUH OHDVHG XS DC
UHVLGHQWY DQG UHTXLUH PXFK OHVV RQJRLQJ PDLQWHQDQFH DQG F
RQ SXUFKDVLQJ QHZHU SURSHUWLHV WKDW IXUWKHU HQKDQFH RXU D\

SHOQOWDO LQFUKBWHC LQ WKH TXDUWHU ZKHQ FRPSDUHG WR WKH VD

PLC W PLC 7KLV ZDV WKH UHVXOW RI LQFUHDVLQJ PDUNHW UF
DQG DQG WKH FRQWLQXLQJ VWDELOL]DWLRQ RI WKH SURSHU\
RFFXSDQF\ GXULQJ WKH ~ W LQ WKH VDPH TXDUWHU ODVW \HD

FROWLQXHV WR LQFUHDVH WKH 7UXVW ZLOO H[SHULHQFH DGGLWLRQL

6WDELOL]HG &DQDGLDQ $SDUWPHQW 5HQRWYWHDQBGOEYE L R Y HHIG VW6 MK VIt
SHULRG ODVW \HDU UHVSHFWLYHO\ GULYHQ E\ VLIJQLILFDQW LQFUHDYV

7KH 7UXVW V 6DPH 6WRUH OHWULFV ZHUH YHU\ VWURQJ 7RWDO VDP
12, JUHZ E\DQG UHVSHFWLYHO\ LQ DGGLWLRQ WR )X WHKHIIRRULHQ AN
VWRUH DYHUDJH UHQW SH 6DFH WWRFK BV ENQW WZHOYH PRQWK \
12, JUHZ E\DQG LQ DGGLWLRQ WR 12, PDUJ$QVIRQ PrMD-PIHV V@R EH DYHU|
IRU $SDUWPHQW SURSHUBDN.HRRBFUHG WHRS \EKH VDPH TXDUWHU LQ WKH
WZHOYH PRQWK WUDLOLQJ 2SHUDWLQJ BEHQISHFWLYHO\ 12{Z0PWU

LQFUHI DQG WKH VDPH VWRUH DYHUDJH UHQWUSI DV FRPSDAWG
WKH VDPH TXDUWHU LQ WKH SULRU \HDU
JRU WKUHH DQG QLQ6HSWHPEH! 12LQFUHB\WHC( D( v PLC DQRQ

PLC DV FRPSDUHG WR WKH VDPIWKUHH DQG QLQ6HSWHPEHUIQGH(
PLOORREQ PLOOLRQ

7TKH 7UXVW UHFRJQLIHGDD®RWY POQOYNVWWPHMRQWXIBSURSHUWLHY 3DUWLFLS
DFFRXQWV LQ PLOORWORKH WKUHH HPRWMKEHH ( PLOORRW®Y YDOX
JDLORU WKH WKUHIBHROMWKEHBQGE@KGY TXDUWHU V IDLU YDOXH JDLQV Z
UHQWYV UHQW JURZWK DQG 12, JURZWK RXWSDFLQJ WKH QHJDWLYH HI

2Q D \HDU WR GDWH EDVLV WKH 7UXIVWRY H,RRHMWHPGE Q DVL 18 URRCSUHNIFAL Hy
LQWHUHVWY DQG HTXLW P L QGNRSEYQRY AHE/MAU PLQDLIRWY ¥DIOXWH

&HQWXULRQ $SDUWPHQW 5(,7 4 3DJH _



7KH IROORZLQJ WDEOH UHIOHFWYVY *DS WR ODUNHW YDULDQFH DQDO\VL
&$' 86" 5(,7 &XUUHQF\ &$'

4 *DS WR ODUNHW

ODUNHW UHQW *URZWK LQ 4
5HDOL]DWLRQV

*DS WR ODUNHW 1HZ $FTXLVLWLRQV

I+

4 *DS WR ODUNHW

$00 QXPEHUV DUH DQQXDOL]HG

*DS WR ODUNHW UHSUHVHQWYV WKH GLIIHUHQFH EHWZHHQ FXUUHQWO'
LQFRPH $ ODUJH JDS WR PDUNHW VLJQLILHVY DQ RSSRUWXQLW\ WR L
GROODUQVFMHUEP PLCC'HFHPEHU W PLC EC6HSWHPEHl 7KH JDS W
PDUNHW ILIJXUH LQ SHUFHQWDJHDWHHP¥HLQ FUHBDVHEHESWRPPEHU

JXUWKHUPRUH WKH PDUNHW UHQW JDS RI SURSHUWLHVY RZQHG IRU
SURSHUWLHV RZQHG IRU OHVV WKDQ WKUHH \HDUV ZKLFK KDV D PDUN
JHQHUDOO\ JURZ IDVWHU DQG FUHDWH PDUNHW UHQW JDSV RQFH QH.
DIWHU FORVLQJ GHSHQGLQJ RQ WKH PDUNHW DQG WKH GHJUHH RI FD:
WKH GROODU DQG SHUFHQWDJH PDUNHW UHQW JDSV WR FRQWLQXH LC

7RWDO &DSLWDO ([SHQRAIOMQIBYV ZIHVUGIXRIQ QUKWKH DQG QLQH PRQWKYV
PLOOLRQ DQG WRUGBELRQG U WHKBR/GWEM ' {1QGHG

'XULQJ WKH TXDUWHU WKH OHQGLQJ SRUWIROLR FRQWILC RFFXUQBHSHD
UHSD\PHQWYV GXULQJ WKHPLTX 7KH ORDQ SRUWIROLR FRQVLVWHG RI
PLC '"HFHPEHU PLC SDUWLFLSDWLQJ ORPQC '"HFHPEHWYV R
PLC DQG HTXLW\ DFFRXQW LRQYX '"HFHPEHU PLCOLRQ

7KH OHQGLQJ SRUWIROLR FRQWL IXQGHG LQYHVW LQYHV\ D BHANA
SDUWLFLES DUH HTXLW\ 3DUWLFLSDWLQJ PHDQV WKDW WKH 7UXVW K
UHVXOWLQJ LQ WKH SRWHQWLDO IRU XSVLGH EH\RQG WKH UHWXUQ I
DOLIQPHQW ZLWK WKH VWUDWHILF JRDOV RI WKH 7UXVW

2 WKH LQYHVWPHQWY FDWHJRUL]JHG DV PRUWJDJH LQYHVWPHQWYV (
ZLWK D WHUP WR\PDWYXWIWNKRHVH LQYHVWPHQWY D DUH LQ.WWWF
SRVLWLRQ 7KH WRWDO SURYLVLRQ IRU H[SHFWHG 6HSWHPEH! ZDMHW Uk
PLC '"HFHPEHU PLOOLRQ 7KLV LV DQ DOORZDQFH DJDLQVW I[X
LGHQWLILHG DQG GRHV QRW UHIOHFW DQ DFWXDO ORVV LQFXUUHG

$00 RI WKH LQYHVWPHQWY LQ WKH OHQGLQJ SRUWIROLR DUH SHUIR
DQWLFLSDWH DQ\ ORVVHV I[URP WKHVH WZR LQYHVWPHQWY 30OHDVH \

7TKH 7UXVW FRQWLQXHV WR PDLQWDLQ PLOWVRERNS VOH A K H G LR QS/R.W M. IQF
PLOQDREKDVK DQG FDVK HTXRYOOMRB@ODEQB RQ LWV FUHGLW IDFLC
SRVLWLRQ FRPELQHG ZLWK RXU FDSLWDO UDLVLQJ DFWLYLWLHYV ZLOO

(INTHFWLYH 6HSWHPEHU &HQWXULRQ $VVHW ODQDJHPHQW ,QF
ODQDJHPHQW $JUHHPHQW RI WKH 7UXVW 7KH 7UXVW ZLOO EH FKDUJ}
1HW $VVHW 9DOXH DQG EHDU D FDUU\ RI EDVHG RQ WKH XQLWYV SUF

D IXOO FDWFK XS DQG KLJK ZDWHU PDUN 8QGHU WKLV XSGDWHG $VVF
SDLG OHQGLQJ IHHV DQG WKH $VVHW O0DQDJHU ZLOO DVVXPH WKH FRV

3DJH _ &HQWXULRQ $SDUWPHQW &



7KH 7UXVW LV OLPLWHG LQ LWV '"HFODUDWLRQ RI 7UXVW WR D OHYHI
PXOWL UHVLGHQWLDO SHHUV DQG ZRXOG JHQHUDOO\ EH FRQVLGHUHG
DW DSSUR[LPI RI WRWDO 6HSWHPEHLU XSN IUFHFHPEHU VHH WKH WI
25DWLR RI '"HEW WR *URVV %RRN 9DOXH?® EHORZ

5(,7 FDSLWDO VHH WDEOH 25(,7 &DSLBMMO DV6HSWHPEHIBE EHORZ ZDV

5DWLR RI '"THEW WRE%9 5(,7 &DSLWDO 6WUXI
H[SUHVVHG LQ WKRXVDQGV RI IDQODGLDB[CSHBODVHGE LQ WKRXVDQGV RI

6HSWHPE '"HFHPEH 6HSWHPE'HFHPEH

ORUWJD
7TRWDO XQUHVWULFWHG DVVHWY &UHGLW

ORUWJDJHV SD\DEOH DQG 1HW DV
&UHGLW )DFLOLWLHYV WR XQL

SDWLR RI '"HEW WR *%9 7RWDO

J DEOH DQG

HV SD\
J)DFLOLWLHV
VHWYV D
WKROG

S
L

WWULEXWDEOH
HUV

7KH 7UXVWpV GHEW VWUDWHJI\ LV WR ODGGHU LWV PRUWJDJH PDWXUL
PRUWJDJH OLDELOLWLHV DVVRFLDWHG ZLWK WKH SURSHUW\ SRUWIF
ZHLJKWHG DYHUDJH WH \HDUV6HSWHPEH! DQG \HDUV DV DW 'HFHP
7KH 7UXVWPV GHEW VFKHG X0 HX FRQGDN G G RQGHOVIH G RRQWKRKDL GDW +
VHH $SSHQGL[ 2)* LV VXPPDUL]HG EHORZ

ORUWJDJHV 6BSMWEFOREBUWDOUH GXH DV IROORZYV

H[SUHVVHG LQ WKRXVDQGV RI &DQDGéﬁ%Lﬁ%@%wgg&\)’gEEWG\XH P|¥\«NDO

S3HULRG HQGHG 6HSWHPEHU
3HULRG HQGHG 6HSWHPEHU
S3HULRG HQGHG 6HSWHPEHU
3HULRG HQGHG 6HSWHPEHU
3HULRG HQGHG 6HSWHPEHU
7TKHUHDIWHU

/HVV 8QDPRUWL]JHG SRUWLRQ RI ILQDQFLQJ IHHV
7RWDO ORUWJDJH 3D\DEOH

$V 6HSWHPEH) RI WKH 7UXVW V PRUWJDJHV KDYH IL[HG LQWHUHV\
YDULDEOH LQWHUHVW UDWHYV

&HQWXULRQ $SDUWPHQW 5(,7 4 3DJH _
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$V 6HSWHPEH!I WKH 7UX SURSHUWLHV 7KH FKDUWYV EHORZ SURYLG
SURSHUW\ SRUWIROLR

3DJH _ &HQWXULRQ $SDUWPHQW &
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7KH IROORZLQJ FKDUWY EUHDNGRZQ WKH 7TBH®SWHPERUWIROLR LQWR WKUHH

6WDELOL]JHG SBQVWDELOL]HG SHSRVLWLRQLQJ
7TKHUH KDV EHHQ VLJQLILFDQW LPSURYHPHQW LQ VWDELOL]JLQJ WKH 7UXVW V
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7KLV FKDUW LV EDVHG RQ WKH RFFXSDQF\ OHYHOV E\ 6WDELOL]DWLRQ VWDWXV DQG GLIIHUV IURP WK

&HQWXULRQ $SDUWPHQW 5(,7 4 3DJH _



4 YV 4 5HQHZDO DQG 7XUQRYHU $QDO\VLV

5LDQ $SHUBWPBEBDMOL]DWLRQ |

ODUN WV ODUNHW 5HQW 1HZ 7HQI
6WDWXVQF 8QAWDWXV,QFUHDWBH QHZDOQFOXGL
HFU v '"HFUHDVH 7UDQVIt
6WDELOL]JHG 6WDELOL]JHG
5HSRVLWLRQL®J + + 5HSRVLWLRQLQ@J + +
+ +

BQVWDELOL]JHG S8QVWDELOL]HG

%\ 6WDELOL]DWLRQ 86
1HZ 7HQ[

6WDWXQPQU|£\|UH|_YVD§H8WZDOQ/LIJ: (>2< GLi

BWDELOL]HG
SHSRVLWLRQLHJ +
8QVWDELOL]HG

I+
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$SDUWPHQW 6WXGHQW

$VVHW 7\SH H[SUHVVHG LQ WKRXVDQGV RI &DHIBGHN Y HZR D@ MWIKRXVDQGV
SHULRG 4 4 &KDQJH 4 4 &KDQJH
.QFRPH
7RWDO 2SHUDWLQJ 5HYHQXH
7RWDO 12,

12, 5DWLR

$YHUDJH 5HQW XQL
B3HULRG 5HQW 5R0OO0O
(ISHQVH 5DWLR
7D[HV

50

:DJHV

,QVXUDQFH
8WLOLWLHYV

* $

(ISHQVH 'ROODUV
7D[HV

50

‘DJHV

,QVXUDQFH
8WLOLWLHYV

* $

W DV SHU (QG RI

7TRWDO 6DPH 6WRUH
$VVHW 7\SH H[SUHVVHG LQ WKRXVDQGV Rl &DQDGLDQ GR

SHULRG 4 4 &KDQJH
_.QFRPH
7RWDO 2SHUDWLQJ JHYHQXH
7RWDO 12,
12, 5DWLR
$YHUDJH 5HQW XQLW DV SHU (QG RI
3HULRG 5HQW 5R0O0
([SHQVH 5DWLR
7D[HV

50

‘DJHV

,QVXUDQFH
SWLOLWLHV

*$

([SHQVH 'ROODUYV
7D[HV

5 0

‘DJHV

,QVXUDQFH
SWLOLWLHV

*$

6DPH VWRUH DQDO\VLV LQFOXGHV WKH UHVXOWYV IRU DOO SURSHUWLHV WKDW ZHUH RZQHG WKL

&HQWXULRQ $SDUWPHQW 5(,7 4 3DJH _



7UDLOLQJ ORQWKWH ORQWKV (QGIL@H ORQWKV (QGL

H[SUHVVHG LQ WKRXVDQGVY RI &DQDGLDQ GROODUYV

HI[FHSW SHU XQLW DPRXQWYV

1HW ,QFRPH DQG &RPSUHKHQVLYH ,QFRPH
/JHVV )9 ORVVHV JDLQV
/JHVV OLQRULW\ ,QWHUHVW

/HVV 5HFRYHU\ RI $OORZDQFH RI
H[SHFWHG FUHGLW ORVVHYV

30XV 5HDOHHGJDLQVRQ\MKN1W ,QYHVWPHQW .
3URSHUWLHYV = =
30XV (TXLW\ $FFRXQWHG ,QYHVWPHQWYV

3UHIHUU G5HWXUQVDQG28HUDWLRQD01HW

J,QFRPH

30XV $PRUWL]DWLRQV
30XV 7UDLOHU IHHV +

30XV &DSLWDO UDLVLQJ FRVWYV H[SHQVHG
WKURXJK * $

30XV '"HIHUUHG LQFRPH WD[ UHFRYHU\

I+
I+

))2

30XV 8QOHYHUHG FDVK

30XV *DS WR PDUNHW UHQWYV

30XV 2QH WLPH QRQ UHFXUULQJ H[SHQVHV
30XV 9DFDQF\ DQG 6WDELOL]DWLRQ

/HVV 1RQ UHFXUULQJ UHDOL]HG JDLQV RQ VDOH
RI , QYHVWPHQW 3URSHUWLHV *

$YHUDJH 1XPEHU RI 2XWVWDQGLQJ 8QLWYV
WV

1HW ,QFRPH DQG &RPSUHKHQVLYH ,QFRPH

))2

1))2

1RWHV

5HSUHVHQWY WKH 1RQ &RQWUROOLQJ ,QWHUHVW

I1HW LQFRPH DQG FRPSGHKUIKQNPE XQERMPH WR XQLW LQ 7KLV ZDV

SULPDULO\ D UHVXOW RI KLJKHW IDL UDYDFERAS B D HGWGKRH ARR QA0 B GWOO L |
SUHYLRXVO\ GHFUHDVLQJ EHWZHHQ SHULRGV RI LQFUHDVLQJ
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JRU WKH QLQH PRQWKVY HQGLQGHFU WR XQLW IURP XQLW LQ \
SULRU \HDU GXH WR WKH VDOH RI WZR 86 ,QYHVWPHQW 3URSHUWLHV 1
(IFOXGLQJ WKH VDOH RI WKHVH 86 ,QYHVWPHQW 3URSHUWLHV WKH ))‘
LQ SULRU \HDU )RU WKH QLOH PRQWKY HQOGLQJ 6HSWHPEHU

XQLW

7KH DFTXLVLWLRQV IURP KDYH QRW EHHQ IXOO\ UHDOL]JHG ZL
LV GXH WR WKH WLPH LW WDNHV WR DFTXLUH OHDVH XS DQG VWDELO
JHQHUDWH ORZHU ))2 GXH WR WKH XS IURQW FRVWY DVVRFLDWHG ZLW
VWDELOL]DWLRQ RI WKH EXLOGLQJV +RZHYHU LQ WKH ORQJ WHUP V
uHQwvY DWWUDFW VWURQJHU UHVLGHQWY UHTXLUH PXFK OHVV RQJ
VWUHQJIJWKHQ DQG GLYHUVLI\ RXU RYHUDOO SRUWIROLR

&HQWXULRQ $SDUWPHQW 5(,7 4 3DJH _



ORUWJDJH ,QYHVWPHQW TLWK
= 3DUWLFLSDWLQJ /RDQ ,QWHUHVWYV = LWKRXW
m (TXLW\ $FFRXQWHG ,QYHVWPHQWYV m (TXLW\ $FFRXQWHG ,QYHVWPHOQ\

&RPPHUFLDO ,QGXVWULDO &RQVWUXFWUR@RQVWUWXFHUIPRQ = VW

" 5HVLGHQWLDO " QG
UG

B (TXLW\ $FFRXQWHG ,QYHVWPHQ\

[ ] m 0XOWL )DPLO\ $8MYSVPHQWYV = P RU OHwWVIV P P
- - " /RZ 5LVH 5HVLGEBR®WRIDWFLDO ! P Pm! P P
+LJK 5LVH &R QGRBEXMXEBLD O ! P P! P

30HDVH UHIHU WR $SSHQGL[ % IRU 6XPPDU\ ,QIRUPDWLRQ RQ WKH ORUWJDJH ,QY

3DJH _ &HQWXULRQ $SDUWPHQW &



5(,7 5SHWXUQV IRU &0DVV $ 8QLWV H[FOXGLQJ KLVWHF

&DOHQGDU 5HWXUQV <7
&RPSRXQG 5HWXHDVY <HDU <HDU <HDU <HDU <HDU <HDU <HDU <HDU <HDQC§FLS'S:
&EHQWXULRQ $SDUWPHQW 5(,7 *URZWK RI ,QYH

IRWHV
JRU SDUWLDO \HDU IURP $XJ WR 'HF
&ODVV 2$3 8QLWYV

&HQWXULRQ $SDUWPHQW 5(,7 4 3DJH _



5(,7 5SHWXUQV IRU &0DVV $ 8QLWV LQFOXGLQJ KLVW!

u <7'

&RPSRXQG 5HW XUQDU <HDU <HDU <HDU <HDU <HDU <HDU <HDU <HDU

&$3/3 *URZWK RI ,QYHVWHG

IRWHV
JRU SDUWLDO \HDU IURP 0DU WR 'HF

3DJH _ &HQWXULRQ $SDUWPHQW &



5(,7 5SHWXUQV IRU &0ODVV ) 8QLWYV

&DOHQGDU 5HWXUQV

&RPSRXQG 5HWXUQMDU \HDU <HDU <HDU <HDU <HDU <HDU <HDU <HDU

6LQFH ,QFH
5(,7

&HQWXULRQ $SDUWPHQW 5(,7 *URZWK RI ,QYH

IRWHV
JRU SDUWLDO \HDU IURP 6HSW WR 'HF
&0ODVYV 2)3 8QLWYV

&HQWXULRQ $SDUWPHQW 5(,7 4 3DJH _



LWRHWDO 5HQMRIMD O 5

3URSHUW\ $GGUHVV 7380 R ZZQHUVKLS%DFKHORQLQH %HGURRR %HGURR XU %HGURRRA %HGJ&E@ISDGOLS);\';V\AAZER&%% 8QLWV 8QLWYV

%XLOGLQJ mHGURRF)'RXU

'LOXWHG 8QGLOXWHG LOXWH(

.LQJVZRRG 'U $SW
.LQJVZRRG 'U $SW
+XJR &UHV $SW
&KXUFKLOO 5G 6 $SW
-HDQ $YH $SW

9LFWRULD 3DUN $YHQXH $SW
5DQQRFN 6W DQG 3KDURBBM $YH

3ULQFH (GZDUG 6W $SW
‘XQGDV 6W : $SW
20G OXVNRND 5G $SW
<RQJH 6W $SW
ORUJDQ $YH $SW
6KDQW\ %D\ 5G $SW
1RUWK 6HUYLFH 5RDG $SW
+RIIPDQ $SW
.LQJ BWUHHW 1RUWK 6+
‘RRGVLGH $YHQXH $SW

6W *HRUJH GWHJ_-IHW
$QQ 6WUHHW

%ULHUGDOH 5RDG $SW
DQG %LJJLQ &RXUW $SW
6W &DWKHULQH 6WUHHW gHVW &LW\
&RXQFLOORUV 6WUHHW
*UDQG 6WDQG 30DFH $SW
6W $QGUHZV BWUHHW $SW
BW $QGUHZV BWUHHW $SW
‘XQGDV 6WUHHW :HVW $SW
$QGHUVRQ $YH $SW
(OLIDEHWK 6W $SW
2UFKDUG 9LHZ $SW
"XQORS 6W :HVW $SW
7KRUQFOLIIH 3DUN 'ULYH $SW
7KRUQFOLIIH 3DUN 'ULYH $SW
7KRUQFOLIIH 3DUN 'ULYH $SW
9LFWRULD 3DUN $YHQXH $SW
"XIUHVQH &RXUW $SW

&HQWXULRQ $SDUWPHQW 5(,7 4 3DJH



LWRHWDO 5HQMRIMD O 5

3URSHUW\ $GGUHVV 7380 R 2ZQHUVK"S%DFKHORQLQH %HGURRR %HGURR XU %HGURRRA %HGJ&E@ISDGOLS);\';V\AAZER&%% 8QLWV 8QLWYV

%XLOGLQJ mHGURRF)'RXU

'LOXWHG 8QGLOXWHG LOXWH(

%HDXIRUW 6WUHHW 6+
$QQ BWUHHW 6+
.LQJ BWUHHW 1RUWK 6+
.LQJ BWUHHW 1RUWK 6+
$QWULP &UHVFHQW $SW
.LQJ 6W 1RUWK 6+
+ROWZRRG &RXUW $SW
:KLWHODZ /DQH 1: $SW
2[IRUG 6W 6+
‘HQG\ &RXUW $SW
1RUWK 6HUYLFH 5RDG $SW
9LFWRULD 3DUN $YH@SMW
6FKURGHU &UHV $SW
&ROXPELD 6W : 6+

BUHIRQWDLQH $SHW
/LWWOH 3LQH /RRS 6N\ 3RLY)IWH
1IRUWK OF(DFKHUQ 'ULYH O0OBGMVRQ ODQRU

1RUWK OF(DFKH '"ULYH
ODGLVRQ 5LGJH éJ&N

)0 5RDG $SW
+RFNOH\ $YHQXH $SW
+RFNOH\ $YHQXH $SW
+RFNOH\ $YHQXH $SW
+RFNOH\ $YHQXH $SW
+RFNOH\ $YHQXH $SW
&RRN 6WUHHW $SW
6WHUOLQJ /\RQ 3DUNZD\ $SW
%HOODP\ +LOO 5RDG 1: $SW
%ULGJH /DNH 'ULBISW
%ROHVNLQH 5RDG $SW
&ODXGH 5RDG $SW
WK $YHQXH $SW
%ULGJH /DNH $8W H

+RFNOH\ $YHQXH $SW
-DVSHU $YHQXH 1: $SW

3DJH &HQWXULRQ $SDUWPHQW '



LWRHWDO 5HQMRIMD O 5

3URSHUW\ $GGUHVV 7380 R ZZQHUVKLS%DFKHORQLQH %HGURRR %HGURR XU %HGURRRA %HGJ&E@ISDGOLS);\';V\AAZER&%% 8QLWV 8QLWYV

%XLOGLQJ mHGURRF)'RXU

'LOXWHG 8QGLOXWHG LOXWH(

BWUHHW 1: $SW
-DVSHU $YHQXH $SW
SYHQXH 1: $SW
SYHQXH 1: $SW
*UHHQ -HZHO %OYG $SH[ $SW
SYHQXH 1: 6+
%U\Q 0DXU 5RDG $SW
‘U\ZVGDOH %RXOHYDUG  $SW
$YH 1: $SW
‘HVW %DNHU 5RDG $SW
&KHPLQ GHV 4XDWUH %RXU IR}V DQG

6DPXHO .LQJ BWUHHW
5HQP /pYHVTXH %RXOHYRQUR

THVW

-DPHV 6WUHHW 1RUWK 6+
&DYHQGLVK %RXOHYDUG $SW
*ROGVWUHDP $YHQXH $SW
ODU\ 6WUHHW 1RUWK $SW
6LPFRH 6WUHHW 1RUWK $SW
/DQJ V 5RDG $SW
&DYHQGLVK %RXOHYDUG $SW
3HDWW 5RDG $SW
+RFNOH\ $YHQXH $SW
OF3KHUVRQ 6TXDUH 1( $SW
'XQGDV 6WUHHW :HVW $SW

8QLYHUVLW\ 'ULYH 6+
*RRG 6WUHHW $SW
$YH 6: $SW

DQG 6DJH &UHHN % HYDUG
'"HV +LYHUQDQWV %RXO UG 1RUWK

&ROXPELD 6W : 6+

$YH DQG $ 6WUHHWSW
$ 6WUHHW DQG W K $$SWH Q X H
(UVNLQH $YHQXH $SW
OHGLFDO

(OOHVPHUH 5RDG 21ILEH

&HQWXULRQ $SDUWPHQW 5(,7 4 3DJH



LWRHWDO 5HQMRIMD O 5

3URSHUW\ $GGUHVV 7380 R ZZQHUVKLS%DFKHORQLQH %HGURRR %HGURR XU %HGURRRA %HGJ&E@ISDGOLS);\';V\AAZER&%% 8QLWV 8QLWYV

%XLOGLQJ mHGURRF)'RXU

4XDUU\ 5LGJH 5RDG DY HIH ERxuw

'LOXWHG 8QGLOXWHG LOXWH(

6RXWK WK 6WUHHW $SW
0ODLQ 6WUHHW $SW
GH OD 6DYDQH 30DFH $SW
6LPRQ /XVVLHU $SW

30DFH &0ODXGH 'DJHQDLV $S°/W?XOHYDUG GX
&XUp /DEHOOH

30DFH &0DXGH 'DJHQDLV $SW
30DFH &0DXGH 'DJHQDLV $SW
%RXOHYDUG /XFLOOH 7HDV GB®WH
%RXOHYDUG /XFLOOH 7HDV GB®WH
%RXOHYDUG /XFLOOH 7HDV GB®WH
%RXOHYDUG $UPDQG )UDSSL$SMW

5XH ODXULFH 6DYRLH $SW
5XH ODXULFH 6DYRLH $SW
5XH &XYLOOLHU 2XHVW $SW
5XH &XYLOOLHU 2XHVW $SW
5XH /HIDXOW $SW
5XH /HIDXOW $SW
5XH GH /D 7RXUELqUH $SW
5XH &DUWLHU $SW
5XH GH /XQDQ $SW
5XH GH /XQDQ $SW
5XH /HQQRQ $SW
5XH /HQQRQ $SW
5XH /HQQRQ $SW
5XH GH O +DUPRQLH $SW
., 5XH GH O +DUPRQLH %RXQHYDUG *HRUJIHV
DJQp 6XG
5XH GH O +DUPRQLH $SW
5XH GH 5RQVDUG $SW
5XH GH 5RQVDUG $SW

%RXOHYDUG 6DLQW JUDQFLV$SSW
%RXOHYDUG 6DLQW JUDQFLV$SSW
%RXOHYDUG 6DLQW JUDQFLV$SSW

3DJH &HQWXULRQ $SDUWPHQW '



LWRHWDO 5HQMRIMD O 5

3URSHUW\ $GGUHVV 7380 R ZZQHUVKLS%DFKHOF&QH %HGURRR %HGURR XU %HGURRRA %HGJ&EQVSDGOLS);\';V\AAZK/R&%% 8QLWV 8QLWYV

%XLOGLQJ mHGURRI;RXU

'LOXWHG 8QGLOXWHG LOXWH(

5X H
O $WPRVSKHUH s3W
6DLQWH )R\ 5RDG 6+

TRWUH 'DPH 6WUHHW :HV\@SW

3UHVODQG 5RDG DQG  ¢8RQLHU
3DUNZD\
$XURUD &UHV $SW

. OHGLFDO
HVWRQ 5RDG 21ILEH

OHGLFDO
21ILFH

OHGLFDO
211LFH

. OHGLFDO
&HQWUHSRLQWH "ULYH 21ILEH

OHGLFDO
211LFH

OHGLFDO
(ULH 6WUHHW 21ILEH

OHGLFDO
21ILFH

OHGLFDO
211LFH

DQG

.DNXOX 5RDG

ORQWUHDO 5RDG

%URDGYLHZ $YHQXH

6WUHHW 6:

$ SYHQXH 1:

$SSOHIRUG *DWH $sw

&KXUFK 6WUHHW 6+
%RXO GH / $PHULTXH )UD@BWLVH
5XH ODUJXHULWH ODLOOpS$SW

/H &RUEXVLHU %RXOHYDUG $SW

30DFH &0DXGH 'DJHQDLV $SW

&DUD *OHQ &RXUW $SW

$YHQXH 6: $SW

6SULQJ 6WUHHW $SW
7TRWDO
1RWHYV

2$SW3 LV VKRUW IRU $SDUWPHQW DQG 26+3 LV VKRUW IRU 6WXGHQW +RXVLQJ

6XLWHV PHDQV D UHQWDO VXLWH LUUHVSHFWLYH RI WKH QXPEHU RI EHGURRPV RU UHQWDO XQLWV LQ WKDW VXLWH (J D EHGURRP DSDUV

5HQWDO 8QLWV DGMXVWV IRU WKH QXPEHU RI VWXGHQW WHQDQWY UHQWLQJ LQGLYLGXDO XQLWV LQVLGH D VXLWH )RU H[DPSOH D EHGUR
GLVWLQFWLRQ RQO\ DSSOLHV WR SURSHUWLHY FODVVLILHG DV 6WXGHQW 5HVLGHQFHYV 7KXV DQ DSDUWPHQW WKDW KDG D EHGURRP VXLWH WK
:H PDNH QR GLVWLQFWLRQ LQ 5HQWDO 8QLWV EHWZHHQ LQGLYLGXDO OHDVHV RQ EHGURRPV DQG PXOWL WHQDQW OHDVHV ZLWK DOO UHVLGHQW

8QGLOXWHG PHDQV WKDW WKH QXPEHU GRHVQ W IDFWRU LQ DQ\ SRUWLRQ RI WKH EXLOGLQJ WKDW PD\ EH RZQHG E\ SDUWQHUV (J D VXL
EDVLV

'LOXWHG PHDQV WKDW SRUWLRQV RI WKH SURSHUW\ RZQHG E\ SDUWQHUV KDV EHHQ VXEWUDFWHG IURP WKH WRWDO (J D VXLWH EXLOGL

&HQWXULRQ $SDUWPHQW 5(,7 4 3DJH



BURSHUW\ 6 XPPDU\ E\ &LW\

QGLOXWHG,OXWHG LOXWH

Y wo o s8R w0 8 Gk d

I1XPEHU RI 8QGLOXWHBQGLOXWHG'LOXWHG 'LOXWHG 8QGLOXWEE

&RPSOH[HV RI 6 XLWHVRI 6 XLWHV RI 6XLWHV RI 6 XLWHBHQWDO 8

$FWRQ
%DUULH
%ODLQYLOOH
%ULIJKWRQ
%URVVDUG

% XUQDE\
&DOJDU\
&DPEULGJH
&KKkWHDXJXD\
'DUWPRXWK
'HOVROQ
(GPROWROQ
*DWLQHDX
*UDYHQKXUVW
*XHOSK
+XQWVYLOOH
.HORZQD
LWFKHQHU
/IDQJIRUG
/IDYDO
/IRQGROQ
/IRQIJXHXLO
OHGLFLQH +DW
OLVVLVVDXJD
ORQWUHDO
2VKDZD
2WWDZD
AXHEHF &LW\
5HJLQD
6DLOW &RQVWDQW
6DLOWH -XOLH
6DLOWH 7KpUgVH
6DLQW /DPEHUW
6WUDWIRUG

6 XUUH\
7THUUHERQOQH
7TRURQWR
9DXJKDOQ
:DWHUORR
9LFWRULD
KLWE\

+ |+
+ |+
+ |+
+ |+

I+
I+
+
I+

I+ |1+ |+
I+ |1+ |+
|1+ |+
|1+ |+

+
+
I+
I+
+
+
+
+

I+
I+
I+
I+
+
+
I+
I+

I+
I+
I+
I+
H+
H+
+
+

+
I+
I+

+

3DJH &HQWXULRQ $SDUWPHQW '



LQQLSHJ
OLOOHDSROLV 86%
.DQVDV &LW\ 86%
:DOOHU 86%

%D\WRZii 86%

SURSHUW\ 6XPPDU\ E\ 3BURYLQFH 6WDWH

I+

QGLOXWHG, OXWHG LOXWH

e wb o s8R W0 8k b d

BURYLQFH 6WDWH

I1XPEHU RI 8QGLOXWHBQGLOXWHG'LOXWHG 'LOXWHG 8QGLOXWS§

%XLOGLQJV RI 6 XLWHV RI 6 XLWHV RI 6XLWHV RI 6 XLWHWHQWDO 8

2QWDULR

1RYD 6FRWLD
$OEHUWD

ULWLVK &ROXPELD
ODQLWRED
6DVNDWFKHZDQ
A4XHEHF

86% OLOQHVRWD

86% OLVVRXUL

86% 7H|DV

I+
I+

&HQWXULRQ $SDUWPHQW 5(,7 4 3DJH



BURSHUW\ 6XPPDU\ E\ 5HIJLRQ 6 WDWH
'LOXWH

IXPEHU RI 8QGLOXWHBQGLOXWHG'LOXWHG 'LOXWHG 8QGLOXWH BQG

XWH G
%XLOGLQJV RI 6XLWHV Rl 6XLWHV RI 6XLWHV Rl 6XLWH8HQWDO 8Gf ¥ SOQ'g%Vﬁ@WDo 8(3;\59%?,\%

5HILRQ 6WDWH 'LOXWHG

&HQWUDO 21
&HQWUDO 2NDQDJDQ

&DOJDU\ OHWURSROLWDQ 5HJLRQ
(DVWHUQ 21

*UHDWHU 7RURQWR $UHD
ORQWUHDO OHWURSROLWDQ $UHD
AXHEHF &LW\

.LWFKHQHU :DWHUORR &DPEULGJH
/IRQGRQ $UHD

+DOLID[ 5SHIJLRQDO OXQLFLSDOLW\
*UHDWHU (GPRQWRQ $UHD
*UHDWHU 5HJLQD $UHD

*UHDWHU 9DQFRXYHU $UHD
BRXWKHUQ 21

BRXWKHUQ $%

"HVWHUQ 4XHEHF

'LQQLSHJ &DSLWDO 5HJLRQ

86% OLQQHVRWD

86% OLVVRXUL

86% 7H[DV

7RWDO

3DJH &HQWXULRQ $SDUWPHQW '



6XPPDU\ E\ ODUNHW 7\SH

D LN 1XPEHU Rl 8QGLOXWH®BQGLOXWHG'LOXWHG 'LOXWHG 8QGL0XWH§Q Q%HGLOXWHG 'Loég%
%XLOGLQJV RI 6XLWHV Rl 6 XLWHV RI 6XLWHV Rl 6 XLWHBHQWDO 8(3;1 50 g%vﬁ@woo 88;\%%\/\”3

3ULPDU\

6HFRQGDU\

7HUWLDU\

7RWDO

6XPPDU\ $VVHW E\ 7\SH
‘'LOXWH

Wo'o spRwoo 83LRYE L ¢

BURSHUW\ 7\SH

1XPEHU Rl 8QGLOXWH®QGLOXWHG'LOXWHG 'LOXWHG 8QGL0XW3§§ OXWHG' | oxWHG
R

%XLOGLQJV RI 6XLWHV RI 6 XLWHV RI 6XLWHV RI 6 XLWHWBWHQWDO 8

&DQDGLDQ $SDUWPHQWYV

86 $SDUWPHQWV

BWXGHQW +RXVLQJ

OHGLFDO 2IILFH
7TRWDO

+
+
+
+
+
+
+
+

&HQWXULRQ $SDUWPHQW 5(,7 4 3DJH



7\SH RI %XLOGLQJ
% XUQDE\ 6WXGHQW

+RXVLQJ

6WXGHQW +RXVLQJ E\ &LW\
R Rl 6 XLWHV RI 6 XLWHV RI %HGV RI1 % HG(
&RPSOH[HVBQGLOXWHGLOXWHG 8QGLOXWHGLOXWH|

$YHUDJH 5HQWYV XQGLO

7RWDO 5HGWDBQ
8QLWV 8QLW OR

&DOJDU\ 6WXGHQW

+RXVLQJ

$SDUWPHQW

/RQGRQ BWXGHQW

+RXVLQJ

ORQWUHDO 6WXGHQW

+RXVLQJ

AXHEHF &LWBWXGHQW

+RXVLQJ

7RURQWR 6WXGHQW

+RXVLQJ

BWXGHQW 5HVLGHQFHYV

:DWHUORR 6WXGHQW

+RXVLQJ

7TRWDO

7RWDO

5HQW &RQWUROOHG YV 1RURSHOQW IBRQWUROOHG
8QGLOXWH®BQGL
HQW

(@)
OXWHG 5HQWDO 5 DO

5HQW &RQWUROOHG

‘L
RI 6 XLWHV 8QLWYV

+\EULG 5HQW &RQWUROOHG

5HQW &DS

1RQ 5HQW &RQWUROOHG

6WXGHQW

7TRWDO

JRU WKH SXUSRVH RI WKLV WDEOH
VWXGHQW WXUQRYHU XSRQ JUDGXDWLRQ WKH SURSHUW\ PD\ EH FRQVLGHUHG 21RQ 5HQW &RQWUROOHG?

3DJH

25HQW &RQWUROOHG?

PHDQV WKDW WKH UHQW LV FRQWUROOHG E\ UHIJXODWLRQ EXW H[FOXGHV SXUSRVH E

&HQWXULRQ $SDUWPHQW '



URSHUW\ 6 XPPDU\ %\ $IIRUGDELOLW\ 7\SH

OXWHG'LOXWHG 'LOXWHG B8QGLOXWH@QGLOXWH
X

5HQWDO 5HQWDO 8Q W@PXWHG
LWHV RI6XLWHV RI6xLWHY FEQWOC R19%R Ol% WDOSQQ

8
G

3URSHUW\ 7\SH g

$SDUWPHQW

OLG 7LHU

IX[X U\

$SDUWPHQW 6XEWRWDO
BWXGHQW +RXVLQJ

OLG 7LHU

IX[X U\

BWXGHQW +RXVLQJ 6XEWRWDO
OHGLFDO 2IILFH

2WKHU
OHGLFDO 2IILFH 6 XEWRWDO
6XPPDU\ %\ $IIRUGDELOLW\
OLG 7LHU

IX[X U\

2WKHU

7ZRWDO

+
I+
I+
+

|
|
|
|

I+
I+
I+
+

I+
I+
I+
I+
I+
I+
+
+

UWIROLR E\ <HDU RI &RQVWUXFWLRQ
8QGLOXWHBQGLOXWHG,

OXWHG_  LO

5HQWDO 5HQWDO 8Q &
WHY R1 8XLWHY F5TWE° RISy Rwbo o mmx)sﬁgw

HG 'LOXWHG

$IWHU

+ *
3UH + + * * + + + +
7TRWDO

&HQWXULRQ $SDUWPHQW 5(,7 4 3DJH



BURSHUW\ 6 XPPDU\ %\ %XLOGLQJ 6W\OH
8QGLOXWHG
5H

LOXWHG'LOXWHG 'LOXWHG
6

SURSHUW\ 7\SH XLWHV RI 6XLWHV RI 6 XLWHV

5HQWDO

QELO LOXWHG .,/ LOXW
QWDO & DO
8QLWV RI saif wpo sgARWY DD

$SDUWPHQW

7RZQKRXVHV + + + +
*DUGHQ 6W\OH

/RZ 5LVH

OLG 5LVH

+LJK 5LVH

$SDUWPHQW 6XEWRWDO

BWXGHQW +RXVLQJ

7RZQKRXVHV + +

OLG 5LVH

+LJK 5LVH

BWXGHQW +RXVLQJ 6XEWRWDO

OHGLFDO 2IILFH

*DUGHQ 6W\OH + + + + + + + +
/IRZ 5LVH + + + + + + + +
OLG 5LVH + + + + + + + +
OHGLFDO 2IILFH 6 XEWRWDO + + + + + + + +

6XPPDU\ E\ %XLOGLQJ 6W\OH
TRZQKRXVHV

*DUGHQ 6W\OH

/IRZ 5LVH

OLG 5LVH

+LJK 5LVH

7RWDO

3DJH &HQWXULRQ $SDUWPHQW '



3URSHUW)\ 6XPPDU\ %\ &RQVWUXFWLRQ O0DWH
8QGLOXWHG®Q
Q

uLDO

GLOXWHG'LOXWHG 'LOXWHG Al '
D

6XLWHV RI 6 XLWHV RI 6 XLWHYV

OXWHG

%$§%$WDOS§H

5HQWDO 5H

GLO
WDO
8QLWV RI 7RW

‘RRG
ODVRQU\ DQG :RRG
6WHHO DQG :RRG
6WHHO

&RQFUHWH
&RQFUHWH DQG :RRG
7RWDO

I+
I+
I+
I+
I+
I+
+
+

BURSHUW\ 6 XPPDU\ %\ 8QLW $FFHVV

: : 'LO
CWHY. R 6XLWHY R GXLWHY %ng|%%ﬂ95§yw

‘DON 8S

(OHYDWRUHG

7RWDO

&HQWXULRQ $SDUWPHQW 5(,7 4 3DJH



7KH IROORZLQJ FKDUWY SURYLGH DGGLWLRQDO LQIRUPDWLRQ UHODWLQJ WR
5(,7

5(,7 &RQVROLGDWHG
)XQGHG

&RPPLWWHG

L,QYHVWPHQWYV 6HJJ{

H[FO )RUHFORVHG 3URSHU

‘W $YJ 5DWH

%\ 3BDUWLFLSDWLRQ
ORUWJIDJH ,QYHVWPHQWYV
3DUWLFLSDWLQJ /RDQ ,QWHUHVWV
(TXLW\ $FFRXQWHG ,QYHVWPHQWYV
7RWDO

+

%\ 5DQN
VW
QG
UG
(TXLW\ $FFRXQWHG ,QYHVWPHQWYV
7RWDO

%\ /RDQ 7\SH
&RPPHUFLDO ,QGXVWULDO
SHVLGHQWLDO

7RWDO
%\ 3BURYLQFH 6WDWH

&DQDGD

$%

% &
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5(,7 &RQVROLGDWHG

)XQGHG &RPPLWWHG

,QYHVWPHQWYV 6HJ|

H[FO )RUHFORVHG 3URSHU

‘W $YJ 5DWH
%\ &L W\
*UHDWHU 7TRURQWR $UHD
(WRELFRNH
ODUNKDP
6FDUERURXJK
7TRURQWR
6XEWRWDO $

*UHDWHU 9DQFRXYHU $UHD
'"HOWD
/DQJOH\
1HZ :HVWPLQVWHU
9DQFRXYHU
6 XUUH\
6XEWRWDO %

+
+
I+
I+
+

9DQFRXYHU ,VODQG
9LFWRULD
6XEWRWDO &

+
+
I+
+
+

+
+
I+

*XHOSK :DWHUORR $UHD
:DWHUORR
6XEWRWDO

+
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5(,7 &RQVROLGDWHG

%\ &LW\

3DJH

,QYHVWPHQWYV 6HJ|

H[FO )RUHFORVHG 3URSHU
FRQW G

2WKHU &DQDGLDQ &LWLHV
%DUULH
&DO0OJDU\
'DUOLQJIJWRQ
(GPRQWRQ
*DWLQHDX
.DQDWD
_HORZQD
/IDFKHQDLH
/RQJIXHXLO
OLQHWW
5HJLQD
6DLQWH -XOLH
7HUUHERQQH
‘LQQLSHJ

)XQGHG

W $YJd

&RPPLWWHG

5DWH

6XEWRWDO (

*UDQG BRWBONR (
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5(,7 &RQVROLGDWHG
)XQGHG

&RPPLWWHG

,QYHVWPHQWYV 6HJ|

H[FO )RUHFORVHG 3URSHU

‘W $YJ 5DWH
%\ 3XUFKDVH 2SWLRQV
LWK
LWKRXW
(TXLW\ $FFRXQWHG ,QYHVWPHQWYV
7RWDO
%\ '"HYHORSPHQW 6WDJH
&RQVWUXFWLRQ
3UH & RQVWUXFWLRQ
7THUP
7RWDO
%\ 8QGHUO\LQJ 6HFXULW\
0XOWL )DPLO\ $SDUWPHQWYV
/IDQG
/RZ 5LVH 5HVLGHQWLDO
,QGXVWULDO
+LJK 5LVH &RQGRPLQLXP
&RPPHUFLDO
7RWDO

%\ . QYHVWPHQW 6L]H
P RU OHVV
1P P

P
LoP P
P

7TRWDO

%\ ODWXULW\ H[FO (TXLW\ )9 $GM

7TRWDO
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5(,7 &RQVROLGDWHG

XQGHG
,QYHVWPHQWYV 6HJ S

&RPPLWWHG

H[FO )JRUHFORVHG 3URSHU ‘W $YJ 5DWH
%\ . QWHUHVW 3UHI 5DWH H[FO (TXLW\ )9 $GM
!
1
|
|
|
1
!
!
!
!
!
7TRWDO

%\ &RPPLWWHG /79 ORUWJIDJH ,QYHVWPHQWYV

RU OHVV

7RWDO

%\ 3D\PHQW OHWKRG ORUWJDJH ,QYHVWPHQWYV

,QWHUHVW $FFUXH
,QWHUHVW 5HVHUYH 3D\PHQW
3UH $XWKRUL]JHG 3D\PHQW

7RWDO

(VWLPDWHG %XLOW 2XW 9DOXH 8QGLOXWHG

ORUWJIDJH ,QYHVWPHQWYV
3DUWLFLSDWLQJ /RDQ ,QWHUHVWYV
(TXLW\ $FFRXQWHG ,QYHVWPHQWYV

'LOXWHG

7TRWDO
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7KH IROORZLQJ GLVFORVHV WKH SURSHUWLHY WKDW DUH FXUUH
QXPEHU RI XQLWYV FRPPHUFLDO XQLW VTXDUH IRRWDJH &HQWXU
VXSSRUWLQJ WKH GHYHORSPHQW DQG WKH \HDU LQ ZKLFK WKH ¢

3URSHUW\ 1DRBMWRSHUW\ /R&I%\%i F&'R6PTP:*V\$JF2-%Q3VH|:’J$\LYS%;\;V:
ODGLVRQ $YHQXH &DOJDU\ $%
0( &RQGR 3+ 6FDUERURXJK 21
3DQGRUD 3KDVH O9LFWRULD %&

'LQQLSHJ :HVWSRUW:LQQLSHJ 0%

.QR[ 9LOODJH 3+ .HORZQD %&

(VSDFH 1DWXUH ,99LHXV /RQJXHXLO 4&

6WH -XOLH 6DLQWH -XOLH 4&

$OEHUW 6W O0ODLQ 2wWbMDB¥ZD 21

7ULQLW\ +LOO &DOJDU\ $%

,FRQ 7ULQLW\ 3KDVKDOJDU\ $%

$UERXU /DNH &DOJDU\ $%

9LYD &LWH S5LYHD 5ZHUUHERQQH 4&

6SULQJILHOG .HORZQD %&

7278/
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7KH IROORZLQJ GLVFORVHV WKH SURSHUWLHY WKDW DUH FXUUH
RI XQLWYV &HQWXULRQuV RZQHUVKLS LQWHUHVW DQG WKH \HDU

SHUWUYXPEHU RIRPPHUFLD VWLPDW
DWLRQ 8QLWV | W 20Z8LUVK"éRl&OR

3URSHUW\1D§$§

I+

12; 3KDVH ,,, *DWLQHDX 4&

727%$/

I+
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7KHUH DUH FHUWDLQ ULVN IDFWRUV LQKHUHQW LQ DQ LQYHVWPHQW L
5(,7 LQFOXGLQJ WKH IROORZLQJ ZKLFK 6XEVFULEHUV VKRXOG FDUHI>

S5LVNV 5 HODWHG WR &29,' DQG 2WKHU 3XEOLF +HDOWK &ULVHV

3XEOLF KHDOWK FULVHVY LQFOXGLQJ WKH RQJRLQJ KHDOWK FULVLYV
SDQGHPLF RU UHODWLQJ WR DQ\ RWKHU YLUXV 10X HSLGHPLF SD!
2+HDOWK &ULVLV3 FRXOG DGYHUVHO\ LPSDFW WKH 7UXVW

7TKHUH KDV EHHQ DQG FRQWLQXHVY WR EH D JOREDO SDQGHPLF +HDOV
GLVHDVH &29,' 7KLV +HDOWK &ULVLV DQG DQ\ IXWXUH +HDOWK
GLVUXSWLRQV LQ JOREDO HFRQRPLF DFWLYLW\ UHVXOWLQJ LQ DPRC
LOWHUHVW UDWHY 7KHVH FLUFXPVWDQFHY FRXOG KDYH DQ DGYHUYV
LPSDFW WKH DELOLW\ RI WHQDQWYV ERUURZHUV DQG RWKHU FRXQW
IDFLOLWLHYVY PRUWJDJHV DQG RWKHU ORDQV $Q LQFUHDVH LQ GH
FRXQWHUSDUWLHYV PD\ QHIJDWLYHO\ DIIHFW WKH 7UXVWpV ILQDQFLDC
UDSLGO\ HYROYLQJ VLWXDWLRQ DQG KDYH LPSOHPHQWHG SROLFLHV
LPSOHPHQW SROLFLHV WR DGGUHVV RWKHU +HDOWK &ULVHV QR DVV
WKDW PD\ EH DGRSWHG E\ WKH %DQN RI &DQDGD WKH &DQDGLDQ |
DIJHQFLHVY WKH 8QLWHG 6WDWHV JRYHUQPHQW RU DQ\ RWKHU IRUHL
&29," DQ\ IXWXUH +HDOWK &ULVLV RU DQ\ UHVXOWLQJ PDUNHW YRO

7KH FXUUHQW +HDOWK &ULVLV UHODWLQJ WR &29,' KDV DOVR UHV
GLVUXSWLRQV DQG LQFUHDVHG YRODWLOLW\ LQ ILQDQFLDO PDUNHWYV
FRXOG LQ WXUQ DGYHUVHO\ LPSDFW WKH 7UXVWpV VWUDWHJ\ :KLOH
LPSOHPHQWHG D UDQJH RI PHDVXUHY WDUJHWHG WR DOOHYLDWH WK
WKHVH PHDVXUHYV UHPDLQV XQFHUWDLQ SDUWLFXODUO\ LQ WKH VK
DFFXPXODWHG DV D UHVXOW Rl UHOLHI PHDVXUHV PD\ OHDG WR WI
WUDQVLWRU\ RU VXVWDLQHG LQIODWLRQDU\ SUHVVXUH 7KH GXUDWLF
UHPDLQV XQNQRZQ DW WKLV WLPH $V VXFK LW LV QRW SRVVLEOH W
UHODWHG LPSDFWV RQ WKH ILQDQFLDO UHVXOWY DQG RSHUDWLRQV R

7KH 7UXVW KDV D +HDOWK &ULVLV UHVSRQVH SODQ DQG EXVLQHVV F
VWUDWHILHY WR DGGUHVYV SRWHQWLDO GLVUXSWLRQV LQ LWV RSHULEL
ZLOO VXFFHVVIXOO\ PLWLJDWH WKH DGYHUVH LPSDFWV UHODWHG W
SURORQJHG RXWEUHDN RI &29,' RU RWKHU +HDOWK &ULVHV FRXOG |
ERUURZHUV FRXQWHUSDUWLHY DQG RWKHU VWDNHKROGHUYV

7KH IXO0 H[WHQW Rl WKH GXUDWLRQ DQG LPSDFW WKDW &29,' LQF
KDYH RQ WKH &DQDGLDQ 8QLWHG 6WDWHV DQG JOREDO HFRQRPLHV C
SUHGLFW

5HDO 3URSHUW\ 2ZQHUVKLS

&HQWXULRQ $SDUWPHQW 5(,7 4 3DJH _



$00 UHDO SURSHUW\ LQYHVWPHQWY DUH VXEMHFW WR HOHPHQWV R
FRQGLWLRQVY ORFDO UHDO HVWDWH PDUNHWY GHPDQG IRU PXOWL >
UHVLGHQWLDO SUHPLVHY DQG YDULRXVY RWKHU IDFWRUYV

&HUWDLQ VLIJQLILFDQW H[SHQGLWXUHV LQFOXGLQJ SURSHUW\ WD[H\
PRUWJDJH SD\PHQWV LQVXUDQFH FRVWV DQG UHODWHG FKDUJHV PX
SURSHUW\ UHJDUGOHVYV RI ZKHWKHU WKH SURSHUW\ LV SURGXFLQJ D
PRUWJDJH SD\PHQWY RQ DQ\ SURSHUW\ ORVVHV FRXOG EH VXVWDLQ!
IRUHFORVXUH RU VDOH

5HDO SURSHUW\ LQYHVWPHQWYV WHQG WR EH UHODWLYHO\ LOOLTXLG
GHPDQG IRUDQG WKH SHUFHLYHG GHVLUDELOLW\ RI VXFK LQYHVWPHC
5(,7pvV DELOLW\ WR YDU\ LWV SRUWIROLR SURPSWO\ LQ UHVSRQVH WR
$SDUWPHQW 5(,7 ZzZDV UHTXLUHG WR OLTXLGDWH LWV UHDO SURSHUW)
PLIJKW EH VLIJQLILFDQWO\ OHVV WKDQ WKH DJJUHJDWH YDOXH RI LWV

&HQWXULRQ $SDUWPHQW 5(,7 ZLOO EH VXEMHFW WR WKH ULVNV DVVR
PRUWJDJH LQGHEWHGQHVYVY VHFXUHG E\ WKH 3URSHUWLHYV ZLOO QRW E
ZLOO QRW EH DV IDYRXUDEOH DV WKH WHUPV RI HILVWLQJ LQGHEWHG

'"HYHORSPHQW 5LVNV

&HQWXULRQ $SDUWPHQW 5(,7 PD\ GLUHFWO\ RU LQGLUHFWO\ LQYHV
IXWXUH GHYHORSPHQW LQYHVWPHQWY RI WKH 5(,7 ZLOO HQWDLO FH
GHYRWLRQ RI PDQDJHPHQWMY WLPH WR HYDOXDWLQJ SURMHFWYV WKD
RI D SURMHFW PD\ H[FHHG RULJLQDO HVWLPDWHVY SRVVLEO\ PDNLQJ V
RU RWKHU XQIRUHVHHDEOH GHOD\V GXULQJ ZKLFK WKH LQWHUHVW L
UDWHY DQG UHQWY DW D FRPSOHWHG SURMHFW ZLOO EH OHVV WKDQ
ULVN WKDW H[SHQVHV DW D FRPSOHWHG GHYHORSPHQW ZLOO EH KL.
JRYHUQPHQWDO DSSURYDOV ZLOO QRW EH REWDLQHG ,Q DGGLWLRQ

UHTXLUH D VLJQLILFDQW LQYHVWPHQW RI FDSLWDO 7KH 5(,7 PD\ EH L
RSHUDWLQJ DFWLYLWLHV LI DQ\ WKURXJK FDVK IORZ IURP RSHUDWL
REWDLQ VXFK IXQGV LW PD\ KDYH WR GHIHU RU RWKHUZLVH OLPLW F#

)XWXUH 3URSHUW)\ $FTXLVLWLRQYV

'KLOH &HQWXULRQ $SDUWPHQW 5(,7 PD\ HQWHU LQWR QRQ ELQGLQJ O
WKHUH FDQ EH QR DVVXUDQFH WKDW VXFK SURSHUWLHV ZLOO EH DFT
$SDUWPHQW 5(,7 ZLOO EH DEOH WR DFTXLUH 3URSHUWLHY DW WKH UD
KDV EHHQ PDGH IRU WKH DFTXLVLWLRQ RI SURSHUWLHV XQGHU UHYLH
5HYHQXH 3URGXFLQJ 3URSHUWLHYV

7KH 3URSHUWLHY JHQHUDWH LQFRPH WKURXJK UHQWDO SD\PHQWV PC

WKHUH FDQ EH QR DVVXUDQFH WKDW VXFK OHDVH ZLOO EH UHQHZHG
PD\ EH OHVV IDYRUDEOH WR &HQWXULRQ $SDUWPHQW 5(,7 WKDQ W
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JHQHUDOO\ DUH 2QHW?3 OHDVHY DQG DOORZ D ODQGORUG WR UHFRYHL
DQRQG WKH ODQGORUG LV QRW DEOH WR SDVV RQ FRVWY WR LWV WHQD(

1R *XDUDQWHHV RU ,QVXUDQFH RQ ORUWJDJH ,QYHVWPHQWYV

$ ORUWJIJDJH ERUURZHUNV REOLJDWLRQV WR WKH &HQWXULRQ $SDUWF
*RYHUQPHQW RI &DQDGD WKH JRYHUQPHQW RI DQ\ SURYLQFH RU DQ\
+RXVLQJ $FW &DQDGD ,Q WKH HYHQW WKDW DGGLWLRQDO VHFXULW
JXDUDQWRU JXDUDQWHHV WKH ORUWJDJH ERUURZHUpPV REOLJDWLRQ
JXDUDQWHH ZLOO EH DYDLODEOH RU VXIILFLHQW WR PDNH &HQWXUL]
WKHUHWR

5LVNV 5 HODWHG WR ORUWJDJH ([WHQVLRQV DQG ORUWJDJH '"HIDXOWYV

7KH $VVHW 0DQDJHU PD\ IURP WLPH WR WLPH GHHP LW DSSURSULDW
PDWXULW\ RU WR DFFUXH WKH LQWHUHVW RQ D ORUWJDJH LQ RUC
IOH[LELOLW\ 7KH $VVHW ODQDJHU JHQHUDOO\ ZLOO GR VR LI LW EHO!
5(,7 R QRW EHLQJ UHSDLG WKH IXOO SULQFLSDO DQG LQWHUHVW RZ
&HQWXULRQ $SDUWPHQW 5(,7 LV VXEMHFW WR WKH ULVN WKDW WKH ¢
EH UHSDLG LQ D WLPHO\ PDQQHU RU DW DOO ZKLFK FRXOG LPSDFW \
DIWHU WKH SHULRG LQ ZKLFK LW LV JUDQWLQJ WKLY DFFRPPRGDWLR
IOXFWXDWHG VXEVWDQWLDOO\ GXH WR PDUNHW FRQGLWLRQV WKHUH
VXEVWDQWLDOO\ DOO RI WKH SULQFLSDO DQG LQWHUHVW RZHG WR LV

'KHQ D ORUWJDJH LV HIWHQGHG SDVW LWV PDWXULW\ WKH ORDQ FDQ
IRU DQ DGGLWLRQDO WHUP DW WKH WLPH RI LWV PDWXULW\ 1RWZLYV
VXEVHTXHQWO\ GHIDXOWV XQGHU DQ\ WHUPV RI WKH ORDQ WKH ORL
HQIRUFHPHQW UHPHGLHV LQ UHVSHFW Rl WKH H[WHQGHG RU UHQHZHC
D SURFHVV WKDW UHTXLUHV D VLJQLILFDQW DPRXQW RI WLPH WR FR
&HQWXULRQ $SDUWPHQW 5(,7 GXULQJ WKH SHULRG Rl HQIRUFHPHQW
BURSHUW\ YDOXHV WKH SULRULW\ UDQNLQJ RI WKH ORUWJDJH DQG
$SDUWPHQW 5(,7 ZLOO EH DEOH WR UHFRYHU DOO RU VXEVWDQWLDOC
UHVSHFW RI VXFK ORUWJDJHV E\ WKH ORUWJDJH 6HUYLFH 3URYLGHUp
EHQHILW RI &HQWXULRQ $SDUWPHQW 5(,7 6KRXOG &HQWXULRQ $SDUV
RI WKH SULQFLSDO DQG LQWHUHVW RZHG WR LW LQ UHVSHFW RI VXF
ZRXOG EH UHGXFHG DQG WKH UHWXUQV ILQDQFLDO FRQGLWLRQ DQGC
EH DGYHUVHO\ LPSDFWHG

JRUHFORVXUH RU 3RZHU RI 6DOH DQG 5HODWHG &RVWV RQ ORUWJDJH

2QH RU PRUH ERUURZHUV FRXOG IDLO WR PDNH SD\PHQWV DFFRUGLQ
5(,7 FRXOG WKHUHIRUH EH IRUFHG WR H[HUFLVH LWV ULJKWV DV PRUYV
5(,7V. DVVHWV PD\ QRW EH SRVVLEOH IRU DQ H[WHQGHG SHULRG RI V
ZKHUH WKHUH PD\ EH FRPSOLFDWLRQV LQ WKH HQIRUFHPHQW RI &HQ
IHHV DQG H[SHQVHV DQG RWKHU FRVWV LQFXUUHG E\ &HQWXULRQ $SEL
D GHIDXOWLQJ ERUURZHU DUH XVXDOO\ UHFRYHUDEOH IURP WKH EF

&HQWXULRQ $SDUWPHQW 5(,7 4 3DJH _



SURSHUW\ E\ SRZHU RI VDOH RU RWKHUZLVH DOWKRXJK WKHUH LV Q
HYHQW WKDW WKHVH H[SHQVHVY DUH QRW UHFRYHUDEOH WKH\ ZLOO Et

JXUWKHUPRUH FHUWDLQ VLJQLILFDQW H[SHQGLWXUHV LQFOXGLQJ
PDLQWHQDQFH FRVWY ORUWJDJH SD\PHQWV WR SULRU FKDUJH KROG
WKURXJK WKH SHULRG RI RZQHUVKLS RI UHDO SURSHUW\ UHJDUGOHVYV
$SDUWPHQW 5(,7 PD\ WKHUHIRUH EH UHTXLUHG WR LQFXU VXFK H[SHC
LV QRW KRQRXULQJ LWV FRQWUDFWXDO REOLJDWLRQYV

/ILWLIDWLRQ 5LVNV

&HQWXULRQ $SDUWPHQW 5(,7 PD\ IURP WLPH WR WLPH EHFRPH LQ
EXVLQHVV 7KH FRVWV RI OLWLJDWLRQ DQG VHWWOHPHQW FDQ EH VXE
FRVWV ZLOO EH UHFRYHUHG LQ ZKROH RU DW DOO 'XULQJ OLWLJDWL
$SDUWPHQW 5(,7 PD\ QRW EH UHFHLYLQJ SD\PHQWV Rl LQWHUHVW RC
LPSDFWLQJ FDVK IORZV 7KH XQIDYRUDEOH UHVROXWLRQ RI DQ\ OH.
&HQWXULRQ $SDUWPHQW 5(,7 DQG LWV ILQDQFLDO SRVLWLRQ DQG UH\

&RPSHWLWLRQ IRU 5HDO 3URSHUW\ ,QYHVWPHQWYV

&HQWXULRQ $SDUWPHQW 5(,7 FRPSHWHV IRU VXLWDEOH UHDO SURS
LQVWLWXWLRQV ERWK &DQDGLDQ DQG IRUHLJQ DQG RWKHU UHDO H\
PD\ VHHN LQ WKH IXWXUH UHDO SURSHUW\ LQYHVWPHQWYV VLPLODU W
WKHVH LQYHVWRUV PD\ KDYH JUHDWHU ILQDQFLDO UHVRXUFHV WKDQ
LQYHVWPHQW RU RSHUDWLQJ JXLGHOLQHV RI &HQWXULRQ $SDUWPH
LQFUHDVH LQ WKH DYDLODELOLW\ RI LQYHVWPHQW IXQGV DQG DQ LG
LQFUHDVH FRPSHWLWLRQ IRU UHDO SURSHUW\ LQYHVWPHQWY WKHUHI
WKHP

&RPSHWLWLRQ IRU 7THQDQWYV

7KH UHDO HVWDWH EXVLQHVV LV FRPSHWLWLYH 1XPHURXV RWKHU GH
&HQWXULRQ $SDUWPHQW 5(,7 LQ VHHNLQJ WHQDQWYV 7KH H[LVWHQF
&HQWXULRQ $SDUWPHQW 5(,7uV WHQDQWYV FRXOG KDYH DQ DGYHUVH
VXLWHV LQ LWV SURSHUWLHY DQG RQ WKH UHQWYV FKDUJHG

,QWHUHVW 5DWHYV

W LV DQWLFLSDWHG WKDW WKH PDUNHW SULFH IRU WKH 5(,7 8QLWYV
UDWHV SUHYDLOLQJ DW WKDW WLPH $ ULVH LQ LQWHUHVW UDWHV PD
$ GHFUHDVH LQ LQWHUHVW UDWHYV PD\ HQFRXUDJH WHQDQWV WR SXU
UHVXOW LQ D UHGXFWLRQ LQ GHPDQG IRU UHQWDO SURSHUWLHV &KD
UHQW OHYHOV UHIXUELVKLQJ FRVWV DQG RWKHU IDFWRUV DIIHFWLQJ
'"HEW )LQDQFLQJ

&HQWXULRQ $SDUWPHQW 5(,7 LV VXEMHFW WR WKH ULVNV DVVRFLDW
$SDUWPHQW 5(,7 PD\ EH XQDEOH WR PDNH LQWHUHVW RU SULQFLSDO
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XQGHU D ORDQ FRXOG UHVXOW LQ FURVYVY GHIDXOWYV RU RWKHU OHQ
HILVWLQJ LQGHEWHGQHVV PD\ QRW EH DEOH WR EH UHILQDQFHG RU W
DV WKH WHUPV RI H[LVWLQJ LQGHEWHGQHVY $ SRUWLRQ RI &HQWXU
LOQWHUHVW UDWHYVY DQG DFFRUGLQJO\ FKDQJHV LQ VKRUW WHUP ER
ERUURZLQJ

*HQHUDO (FRQRPLF DQG 3ROLWLFDO &RQGLWLRQV

&HQWXULRQ $SDUWPHQW 5(,7 LV DIIHFWHG E\ JHQHUDO HFRQRPLF FR
RWKHU DYDLODEOH UHQWDO SUHPLVHV LQFOXGLQJ QHZ GHYHORSPH(
DOVR FRPHV IURP RSSRUWXQLWLHY IRU LQGLYLGXDO KRPH RZQHUVKI
DWWUDFWLYH ZKHQ KRPH PRUWJDJH ORDQV DUH DYDLODEOH DW UH
GHYHORSHUV PDQDJHUV DQG RZQHUV IRU &HQWXULRQ $SDUWPHQW 5
$SDUWPHQW 5(,7uV DELOLW\ WR OHDVH VXLWHV LQ LWV SURSHUWLHV
FRVWY DQG LQFUHDVHG UHIXUELVKLQJ FRVWV QHFHVVDU\ WR OHDVF
&HQWXULRQ $SDUWPHQW 5(,7uV UHYHQXHV DQG FRQVHTXHQWO\ LWV
LQ WKH VXSSO\ RI DYDLODEOH VSDFH LQ WKH PDUNHWV LQ ZKLFK &H
KDYH DQ DGYHUVH HIIHFW RQ &HQWXULRQ $SDUWPHQW 5(,7

7KH VXFFHVV Rl WKH 7UXVWpV DFWLYLWLHY PD\ DOVR EH DIIHFWHG E
LQWHUHVW UDWHV DYDLODELOLW\ RI FUHGLW LQIODWLRQ UDWHYV
LOWHUQDWLRQDO SROLWLFDO FLUFXPVWDQFHYV LQFOXGLQJ ZDUV SXI
GLVDVWHUV WHUURULVW DFWV RU VHFXULW\ RSHUDWLRQV 7KH PD
HYROYLQJ &29,' SDQGHPLF FKDUDFWHUL]HG ZLWK KLJK KHDGOLQH
XQFHUWDLQW\ RYHU WKH SDFH DQG WLPLQJ RI IXWXUH FHQWUDO EDQI

*HQHUDO 8QLQVXUHG /RVVHV

&HQWXULRQ $SDUWPHQW 5(,7 FDUULHVY FRPSUHKHQVLYH JHQHUDO OL
SROOXWLRQ LQVXUDQFH ZLWK SROLF\ VSHFLILFDWLRQV OLPLWV DQG
DUH KRZHYHU FHUWDLQ W\SHV RI ULVNV JHQHUDOO\ RI D FDWDVWUF
RU QRW LQVXUDEOH RQ DQ HFRQRPLFDOO\ YLDEOH EDVLV &HQWXUL
VXEMHFW WR FHUWDLQ SROLF\ OLPLWV GHGXFWLEOHV DQG VHOI

LQVXUDQFH LI HFRQRPLFDO WR GR VR B6KRXOG DQ XQLQVXUHG RU XQ
ORVH LWV LQYHVWPHQW LQ DQG DQWLFLSDWHG SURILWV DQG FDVK
$SDUWPHQW 5(,7 ZRXOG FRQWLQXH WR EH REOLJDWHG WR UHSD\ DQ\ |

$YDLODELOLW\ RI &DVK IRU 'LVWULEXWLRQV

'LVWULEXWDEOH LQFRPH LV FDOFXODWHG EHIRUH GHGXFWLQJ LWHPV
DFFRUGLQJO\ PD\ HIFHHG DFWXDO FDVK DYDLODEOH WR &8HQWXULRQ
5(,7 PD\ EH UHTXLUHG WR XVH SDUW RI LWV GHEW FDSDFLW\ RU UDLYV
DQRG WKHUH FDQ EH QR DVVXUDQFH WKDW IXQGV IURP VXFK VRXUFHYV
FLUFXPVWDQFHV GLVWULEXWLRQV PD\ EH UHGXFHG RU VXVSHQGHG

PDUNHW SULFH RI WKH 5(,7 8QLWV $FFRUGLQJO\ FDVK GLVWULEXWL
'LVWULEXWDEOH ,QFRPH FDQ H[FHHG QHW LQFRPH DQG KDYH WKH UH
2'LVWULEXWLRQ 3ROLF\3
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'LVWULEXWDEOH ,QFRPH LV FDOFXODWHG LQ DFFRUGDQFH ZLWK &
'LVWULEXWDEOH ,QFRPH LV QRW D PHDVXUH UHFRJQL]JHG XQGHU &DQI
QRW KDYH D VWDQGDUGL]JHG PHDQLQJ SUHVFULEHG E\ ,)56 'LVWULEX
RI @&HQWXULRQ $SDUWPHQW 5(,7 EHOLHYHV WKLV QRQ ,)56 PHDVXUH
$SDUWPHQW 5(,7 WR HDUQ DQG GLVWULEXWH FDVK UHWXUQV WR 5¢(,
&HQWXULRQ $SDUWPHQW 5(,7 PD\ GLIIHU IURP VLPLODU FRPSXWDWLEF
DFFRUGLQJO\ PD\ QRW EH FRPSDUDEOH WR GLVWULEXWDEOH LQFRPH
LV FDOFXODWHG E\ UHIHUHQFH WR WKH QHW LQFRPH RI &HQWXULRQ .
DFFRUGDQFH ZLWK ,)56 VXEMHFW WR FHUWDLQ DGMXVWPHQWY DV VI
5(,7

*RYHUQPHQW 5HJXODWLRQ

&HQWXULRQ $SDUWPHQW 5(,7 FXUUHQWO\ KDV LQWHUHVWYV LQ SURSH
QDWXUH Rl DSDUWPHQW FRQVWUXFWLRQ DQG RSHUDWLRQ LV VXFK
SHULRGLFDOO\ LQ DGGLWLRQ WR UHJXODU RQJRLQJ PDLQWHQDQFH
HQYLURQPHQWDO DQG ILUH VDIHW\ VWDQGDUGV LV FRQWLQXDOO\ H
ILQDQFLDO DQG RWKHU REOLJDWLRQV RI &HQWXULRQ $SDUWPHQW 5¢,
WHQDQWYV

OXOWL XQLW UHVLGHQWLDO UHQWDO SURSHUWLHY DUH VXEMHFW WEF
SURYLQFH LQ ZKLFK WKH 7UXVW RSHUDWHY PDLQWDLQV GLVWLQFW U
REOLIJDWLRQV 7KH OHJLVODWLRQ LQ YDULRXV GHJUHHY SURYLGHV Ul
DQ DQQXDOO\ SUHVFULEHG JXLGHOLQH RU UHTXLUH WKH ODQGORUG \
UHVWULFWV WKH IUHTXHQF\ RI UHQW LQFUHDVHV SHUPLWWHG GXUL
DSSOLFDEOH OHJLVODWLRQ DWWHPSWV WR OLQN WKH DQQXDO UHQW
RYHU WKH SUHYLRXV \HDU 7KH OHJLVODWLRQ DOVR LQ PRVW FDVHYV
DERYH WKH JXLGHOLQH LQFUHDVHV IRU HIWUDRUGLQDU\ FRVWV $V D
LQYHVWPHQWY LQ WKH IXWXUH WKDW ZLOO QRW EH IXOO\ UHFRYHUD
PD\ EH IXUWKHU DPHQGHG LQ D PDQQHU WKDW PD\ DGYHUVHO\ DIIHFW
RI FDVK IORZ IURP LWV SURSHUWLHV ,Q DGGLWLRQ DSSOLFDEOH OF
PDWWHUV LQYROYLQJ WHQDQW HYLFWLRQV ZRUN RUGHUV KHDOWK D

(QYLURQPHQWDO ODWWHUYV

(QYLURQPHQWDO DQG HFRORJLFDO OHJLVODWLRQ DQG SROLFLHV KDY
8QGHU YDULRXV ODZV &HQWXULRQ $SDUWPHQW 5(,7 FRXOG EHFRPH
FHUWDLQ KD]JDUGRXV RU WR[LF VXEVWDQFHV UHOHDVHG RQ RU LQ LW
UHPRYH RU UHPHGLDWH VXFK VXEVWDQFHV LI DQ\ PD\ DGYHUVHO\ I
ERUURZ XVLQJ VXFK UHDO HVWDWH DV FROODWHUDO DQG FRXOG SR
SODLQWLIIV :KHUH D SURSHUW\ LV SXUFKDVHG DQG QHZ ILQDQFLQJ
SHUIRUPHG E\ DQ LQGHSHQGHQW DQG H[SHULHQFHG HQYLURQPHQWD
YHQGRU ZLOO EH DVNHG WR SURYLGH D VDWLVIDFWRU\ 3KDVH , DQGC
ODQDJHU ZLOO UHO\ XSRQ DQG RU GHWHUPLQH ZKHWKHU DQ XSGDWH
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8QLWKROGHU /LDELOLW\

7KH '"HFODUDWLRQ Rl 7UXVW SURYLGHV WKDW QR 8QLWKROGHU ZLOO
FRQQHFWLRQ ZLWK WKH KROGLQJ RI D 8QLW ,Q DGGLWLRQ OHJLVOD\
RWKHU SURYLQFHVY DQG WHUULWRULHVY WKDW LV LQWHQGHG WR SUR)
OLDELOLW\ +RZHYHU EHFDXVH Rl XQFHUWDLQWLHV LQ WKH ODZ UHOTL
E\ FRXQVHO WR EH UHPRWH LQ WKH FLUFXPVWDQFH WKDW D 5(,7 8QL
&HQWXULRQ $SDUWPHQW 5(,7 WR WKH H[WHQW WKDW FODLPV DUH Q
FRQWUDFWYV ZKLFK &HQWXULRQ $SDUWPHQW 5(,7 HQWHUV LQWR DQG
LQFOXGLQJ FODLPV LQ WRUW FODLPV IRU WD[HV DQG SRVVLEO\ FHU\
&HQWXULRQ $SDUWPHQW 5(,7u0V RSHUDWLRQV WR EH FRQGXFWHG LQ
REWDLQLQJ DSSURSULDWH LQVXUDQFH DQG ZKHUH IHDVLEOH DW\
FRPPLWPHQW Rl &HQWXULRQ $SDUWPHQW 5(,7 FRQWDLQ DQ H[SUHVV C

'"HSHQGHQFH RQ .H\ 3HUVRQQHO

,Q DVVHVVLQJ WKH ULVN RI DQ LQYHVWPHQW LQ WKH 8QLWV RIIHUHG
UHO\LQJ RQ WKH JRRG IDLWK H[SHULHQFH DQG MXGJPHQW RI WKH GL
EXVLQHVYV DQG DIIDLUV RI WKH 7UXVW 7KH PDQDJHPHQW RI WKH 7UX\
WHUPLQDWLRQ Rl HPSOR\PHQW E\ WKH $VVHW 0DQDJHU RU WKH 3URSHt
PDWHULDOO\ DGYHUVH HIIHFW RQ WKH 7UXVW

7KHUH LV QR JXDUDQWHH WKDW WKH GLUHFWRUV DQG RIILFHUV RI \
XQFKDQJHG W LV FRQWHPSODWHG WKDW WKH GLUHFWRUV RIILFHU
7TUXVWpV DIIDLUV RQO\ VXFK WLPH DV PD\ EH UHDVRQDEO\ QHFHVVDU\

&\EHU 6HFXULW\

7KH 7UXVW PDLQWDLQV FRQILGHQWLDO LQIRUPDWLRQ UHJDUGLQJ LW
RULJLQDWLRQ RSSRUWXQLWLHV LQ LWV FRPSXWHU V\WWHPV 7KH 7
LPSOHPHQWDWLRQ RI QHWZRUN VHFXULW\ PHDVXUHV WKLV LQIUDVW
YLUXVHV PDOZDUH SURJUDPPLQJ HUURUV F\EHU DWWDFNV E\ WKL
GLVUXSWLRQV $ VHFXULW\ EUHDFK Rl FRPSXWHU V\VWHPV FRXOG Gl
UHJXODWRU\ OLDELOLW\ DQG RU KDYH D PDWHULDO DGYHUVH HIIHFW
LWV VHQVLWLYH GDWD LV PLVDSSURSULDWHG WKH 7UXVW FRXOG EH |
RI WKHVH GHYHORSPHQWY FRXOG KDYH D PDWHULDO DGYHUVH HIITHFW
FRQGLWLRQ 6LQFH WKH VWDUW RI WKH &29," SDQGHPLF WKH 7UXV
ZKLFK PD\ LPSDFW WKH SK\VWLFDO VHFXULW\ Rl WKH 7UXVWuV GHYLFH
RU GLVFORVXUH Rl FRQILGHQWLDO DQG SHUVRQDO LQIRUPDWLRQ ¢
&29," SDQGHPLF WKURXJK YDULRXV IRUPV RI DWWDFNV VXFK DV SKI
K\EULG ZRUN HQYLURQPHQW IROORZLQJ WKH SDQGHPLF

J)DLOXUH RU 8QDYDLODELOLW\ RI &RPSXWHU DQG 'DWD 3URFHVVLQJ 6\

7KH 5(,7 LV GHSHQGHQW XSRQ WKH VXFFHVVIXO DQG XQLQWHUUXSWHC
DQG VRIWZDUH 7KH IDLOXUH RU XQDYDLODELOLW\ RI WKHVH V\VWHPV
DELOLW\ WR FROOHFW UHYHQXHV DQG PDNH SD\PHQWV ,I VXVWDLQ
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QHJDWLYHO\ DQG PDWHULDOO\ DGYHUVHO\ DIITHFW WKH DELOLW\ RI W
$SDUWPHQW 5(,7 PD\ EH PDWHULDO

SRWHQWLDO &RQIOLFWYV RI ,QWHUHVW

&HQWXULRQ $SDUWPHQW 5(,7 PD\ EH VXEMHFW WR YDULRXV FRQIOLF
VHQLRU RIILFHUV Rl &HQWXULRQ $SDUWPHQW 5(,7 WKH $VVHW 0DQDJ
DUH HQJDJHG LQ D ZLGH UDQJH RI UHDO HVWDWH DQG RWKHU EXVLC
LQYROYHG LQ WUDQVDFWLRQV ZKLFK FRQIOLFW ZLWK WKH LQWHUHVW
ZLWK SHUVRQV ILUPV LQVWLWXWLRQV RU FRUSRUDWLRQV ZLWK ZK
PD\ EH VHHNLQJ LQYHVWPHQWY VLPLODU WR WKRVH GHVLUHG E\ &HC
FRXOG FRQIOLFW ZLWK WKRVH RI &HQWXULRQ $SDUWPHQW 5(,7 ,Q
FRPSHWLQJ ZLWK &HQWXULRQ $SDUWPHQW 5(,7 IRU DYDLODEOH LQYH)\

7KH $VVHW O0DQDJHU WKH ORUWJDJH O0DQDJHU D QG6HWXHF B RIWRDILIGH 6
QRW RZQHG E\ & HQWXULRQ $SDUWPHQW 5(,7 (PSOR\HHV RI $VVHW 0
$SDUWPHQW 5(,7 7KLV FRXOG FUHDWH FRQIOLFWYV RI LQWHUHVW EHW
ORUWJIDJH 6HUYLFHU DQG &HQWXULRQ $SDUWPHQW 5¢(,7

$GGLWLRQDOO\ WKH :DUHKRXVH $JUHHPHQW EHWZHHQ WKH 7UXVW

WKHUHXQGHU PD\ JLYH ULVH WR FHUWDLQ FRQIOLFWV Rl LQWHUHVW

3URSHUW\ 2IIHU 2SWLRQV DQG WKH YDOXDWLRQ DQG WUDQVIHU Wt
ORUWJDJHV DQG RU :DUHKRXVHG 2WKHU ,QYHVWPHQWY EHWZHHQ WK
DOORFDWLRQ RI ULVN DV EHWZHHQ WKH 7UXVW DQG &HQWXULRQ $SD
HVWDEOLVKHG E\ WKH %RDUG Rl 7TUXVWHHV WKDW DUH GHVLJQHG WR
$JUHHPHQW DQG UHODWHG DUUDQJHPHQWYV

&HQWXULRQ $SDUWPHQW 5(,7 LV D FRQQHFWHG LVVXHU DQG PD\ EH F
ODQDJHPHQW ,QF WKH 2$VVHW ODQDJHU® LWV DVVHW PDQDJHU D¢
PDQDJHU DQG UHVWULFWHG SRUWIROLR PDQDJHU LQ FHUWDLQ MXU
5(,7uV VHFXULWLHV KHUHXQGHU ZKLFK PD\ UHVXOW LQ SRWHQWLDO
FRQQHFWHG LVVXHU Rl WKH $VVHW O0DQDJHU GXH WR WKH IDFWRU'
25HODWLRQVKLS EHWZHHQ &HQWXULRQ $SDUWPHQW 5(,7 7KH $VVHW ¢
UHVXOW RI WKH IDFW WKDW WKH 3UHVLGHQW RI &HQWXULRQ $SDUWP
*UHJRU\ 5RPXQGW LQGLUHFWO\ RZQV DOO RI WKH VKDUHV RI WKH
ORUWJDJH 6HUYLFHU &HQWXULRQ $SDUWPHQW 5(,7 PD\ EH FRQVLGHU
YLUWXH Rl WKH $VVHW 0DQDJHUuV ULJKW WR DSSRLQW D SUHVFULE
&HQWXULRQ $SDUWPHQW 5¢(,7

7KH &HQWXULRQ $SDUWPHQW 5(,7 '"HFODUDWLRQ RI 7UXVW FRQWDLQV
GLVFORVH PDWHULDO LQWHUHVWY LQ ODWHULDO &RQWUDFWY DQG WU

$OORFDWLRQ Rl ,QYHVWPHQW 2SSRUWXQLWLHYV
7KHUH PD\ EH LQVWDQFHV LQ ZKLFK &HQWXULRQ $SDUWPHQW 5(,7 D

RSSRUWXQLW\ )RU H[DPSOH &HQWXULRQ $SDUWPHQW 5(,7 PD\ LQYH)
IURP WLPH WR WLPH LQYHVW LQ ORUWJDJH $VVHWV ,Q WKH HYHQW W
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SXUVXLQJ WKH VDPH LQYHVWPHQW RSSRUWXQLW\ WKH $VVHW 0DQDJ}F
ZKLFK LW GHWHUPLQHV WR EH IDLU DQG UHDVRQDEOH +RZHYHU Wk
LQYHVWPHQW RSSRUWXQLWLHY RQ D SUR UDWD EDVLV DPRQJ &HQWXL
VLWXDWLRQV ZKHUH DQ LQYHVWPHQW RSSRUWXQLW\ LV DOORFDWHG '
LQ VXFK DQ LQYHVWPHQW RSSRUWXQLW\

7D[ 5SHODWHG 5LVNV

7KHUH FDQ EH QR DVVXUDQFH WKDW LQFRPH WD[ ODZV DQG WKH WU
PDQQHU ZKLFK DGYHUVHO\ DIIHFWV &HQWXULRQ $SDUWPHQW 5(,7 RU \
] &HQWXULRQ $SDUWPHQW 5(,7 IDLOV RU FHDVHV WR TXDOLI\ DV D PX
FRQVHTXHQFHV GHVFULEHG XQGHU 2&DQDGLDQ JHGHUDO ,QFRPH 7DJ[ &
LQ VRPH UHVSHFWV EH PDWHULDOO\ DQG DGYHUVHO\ GLIIHUHQW ¢
SURYLQFLDO WD[HV VXFK DV 2QWDULR /DQG 7UDQVIHU 7D[ LQ UHVSH
Il LQYHVWPHQWY LQ &HQWXULRQ $SDUWPHQW 5(,7 EHFRPH SXEOLFO
&HQWXULRQ $SDUWPHQW 5(,7 ZLOO QRW EH VXEMHFW WR WKH 6,)7 5X
&RQVLGHUDWLRQV ° 6,)7 5XOHV® DW WKDW WLPH &HQWXULRQ $SDUW
IURP WLPH WR WLPH 6XFK UHDVVHVVPHQWYV WRJHWKHU ZLWK DVVRFL]
$SDUWPHQW 5¢(,7

7KH 7D[ $FW FRQWDLQV ORVV UHVWULFWLRQ UXOHV WKDW FRXOG UHV
DQ XQVFKHGXOHG DOORFDWLRQ RI LQFRPH RU FDSLWDO JDLQV WKDYV
LQFRPH WD[ SXUSRVHV ,I & HQWXULRQ $SDUWPHQW 5(,7 H[SHULHQFH)"
KDYH D \HDU HQG IRU &DQDGLDQ WD[ SXUSRVHV ZKHWKHU RU QRW &H
DQ DOORFDWLRQ RI &HQWXULRQ $SDUWPHQW 5(,7uV QHW LQFRPH DQC
&HQWXULRQ $SDUWPHQW 5(,7 LWVHOI LV QRW VXEMHFW WR WD[ RQ \
EHFRPH VXEMHFW WR WKH &DQDGLDQ ORVV UHVWULFWLRQ UXOHV V
UHDOL]DWLRQ RI DQ\ XQUHDOL]HG FDSLWDO ORVVHV DQG GLVDOORZD
&HQWXULRQ $SDUWPHQW 5(,7 ZLOO EH VXEMHFW WR D ORVV UHVWU
EHQHILFLDU\® RU D JURXS Rl SHUVRQV EHFRPHV D 2PDMRULW\ LQWH
5(,7 DV WKRVH WHUPV DUH GHILQHG LQ WKH DIILOLDWHG SHUVRQV U
*HQHUDOO\ D PDMRULW\ LQWHUHVW EHQHILFLDU\ RI &HQWXULRQ $SD
WKH FDVH PD\ EH Rl &HQWXULRQ $SDUWPHQW 5(,7 ZKR WRJHWKHU ZL
ZLWK ZKRP WKH EHQHILFLDU\ LV DIILOLDWHG KDV D IDLU PDUNHW YD
WKH LQWHUHVWYVY LQ WKH LQFRPH RU FDSLWDO DV WKH FDVH PD\ EH
RFFXU EHFDXVH D SDUWLFXODU XQLWKROGHU RU DQ DIILOLDWH DFTX
DQRWKHU SHUVRQ UHGHHPV 5(,7 8QLWV Rl &HQWXULRQ $SDUWPHQW 5
&HQWXULRQ $SDUWPHQW 5(,7 ZLOO QRW EH VXEMHFW WR WKH ORVV U
LQWHUHVW EHQHILFLDU\® RU JURXS Rl SHUVRQV EHFRPHV D 2PDMRULW
GLVSRVLWLRQ RI XQLWV Rl &HQWXULRQ $SDUWPHQW 5(,7 DW DQ\ WLI
IXQG®* LPPHGLDWHO\ EHIRUH WKDW WLPH DQG LL WKH DFTXLVLWLRQ
WUDQVDFWLRQV RU HYHQWY WKDW LQFOXGHV &HQWXULRQ $SDUWPHQ
IXQG3 JHQHUDOO\ LQFOXGHVY D WUXVW WKDW LV L D 2PXWXDO IXQG
DQG WKH HQG RI WKH FDOHQGDU LQ ZKLFK WKH WUXVW LV FUHD

DW WKH ODWHU RI ODUFK DQG WKH WLPH RI LWV FUHDWLRQ WK
XQGHU WKH WUXVW KROG IL[HG LQWHUHVWY GHVFULEHG E\ UHIHUHQ
LOQYHVWPHQW GLYHUVLILFDWLRQ " OLPLWV LWV XQGHUWDNLQJ WR W
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D PHPEHU RI D JURXS RI SHUVRQV FRQWURO D FRUSRUDWLRQ DQG )
$FW

8QGHU 8 6 ZLWKKROGLQJ WD[ DQG UHSRUWLQJ UHTXLUHPHQWYV FF
&RPSOLDQFH $FW 2)$7&%$3 &HQWXULRQ $SDUWPHQW 5(,7 LV UHTXLUH
DQG GLUHFWO\ RU LQGLUHFWO\ SURYLGH WKDW LQIRUPDWLRQ WR WK

86 ZLWKKROGLQJ WD[ RQ WKH UHFHLSW RI FHUWDLQ SD\PHQWYV R
DQG RWKHU SDVVLYH LQFRPH DQG JURVV SURFHHGV IURP WKH VDO
LQWHUHVW RU GLYLGHQGY PDGH WR &HQWXULRQ $SDUWPHQW 5(,7 7R
LV FRQVLVWHQW ZLWK &DQDGDpuV SULYDF\ DQG RWKHU ODZV &DQDGI
VLIQHG DQ ,QWHUJRYHUQPHQWDO $JUHHPHQW ZLWK WKH 8 6 IRU Wi
&DQDGD 8 6 7D[ &RQYHQWLRQ WKH 2&DQDGD 8 6 ,*$3 DQG DFFRUGL
UHTXLUHG WR FRQGXFW GXH GLOLJHQFH UHJDUGLQJ LWV 8QLWKROGH
DQQXDOO\ UHSRUW WR WKH &5$% FHUWDLQ LQIRUPDWLRQ UHJDUGLQJ W
QDPH DGGUHVV DQG 7D[SD\HU ,GHQWLILFDWLRQ 1XPEHU 7KH &5$ KL
DGGLWLRQ &DQDGD KDV VLIJQHG WKH 2UJDQLVDWLRQ IRU (FRQRPLF .
&RPSHWHQW $XWKRULW\ $JUHHPHQW DQG &RPPRQ 5HSRUWLQJ 6WDQ
DXWRPDWLF H[FKDQJH RI LQIRUPDWLRQ RQ FHUWDLQ ILQDQFLDO DFFF

FRXQWULHVY LQFOXGLQJ &DQDGD KDYH DJUHHG WR LPSOHPHQW W
&DQDGD KDV HQDFWHG OHJLVODWLRQ XQGHU 3DUW ;,; 23DUW ;,;3 RI
LQIRUPDWLRQ WR WKH &5%$ VLQFH 0D\ ,Q DGGLWLRQ WKH &5%$ ZLO
&56 SDUWLFLSDWLQJ FRXQWULHV ZLWK ZKLFK &DQDGD KDV D WD[ H]
&HQWXULRQ $SDUWPHQW 5(,7 WR LGHQWLI\ WKH WD[ UHVLGHQF\ VWI
8QLWKROGHUV ZKR DUH UHVLGHQW IRU WD[ SXUSRVHV LQ DQ\ FRXQWU

.1 D 5(,7 8QLWKROGHU GRHV QRW SURYLGH WKH LQIRUPDWLRQ UHTXL
DQG RU 3DUW ;,; DV WKH FDVH PD\ EH WKH 5(,7 8QLWKROGHUPV 8QLW
$SDUWPHQW 5(,7 ZLWKRXW SULRU QRWLFH WR VXFK 5(,7 8QLWKROGHU
5(,7u4V GXH GLOLJHQFH DQG UHSRUWLQJ REOLJDWLRQV XQGHU )$7&$ I
W\SH RI DFFRXQWY QDPHO\ UHJLVWHUHG UHWLUHPHQW VDYLQJV SO
SHQVLRQ SODQV UHJLVWHUHG SHQVLRQ SODQV WD[ IUHH VDYLQJV |
$SDUWPHQW 5(,7 IDLOV WR PHHW LWV REOLJDWLRQV XQGHU 3DUW ;9,,
WR WKH RIIHQFHY DQG SXQLVKPHQW RI WKH 7D[ $FW 7KH DGPLQLVW!
&56 PD\ FDXVH DQ LQFUHDVH LQ WKH RSHUDWLQJ H[SHQVHV RI &HQW
ZKLFK &HQWXULRQ $SDUWPHQW 5(,7 KDV LQYHVWHG GLUHFWO\ RU LG
,QYHVWRUV VKRXOG FRQVXOW WKHLU RZQ WD[ DGYLVRUV UHJDUGLQ
&DQDGD 8 6 ,*$ DQG &56 DQG 3DUW ;,; RQ WKHLU LQYHVWPHQW DQ
LQYHVWPHQW

&ULWLFDO (VWLPDWHV $VVXPSWLRQV DQG -XGJHPHQWYV

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY DV SHU ,)56 UHTXLL
HVWLPDWHY WKDW DIIHFW WKH UHSRUWHG DPRXQWYV LQ WKH FRQVRC
WKHVH HVWLPDWHV )LQDQFLDO VWDWHPHQW FDUU\LQJ YDOXHV LQ
VHUYH DV WKH EDVLV IRU WKH FDOFXODWLRQ RI WKH )DLU ODUNHW 9T
EH LQFRUUHFW WKH )DLU ODUNHW 9DOXH RI WKH 5(,7 8QLWV FRXOG
FULWLFDO HVWLPDWHY DVVXPSWLRQV DQG MXGJHPHQWY DUH LQDF
FRPSULVH WKH YDVW PDMRULW\ RI WKH 5(,7V DVVHWYVY DUH FDOFXODYV
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8QLW LQ DQ\ JLYHQ PRQWK PD\ EH XQGHUVWDWHG RU RYHUVWDWHG D
WKDW D 8QLWKROGHU ZKR UHGHHPVY DOO RU SDUW RI LWV 8QLWV ZLO
WKH FULWLFDO HVWLPDWHV DVVXPSWLRQV DQG MXGJHPHQWYV ZHUH
FDOFXODWHG RQ D TXDUWHUO\ EDVLVY DQG WKXV SRWHQWLDOO\ ODJJ
PLJKW LQ HIIHFW EH RYHUSDLG LI WKH DFWXDO )DLU ODUNHW 9DO:
DGGLWLRQ WKHUH LV D ULVN WKDQ DQ LQYHVWPHQW LQ WKH 5(,7 E
H[LVWLQJ 8QLWKROGHU FRXOG GLOXWH WKH YDOXH RI VXFK LQYHVW
5(,7 8QLWV LV KLJKHU WKDQ WKH DFWXDO )DLU ODUNHW 9DOXH RI V
8QLWKROGHU RU DQ H[LVWLQJ 8QLWKROGHU WKDQ PDNHV DQ DGGLWI
WKH DFWXDO )DLU ODUNHW 9DOXH RI WKH 5(,7 8QLWV LV ORZHU WKDC
LQWHQG WR DGMXVW WKH )DLU ODUNHW 9DOXH RI WKH 5(,7 UHWURDFW

$V VHW IRUWK LQ WKH GHILQLWLRQV Rl 2)DLU ODUNHW 9DOXH3 WKH Y
WKHLU VROH GLVFUHWLRQ XVLQJ UHDVRQDEOH PHWKRGV Rl GHWHUP
EH HTXDO WR WKH QHW DVVHW YDOXH RI WKH 8QLWYV 7KH GHVFULSWL
WKH FDOFXODWLRQ RI )DLU ODUNHW 9DOXH DQG 3RVW 3ULFHV RI 5(,7
DW WKH GDWH KHUHRI LQ FDOFXODWLQJ )DLU ODUNHW 9DOXH 7KH
PHWKRGRORJLHY WR FDOFXODWH LQYHVWPHQW SURSHUW)\ YDOXHV DGQ
DSSURYDO E\ 5(,7 8QLWKROGHUV

/IDFN Rl ,QGHSHQGHQW ([SHUWV 5HSUHVHQWLQJ 8QLWKROGHUYV

(DFK RI &HQWXULRQ $SDUWPHQW 5(,7 DQG WKH $VVHW ODQDJHU KDV |
DQG WHUPV RI WKH 5(,7 DQG WKH RIIHULQJ RI 8QLWV 8QLWKROGHU\
7KHUHIRUH WR WKH H[WHQW WKDW WKH 5(,7 8QLWKROGHUV RU WKL)
EHQHILW ZLOO QRW EH DYDLODEOH (DFK SURVSHFWLYH LQYHVWRU V#
UHJDUGLQJ WKH GHVLUDELOLW\ Rl SXUFKDVLQJ 8QLWY DQG WKH VXLW

-RLQW $UUDQJIJHPHQWYV

&HQWXULRQ $SDUWPHQW 5(,7 PD\ LQYHVW LQ RU EH D SDUWLFLSDQW
LQ UHVSHFW RI WKH PRUWJDJH LQYHVWPHQWY DQG RU RWKHU UHDC
LQYROYHV FHUWDLQ DGGLWLRQDO ULVNV ZKLFK FRXOG UHVXOW LQ DC
LQ WKH $VVHW 0DQDJHUuV FRQWURO RYHU WKH PRUWJDJH LQYHVWPH
WR VHOO WKH 5(,7pV LQWHUHVWYV LQ D PRUWJDJH LQYHVWPHQW DQG
IUDPH

'LOXWLRQ
7KH QXPEHU RI 5(,7 8QLWV &HQWXULRQ $SDUWPHQW 5(,7 LV DXWKRUL
5(,7 TUXVWHHY KDYH WKH GLVFUHWLRQ WR LVVXH DGGLWLRQDO 5¢(,7

$SDUWPHQW 5(,7pV YDULRXV LQFHQWLYH SODQV $Q\ LVVXDQFH RI DG
KROGHUV RI 5(,7 8QLWV
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5HVWULFWLRQV RQ SRWHQWLDO *URZWK DQG 5HOLDQFH RQ &UHGLW )I

7KH SD\RXW E\ &HQWXULRQ $SDUWPHQW 5(,7 RI D VXEVWDQWLDO SD
&HQWXULRQ $SDUWPHQW 5(,7uV DELOLW\ WR JURZ XQOHVV LW FDQ R
DYDLODEOH RU UHQHZDEOH RQ DWWUDFWLYH WHUPV RU DW DOO
FRXOG QRW EH UHQHZHG DW PDWXULW\ RQ VLPLODU WHUPV &HQWXI
DIIHFWHG

3RWHQWLDO ,QDELOLW\ WR )XQG ,QYHVWPHQWYV

&HQWXULRQ $SDUWPHQW 5(,7 PD\ FRPPLW WR PDNLQJ IXWXUH LQYH)\
RXWVWDQGLQJ DQG RU WKH SD\PHQW RI LQWHUHVW XQGHU H[LVWLQ
IDFLOLWLHVY ,Q WKH HYHQW WKDW VXFK UHSD\PHQWYV RI SULQFLSDO R
DUHQUW DYDLODEOH &HQWXULRQ $SDUWPHQW 5(,7 PD\ EH XQDEOH

DGYDQFHG SXUVXDQW WR WKH WHUPV RI LWV FRPPLWPHQWY DQG PD\
FRPPLWPHQWY RU IDFH OLDELOLW\ LQ FRQQHFWLRQ ZLWK LWV IDLOXU

/ILTXLGLW\ RI 5(,7 8QLWY DQG 5HGHPSWLRQ 5LVN

7KH 5(,7 8QLWYVY DUH QRW OLVWHG RQ DQ H[FKDQJH 7KHUH LV FXUUHQ
PD\ EH VROG WKHUH FDQ EH QR DVVXUDQFH WKDW DQ\ VXFK PDUNH
GHYHORS VXFK D PDUNHW $FFRUGLQJO\ WKH VROH PHWKRG RI OLTX
UHGHPSWLRQ RI WKH 5(,7 8QLWV $JJUHJDWH UHGHPSWLRQV DUH OLPL
RI 7TUXVWHHV $FFRUGLQJO\ LQ WKH HYHQW WKDW WKH 5(,7 H[SHULHG
DEOH WR VDWLVI\ DOO Rl WKH UHGHPSWLRQ UHTXHVWV 'HSHQGLQJ X
WKH 5(,7 8QLWV KDYH EHHQ KHOG WKHUH PD\ EH D '"HIHUUHG 6DOHV ¢
HDUO\ UHGHPSWLRQ VHH 25HGHPSWLRQ RI 5(,7 8QLWVS3

IDWXUH RI 5(,7 8QLWYV
7KH 5(,7 8QLWYV DUH QRW WKH VDPH DV VKDUHV RI D FRUSRUDWLRQ

ULJKWV DQG UHPHGLHY QRUPDOO\ DVVRFLDWHG ZLWK VKDUH RZQHUV|
DFWLRQV

3DJH _ &HQWXULRQ $SDUWPHQW &
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QVROLGDWHG ,QWHULP )LQDQFLDO 6
HH DQG 1LQH ORQWKYV (QGHG 6HSWHH

,QWHULP 6WDWHPHQW RI )LQDQFLLCO 3R

, QWHULP 6WDWHPHQW RI 1HW ,QFRPH D(

,QWHULP 6WDWHPHQW RI &KDQJHV LQ 1H

, QWHULP 6WDWHPHQW RI &DVK J)ORZV

LWLR

DG &RI

W $V\
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I1RWGHHSWHPEHU

'"HFHPEHU

$VVHWV

, QYHVWPHQW SURSHUWLHYV

(TXLW\ DFFRXQWHG LQYHVWPHQWYV
SDUWLFLSDWLQJ ORDQ LQWHUHVWYV
ORUWJIJDJH LQYHVWPHQWYV
SHFHLYDEOH DQG RWKHU DVVHWYV
SHVWULFWHG FDVK

&DVK DQG FDVK HTXLYDOHQWYV

7RWDO $VVHWYV

/ILDELOLWLHV

ORUWJDJHV SD\DEOH DQG FUHGLW IDFLOLWLHYV
'"HIHUUHG LQFRPH WD[ OLDELOLWLHV
&XUUHQW LQFRPH WD[ OLDELOLWLHYV
$FFRXQWYV SD\DEOH DQG RWKHU OLDELOLWLHV
8QLW VXEVFULSWLRQV KHOG LQ WUXVW

7TRWDO /LDELOLWLHV H[FOXGLQJ QHW DVVHWYV DWWULEXWDEOH WR

BQLWKROGHUV

1HW DVVHWV DWWULEXWDEOH WR 8QLWKROGHUYV

5HSUHVHQWHG E\

1HW DVVHWYV DWWULEXWDEOH WR XQLWKROGHUV RI WKH 7UXVW
I1HW DVVHWYV DWWULEXWDEOH WR QRQ FROWUROOLQJ LOQOWHUHVWYV

&RPPLWPHQWY DQG FRQWLQJHQFLHV 1RWHYV
BXEVHTXHQW HYHQWV 1RWH

DQG

6HH DFFRPSDQ\LQXQQORWHWHGRFRRIEHQVHG FRQVROLGDWHG LQWHULP |

&RQGHQVHG &|
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7KUH

I

1LQH ORQWEK
BHSWHP

O]
=

JRU WKH SHULRG HQGHG 1RWH

S5HYHQXH IURP LQYHVWPHQW SURSHUWLHYV
BURSHUW\ RSHUDWLQJ FRVWV
1HW UHQWDO LQFRPH

, QWHUHVW LQFRPH QHW RI LQWHUHVW H[SHQVH IURP
VIQGLFDWHG LQYHVWPHQW OLDELOLWLHV

$OORZDQFH IRU H[SHFWHG FUHGLW ORVVHV
,QFRPH IURP RSHUDWLRQV

IHW IDLU YDOXH JDLQV

)DLU YDOXH JDLQV DQG LQFRPH IURP HTXLW\ DFFRXQWHG
LOQYHVWPHQWYV

JLQDQFH FRVWYV

2WKHU LQFRPH DQG H[SHQVHYV

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV
JRUHLJQ FXUUHQF\ JDLQ ORVV

,QFRPH EHIRUH WDI[HV

&XUUHQW DQG GHIHUUHG LQFRPH WD[ UHFRYHU\
IHW ,QFRPH DQG &RPSUHKHQVLYH ,OFRPH

$WWULEXWDEOH WR
8QLWKROGHUV RI WKH 7UXVW
1RQ FRQWUROOLQJ LQWHUHVW

6HH DFFRPSDQ\L(XQDXGLWHG FRQGHQVHG FRQVROLGDWHG LQWHULP |
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IHW ,QFRPH DQG &RPSUHKHQVLYH ,QFRPH

SHGHHPDEOH XQLW WUDQVDFWLRQV

8QLWV LVVXHG QHW RI LVVXDQFH FRVWYV
SHLQYHVWPHQWY RI GLVWULEXWLRQV E\ 8QLWKROGHUV
SHGHPSWLRQ RI 8QLWYV

'LVWULEXWLRQV WR 8QLWKROGHUV

+ I+

I+

IHW LQFUHDVH IURP 8QLW WUDQVDFWLRQV

I1HW LQFUHDVH LQ QHW DVVHWY DWWULEXWDEOH WR 8QLWKROGHUYV

1HW DVVHWV DWWULEXWDEOH WR 8QLWKROGHUV DW HQG RI WKH SHULRG

1HW DVVHWYHW DVVHWYV
DWWULEXW DEOMUWRXWDEBMW WRVHW
8QLWKROGHRQRARQW U RWWLLLE X W D
JRU WKH SHULRG HQGHG 6HSWHPEHU WKH 5(,7 LOWHUHVWBWQLWKROGH

VHWY DWWULEXWDEOH WR 8QLWKROGHUYV DW EHJLQQLQJ RI WKH

IHW ,QFRPH DQG &RPSUHKHQVLYH ,QFRPH

S5HGHHPDEOH XQLW WUDQVDFWLRQV

8QLWYV LVVXHG QHW RI LVVXDQFH FRVWYV
S5HLQYHVWPHQWY RI GLVWULEXWLRQV E\ 8QLWKROGHUV
SHGHPSWLRQ RI 8QLWYV

'LVWULEXWLRQV WR 8QLWKROGHUV

+ + I+

I1HW LQFUHDVH IURP 8QLW WUDQVDFWLRQV

I1HW LQFUHDVH LQ QHW DVVHWYV DWWULEXWDEOH WR 8QLWKROGHUV

I1HW DVVHWV DWWULEXWDEOH WR 8QLWKROGHUV DW HQG RI WKH SHULRG

6HH DFFRPSDQ\L(XQDXGLWHG FRQGHQVHG FRQVROLGDWHG LQWHULP |

7 &RQGHQVHG &
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QWKV (QGHG 6HSWH

JRU WKH SHULRG HQGHG 1RWH

2SHUDWLQJ DFWLYLWLHYV
I1HW LQFRPH
$GMXVWPHQWYV IRU

,QWHUHVW LQFRPH QHW RI LQWHUHVW H[SHQVH IURP VIQGLFDWHG PRUWJDJH OLDEL
,QWHUHVW UHFHLYHG QHW RI LQWHUHVW SDLG RQ VI\QGLFDWLRQ

$OORZDQFH Rl H[SHFWHG FUHGLW ORVVHYV

1HW IDLU YDOXH JDLQV

)DLU YDOXH JDLQV DQG LQFRPH IURP HTXLW\ DFFRXQWHG LQYHVWPHQWYV
JLODQFH FRVWYV

$PRUWL]DWLRQ RI SURSHUW\ DQG HTXLSPHQW
8QUHDOL]HG IRUHLJQ H[FKDQJH JDLQV

&XUUHQW DQG GHIHUUHG LQFRPH WD[ UHFRYHU\
&KDQJHV LQ QRQ FDVK RSHUDWLQJ DFFRXQW EDODQFHYV
1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV

JLQDQFLQJ DFWLYLWLHYV

8QLWV LVVXHG

8QLW LVVXH FRVWYV

&DVK GLVWULEXWLRQV WR 8QLWKROGHUV
SHGHPSWLRQ RI 8QLWV

&DSLWDOL]JHG ILQDQFLQJ IHHV

ORUWJDJH DGYDQFHY DQG UHILQDQFLQJ

ORUWJIDJH DQG /RDQ UHSD\PHQWYV DQG GLVFKDUJHV
&UHGLW IDFLOLW\ DGYDQFHYV

JLQDQFH FRVWV SDLG

1HW FDVK IURP ILODQFLQJ DFWLYLWLHV

,QYHVWLQJ DFWLYLWLHYV

,QYHVWPHQW SURSHUW\ DFTXLVLWLRQV

,QYHVWPHQW SURSHUW\ DFTXLVLWLRQ FRVWYV
,QYHVWPHQW SURSHUW\ LPSURYHPHQWYV
,QYHVWPHQW SURSHUW\ DFTXLVLWLRQ GHSRVLWYV
,QYHVWPHQW LQ OHDVHG DVVHWYV +
$GGLWLRQV RI SURSHUW\ DQG HTXLSPHQW
3DUWLFLSDWLQJ ORDQ LQWHUHVWYV IXQGHG
3DUWLFLSDWLQJ ORDQ LQWHUHVWYV UHSDLG
(TXLW\ DFFRXQWHG LQYHVWPHQW IXQGHG

(TXLW\ DFFRXQWHG LQYHVWPHQW GLVWULEXWLRQV
ORUWJIDJH LQYHVWPHQWY SULQFLSDO UHSDLG QHW RI VIQGLFDWLRQ
ORUWJIDJH LQYHVWPHQWY SULQFLSDO IXQGHG QHW RI VIQGLFDWLRQ
1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV

1HW LQFUHDVH LQ FDVK

&DVK EHJLQQLQJ RI SHULRG

&DVK HOG RI SHULRG

I+
I+

I+
I+

I+
I+

6HH DFFRPSDQ\L(XQDXGLWHG FRQGHQVHG FRQVROLGDWHG LQWHULP |
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1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPH
JRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU ZLWK FRPSDL
([SUHVVHG LQ WKRXVDQGV RI &DQDGLDQ GROODUYV

7TUXVW ,QIRUPDWLRQ

&HQWXULRQ $SDUWPHQW 5HDO (VWDWH ,QYHVWPHQW 7UXVW 25(,73 R
HVWDWH SULYDWH LQYHVWPHQW WUXVW ZKLFK ZDV FUHDWHG SXUVXD
IXUWKHU DPHQGHG IURP WLPH WR WLPH DQG PRVW UHFHQWO\ DPHQG
JRYHUQHG E\ WKH ODZV Rl WKH 3URYLQFH RI 2QWDULR 7KH UHJLVWH
"HVW 6XLWH 7RURQWR 2QWDULR 01 6 7KH 7UXVW LQYHVWYV
VWXGHQW UHVLGHQFH SURSHUWLHVY PRUWJDJHV DQG RWKHU RSSRU'
6WDWHYV

%DVLV RI 3UHVHQWDWLRQ
D 6WDWHPHQW RI &RPSOLDQFH

7KH XQDXGLWHG FRQGHQVHG FRQVR( IRUWKUHH DQG QLQH PRQWIOVV
KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK ,QWHUQDWLRQDO
WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGYV %RDUG 2,$6%?3

TKKQDXGLWHG FRQGHQVHG FRQVROL KDYH EHHQ DSSURYHG IRW LWW
7TUXVWHHY RQ '"HFHPEHU

E %DVLV RI OHDVXUHPHQW

7KH XQDXGLWHG FRQGHQVHG FRQVROLGDWHG LQWHULP ILQDQFLDO \
H[FHSW IRU LQYHVWPHQW SURSHUWLHV UHDO HVWDWH KHOG LQ HTHX
IRUHLJQ FXUUHQF\ IRUZDUG FRQWUDFWYV HDFK RI ZKLFK KDYH EHHQ P
DV GHWHUPLQHG DW HDFK UHSRUWLQJ GDWH

F BULQFLSOHYVY RI &RQVROLGDWLRQ

TKHQDXGLWHG FRQGHQVHG FRQVROL UHIOHFW WKH RSHUDWLRQWY RWV
DQG LWV SURSRUWLRQDWH VKDUH RI MRLQW DUUDQJHPHQWY ZKLFK
DUUDQJHPHQWYV WKDW KDYH EHHQ VHSDUDWHO\ FKDUDFWHUL]HG DV M

7KH ILQDQFLDO VWDWHPHQWYV RI WIQH X\XEVH G LPRQ B WY Q\WH® ¥R RLAL
VWDW DUH IURP WKH GDWH WKDW FRQWURO FRPPHQFHV XQWLO WKH G

7KH DFFRXQWLQJ SROLFLHV RI WKH VXEVLGLDULHY DUH FRQVLVWHQW
VWDWHPHQWY KDYH EHHQ SUHSDUHG IRU WKH VDPH UHSRUWLQJ SHUL
KDYH EHHQ HOLPLQDWHG XSRQ FRQVROLGDWLRQ

G )XQFWL BUHVHQWDWLRQ &XUUHQF\

7KH XQDXGLWHG FRQGHQVHG FRQVROLGDWHG LQWHULP ILQDQFLDO
RWKHUZLVH VWDWHG ZKLFK LV WKH IXQFWLRQDO FXUUHQF\ Rl WKH 5

H &ULWLFDO $FFRXQWLQJ (VWLPDWHV $VVXPSWLRQV DQG -XGJPHQW

7KH SUHSDUDWLRQ RI WKH XQDXGLWHG FRQGHQVHG FRQVROLGDWHG
HVWLPDWHY DVVXPSWLRQV DQG MXGJPHQWY WKDW DIIHFW DFFRXQW

7 &RQGHQVHG &

3DJH



&(1785,21 $3$570(17 5($/ (67$7( ,19(670(17 75867

1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPH
JRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU ZLWK FRPSDL
([SUHVVHG LQ WKRXVDQGV RI &DQDGLDQ GROODUYV

WKH GDWH RI WKH XQDXGLWHG FRQGHQVHG FRQVROLGDWHG LQWHUL
UHSRUWLQJ SHULRG (VWLPDWHV DVVXPSWLRQV DQG MXGJPHQWYV K
SHULRG DQG WKHUH DUH QR NQRZQ WUHQGYV FRPPLWPHQWY HYHQWYV
DITHFW WKH PHWKRGRORJ\ RU DVVXPSWLRQV XWLOL]J]HG LQ PDNLQJ Wi
LWV EHVW HVWLPDWHY DQG DVVXPSWLRQV DFWXDO UHVXOWY FRXOG

7KH VLJQLILFDQW HVWLPDWHY DVVXPSWLRQV DQG MXGJPHQWYV X\
FRQVROLGDWHG LQWHULP ILQDQFLDO VWDWHPHQWY DUH DV IROORZV

%XVLQHVV &RPELQDWLRQV

7KH 7UXVW H[HUFLVHG MXGJPHQW LQ GHWHUPLQLQJ ZKHWKHU WKH DF
SXUFKDVH RU EXVLQHVV FRPELQDWLRQ 7KLY DVVHVVPHQW LPSDFWV \
ODQG WUDQVIHU WD[ DSsubDLVDOV DQG OHJDO IHHV DVVRFLDWHG ZL
$ EXVLQHVV JHQHUDOO\ FRQVLVWYV RI LQSXWV SURFHVVHV DSSOLHG
XVHG WR JHQHUDWH UHYHQXHYV ,Q WKH DEVHQFH RI VXFK FULWHULTEL
7TUXVW JHQHUDOO\ DFFRXQWYV IRU LWV LQYHVWPHQW SURSHUW\ DFTXL

&ODVVLILFDWLRQ RI &R ,QYHVWPHQWYV

7KH 7UXVW PDNHV MXGJPHQWYV DV WR ZKHWKHU LWV FR LQYHVWPH(
LQIOXHQFH RU OLWWOH WR QR LQIOXHQFH 7KH 7UXVW KDV GHWHUPL
WKHUHIRUH KDV DFFRXQWHG IRU LWV LQYHVWPHQW LQ WKHVH FR RZ
FROQVROLGDWLRQ PHWKRG WR DFFRXQW IRU WKH VKDUH RI QHW DVVH
WKHVH DUUDQJHPHQWY &R LQYHVWPHQWY VWUXFWXUHG WKURXJK H
MXGIJPHQW LQ GHWHUPLQLQJ WKH DSSURSULDWH DFFRXQWLQJ WUHDW

OHDVXUHPHQW RI )DLU 9DOXH

)DLU YDOXH PHDVXUHPHQWY DUH UHFRJQL]HG LQ ILQDQFLDO DQG QR
YDOXH KLHUDUFK\ WKDW UHIOHFWV WKH VLJQLILFDQFH RI LQSXWV XVlI

/IHYHO 4XRWHG SULFHVY XQDGMXVWHG LQ DFWLYH PDUNHWYV IRU LGH

/IHYHO 4XRWHG SULFHV LQ DFWLYH PDUNHWYV IRU VLPLODU DVVHWYV R
VLIQLILFDQW LQSXWYV DUH EDVHG RQ REVHUYDEOH PDUNHW G

/IHYHO 9DOXDWLRQ WHFKQLTXHV IRU ZKLFK DQ\ VLIJQLILFDQW LQSXW

(DFK W\SH RI IDLU YDOXH LV FDWHJRUL]HG EDVHG RQ WKH ORZHVW Ol
LQ LWV HQWLUHW\ 7KH LQIRUPDWLRQ DERXW DVVXPSWLRQV PDGH LQ
QRWHV

1RWH ,QYHVWPHQW SURSHUWLHYV

1RWH (TXLW\ DFFRXQWHG LQYHVWPHQWYV

1RWH 3DUWLFLSDWLQJ ORDQ LQWHUHVWYV

1RWH 2WKHU LQFRPH DQG H[SHQVHYV

1RWH )DLU YDOXH PHDVXUHPHQW GLVFORVXUHV
1RWH )LQDQFLDO ,QVWUXPHQWYV

7 &RQGHQVHG &
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1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPH
JRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU ZLWK FRPSDL
([SUHVVHG LQ WKRXVDQGV RI &DQDGLDQ GROODUYV

OHDVXUHPHQW RI ([SHFWHG &UHGLW /RVV 2(&/3

7KH (& PRGHO UHTXLUHV HYDOXDWLRQ DQG UHFRJQLWLRQ RI DQ DC
PRQWKY IRU LQYHVWPHQWY ZLWKRXW VLJQLILFDQW GHWHULRUDWLR
LQYHVWPHQWY WKDW KDYH H[SHULHQFHG D VLJQLILFDQW LQFUHDVH L

ODQDIJHPHQW DVVHVVHYV ILQDQFLDO DVVHWY IRU REMHFWLYH HYLGHC
SHULRG E\ VSHFLILFDOO\ FRQVLGHULQJ EXW QRW OLPLWHG WR WKH

SD\PHQW GHIDXOW E\ D ERUURZHU LV QRW FXUHG ZLWKLQ D UHDV
KHWKHU WKH VHFXULW\ RI WKH PRUWJDJH LV VLIJQLILFDQWO\ QH.
J)LODQFLDO GLIILFXOW\ H[SHULHQFHG E\ D ERUURZHU

&KDQJHV LQ DVVXPSWLRQV DERXW ORFDO HFRQRPLF DQG RWKHU
LQ ZKLFK D ERUURZHUpV SURMHFW LV ORFDWHG

¥ ODQDIJHPHQWPpV MXGIJPHQW DV WR ZKHWKHU FXUUHQW HFRQRPLF
WKH UHSRUWLQJ GDWH DUH OLNHO\ WR EH KLJKHU RU ORZHU WKD

t
t
t
t

7KH FDOFXODWLRQ RI H[SHFWHG FUHGLW ORVVHV UHTXLUHV MXGJPHQ
GHWHULRUDWLRQ VLQFH RULIJLQDWLRQ DQG WKH YDULDEOHV WKDW
ZHLJKWV WKDW VKRXOG EH DSSOLHG ODQDJHPHQW H[HUFLVHV H[SHU
HDFK UHSRUWLQJ GDWH E\ FRQVLGHULQJ UHDVRQDEOH DQG VXSSRU\
TXDQWLWDWLYH PRGHOOLQJ SURFHSWLRQV PRGHOV DQG MXGXPWHWQV
PHDVXUHPHQW RI (&/V

6LIQLILFDQW $FFRXQWLQJ 3ROLFLHV
D ,QYHVWPHQW 3URSHUWLHYV

7KH 7UXVW DFFRXQWYV IRU LWV LQYHVWPHQW SURSHUWLHV XVLQJ WK
SURSHUWLHV 2,%$6 3 , QYHVWPHQW SURSHUW\ LV GHILQHG DV SURSH
ERWK ,QYHVWPHQW SURSHUWLHY DUH LQLWLDOO\ UHFRUGHG DW FR
GHHPHG WR EH DQ DVVHW DFTXLVLWLRQ 6XEVHTXHQW WR LQLWLDO L
ZKLFK UHIOHFWV PDUNHW FRQGLWLRQV DW WKH UHSRUWLQJ GDWH

$Q\ FKDQJHV LQ WKH IDLU YDOXH DUH LQFOXGHG LQ WKH VWDWHPHQ
VXSSRUWHG E\ LOGHSHQGHQW H[WHUQDO YDOXDWLRQV RU GHWDLOHC
DFFRUGDQFH ZLWK UHFRJQL]JHG YDOXDWLRQ WHFKQLTXHYV

, QYHVWPHQW SURSHUWLHYVY DUH GHUHFRJQL]J]HG ZKHQ WKH\ KDYH HLW
SHUPDQHQWO\ ZLWKGUDZQ IURP XVH DQG QR IXWXUH HFRQRPLF EHQH
WKH UHWLUHPHQW RU GLVSRVDO RI LQYHVWPHQW SURSHUW\ DUH UHI
LOQOFRPH LQ WKH SHULRG RI UHWLUHPHQW RU GLVSRVDO

7 &RQGHQVHG &
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1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPH
JRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU ZLWK FRPSDL
([SUHVVHG LQ WKRXVDQGV RI &DQDGLDQ GROODUYV

E )JLQDQFLDO ,QVWUXPHQWYV
5HFRJQLWLRQ DQG PHDVXUHPHQW

J)LQDQFLDO LQVWUXPHQWY DUH FODVVLILHG DV RQH RI WKH IROORZL(
LQFRPH 2)92&,® RU LLL DPRUWL]JHG FRVW ,QLWLDOO\ DOO ILQDQFLTC
SRVLWLRQ DW IDLU YDOXH $IWHU LQLWLDO UHFRJQLWLRQ WKH LQF
ILOQDQFLDO LQVWUXPHQWY PHDVXUHG DW DPRUWL]HG FRVW DQG WKH
ILQDQFLDO LQVWUXPHQWY FODVVLILHG DV )973/ DUH LQFOXGHG LQ
FODVVLILFDWLRQ RI ILQDQFLDO LQVWUXPHQWY GHSHQGV RQ WKH SXI
LVVXHG WKHLU FKDUDFWHULVWLFVY DQG WKH 7UXVW V GHVLIJQDWLRQ
FODVVLILHG DV )92&, ,QWHUHVW LQFRPH IURP ILQDQFLDO DVVHWV Q
LOQWHUHVW UDWH PHWKRG

'"HUHFRJQLWLRQ RI ILQDQFLDO DVVHWY DQG OLDELOLWLHYV

7KH 7UXVW GHUHFRJQL]JHV D ILQDQFLDO DVVHW ZKHQ WKH FRQWUDFW
RU LW wWuDQVIHUV WKH ULJKWV WR UHFHLYH WKH FRQWUDFWXDO FDYV
UHZDUGYV RI RZQHUVKLS Rl WKH ILQDQFLDO DVVHW DUH WUDQVIHUUI
EHWZHHQ WKH FDUU\LQJ DPRXQW RI WKH DVVHW DQG WKH VXP RI WKH
OHVV DQ\ QHZ OLDELOLW\ DVVXPHG DQG DQ\ FXPXODWLYH JDLQ RU

LQFRPH LV UHFRJQL]JHG LQ SURILW RU ORVV 7KH 7UXVW GHUHFRJQL
OLDELOLW\ LV GLVFKDUJHG FDQFHOOHG RU H[SLUHYV

F ORUWJDJH ,QYHVWPHQWYV

ORUWJDJH LQYHVWPHQWY DUH FODVVLILHG DQG PHDVXUHG DW DPRU
LPSDLUPHQW ORVVHV ORUWJDJH LQYHVWPHQWY DUH DVVHVVHG DW H
HYLGHQFH RI VLIQLILFDQW FKDQJHV LQ FUHGLW ULVN $ PRUWJDJH L(
LOGLFDWHYVY WKDW IDFWRUV KDYH RFFXUUHG DIWHU WKH LQLWLDO UHTI
HITHFW RQ WKH HVWLPDWHG IXWXUH FDVK IORZV RI WKDW DVVHW WK
UDWLQJ SURFHVV LQYROYHV MXGJPHQW DQG FRPELQHYVY PXOWLSOH ID
LQYHVWPHQW WKH SUREDELOLW\ RI GHIDXOW 7KHVH IDFWRUV LQFOX
VHUYLFH GHEW SURMHFW ORFDWLRQ H[SHULHQFH ZLWK WKH ERUURZ
FUHGLW ULVN UDWLQJ KDYH UHVXOWHG LQ UHFODVVLILFDWLRQV RI PF
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1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPH
JRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU ZLWK FRPSDL
([SUHVVHG LQ WKRXVDQGV RI &DQDGLDQ GROODUYV

$OORZDQFH IRU (&/ RQ ORUWJIDJH ,QYHVWPHQWYV

7KH 7UXVW PDLQWDLQV DQ DOORZDQFH WR FRYHU LPSDLUPHQW LQ
LQGLYLGXDOO\ LGHQWLILHG DV LPSDLUHG 8QGHU ,)56 DQ DOORZDQ
WKH IROORZLQJ VWDJHYV

6WDJH[:KHQ PRUWJDJH LQYHVWPHQWY DUH UHFRJQL]J]HG WKH\ DUH FO
DOORZDQFH EDVHG RQ PRQWKYV (&/ ZKLFK UHSUHVHQW]|(&/V |
RFFXU ZLWKLQ PRQWKY DIWHU WKH UHSRUWLQJ GDWH 6WD.
ZKHUH WKH FUHGLW ULVN KDV VXEVHTXHQWO\ LPSURYHG VXI
UHFRJQLWLRQ LV QR ORQJHU VLIQLILFDQW DQG WKH PRUWJDJt

6WDJH[:KHQ D PRUWJDJH LQYHVWPHQW KDV VKRZQ D VLIJQLILFDQW LQ
UHFODVVLILHVY WKH PRUWJDJH LQYHVWPHQW WR 6WDJH DQG
(& RYHU WKH UHPDLQLQJ OLIH 6WDJH PRUWJDJH LQYHVWP
ULVN KDV LPSURYHG DQG WKH PRUWJDJH KDV EHHQ UHFOQDVVLI

6WDJH|7KH 7UXVW FODVVLILHV PRUWJDJH LQYHVWPHQWY WR 6WDJH

FXUHG ZLWKLQ D UHDVRQDEOH SHULRG ,Q FHUWDLQ [RWKF
XQOLNHOLQHVYVY WR SD\ DV D UHVXOW RI D FUHGLW HYHQW Wt
UHVXOW LQ DQ DVVHVVPHQW DW 6WDJH RU 6WDJH IRU |(&/ FLC

$OORZDQFHV UHTXLUHG IRU LPSDLUHG ORDQV DUH UHFRUGHG
UHGXFH WKHLU FDUU\LQJ YDOXH WR WKH H[SHFWHG UHFRYHU
RQJRLQJ EDVLV WR DVVHVV ZKHWKHU DQ\ ORDQV VKRXOGQ EH F
ZULWH RIl VKRXOG EH UHFRUGHG

$Q LPSDLUPHQW ORVV LV FDOFXODWHG DV WKH GLIITHUHQFH EHWZHHC
SUHVHQW YDOXH RI WKH SUREDELOLW\ ZHLJKWHG HVWLPDWHG IXWXUI
/IRVVHV DUH FKDUJHG WR WKH VWDWHPHQW RI QHW LQFRPH DQG FRPES
H[SHFWHG FUHGLW ORVVHV :KHQ D VXEVHTXHQW HYHQW FDXVHV WKI
LPSDLUPHQW ORVV LV UHYHUVHG WKURXJK WKH VWDWHPHQW RI QHW |

I WKHUH LV QR VLIJQLILFDQW GHWHULRUDWLRQ LQ FUHGLW ULVN IR
SDUWLFXODU GHEW LQYHVWPHQW LV FDOFXODWHG EDVHG RQ PDQDJI
YDOXH RI WKH XQGHUO\LQJ VHFXULW\

G -RLQW $UUDQJHPHQWYV

7KH 7UXVW HQWHUYVY LQWR MRLQW DUUDQJHPHQWY WKURXJK MRLQW
FROQWUDFWXDO DUUDQJHPHQW SXUVXDQW WR ZKLFK WKH 7UXVW DQG I
MRLQW FRQWURO ZKHUHE\ WKH VWUDWHJLF ILQDQFLDO DQG RSHUD!'
DUUDQJHPHQW UHTXLUH WKH XQDQLPRXV FRQVHQW RI WKH SDUWLHYV
ZKHUHE\ WKH SDUWLHV WKDW KDYH MRLQW FRQWURO RI WKH DUUDC
OLDELOLWLHY UHODWLQJ WR WKH DUUDQJHPHQW -RLQW DUUDQJHPH
HDFK SDUW\ WR WKH YHQWXUH KDV ULJKWV WR WKH QHW DVVHWYV RI| V

7KH 7UXVW DFFRXQWY IRU LWV LQWHUHVW LQ MRLQW YHQWXUHV XVLC
DUH LQLWLDOO\ DFFRXQWHG IRU DW FRVW DQG WKH FDUU\LQJ DPRXQ
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1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPH
JRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU ZLWK FRPSDL
([SUHVVHG LQ WKRXVDQGV RI &DQDGLDQ GROODUYV

WKH SURILW RU ORVV DQG RWKHU FRPSUHKHQVLYH LQFRPH RI WKH M
LV FRQVLGHUHG D MRLQW RSHUDWLRQ WKH 7UXVW ZLOO UHFRJQL]H
H[SHQVHV RQ D OLQH E\ OLQH EDVLYV

H /IHDVHG $VVHWYV

$ FRQWUDFW FRQWDLQV D OHDVH LI LW FRQYH\V WKH ULJKW WR FRQW
IRU FRQVLGHUDWLRQ 7R LGHQWLI\ D OHDVH WKH 7UXVW GHWHUPLQF
XQGHUO\LQJ DVVHW DQG DOVR WR REWDLQ VXEVWDQWLDOO\ DOO WKt
SURYLVLRQV RI ,)56 WR LQWDQJLEOH DVVHWYV

KHQ DVVHVVLQJ WKH OHDVH WHUP PDQDJHPHQW FRQVLGHUYV DOO IDF
H[HUFLVH DQ H[WHQVLRQ RSWLRQ RU WR QRW H[HUFLVH D WHUPLQD
FROQOWUDFW UDWHV FRPSDUHG WR PDUNHW UDWHV WKH VLIJQLILFDQFH
DQG UHORFDWLRQ FRVWY ORFDWLRQ FKDUDFWHULVWLFV DQG DQ\ VX

7KH 7TUXVW KDV HOHFWHG QRW WR UHFRJQL]H OHDVH DVVHWY DQG OH
WHUP RI PRQWKYV RU OHVV )L[HG OHDVH SD\PHQWVY RQ VXFK OHD
H[SHQVHY DV DSSOLFDEOH RQ D VWUDLJKW OLQH EDVLV RYHU WKH O

7KH OHDVH OLDELOLW\ LV GLVFRXQWHG XVLQJ WKH LQWHUHVW UDWH
WKH 7UXVWpV LQFUHPHQWDO ERUURZLQJ UDWH 7KH 7UXVW HVWLPDW
FROODWHUDO DQG WKH DSSOLFDEOH HFRQRPLF HQYLURQPHQW 7KH
XVLQJ WKH HIIHFWLYH LQWHUHVW PHWKRG 7KH OHDVH OLDELOLW\ L\
UHVXOW RI FHUWDLQ PRGLILFDWLRQV FKDQJHV LQ SD\PHQWY EDVHG |

7KH OHDVH DVVHW LV UHFRJQL]JHG DW WKH SUHVHQW YDOXH RI WKH
DVVHW LV VXEVHTXHQWO\ GHSUHFLDWHG RQ D VWUDLJKW OLQH EDVL
7KH OHDVH DVVHW LV SHULRGLFDOO\ UHGXFHG E\ LPSDLUPHQW ORVV
OHDVH OLDELOLW\

I SBURSHUW\ 30DQW DQG (TXLSPHQW

SURSHUW\ SODQW DQG HTXLSPHQW DUH VWDWHG DW KLVWRULFDO F
RITLFH DQG UHJLRQDO RIILFHV OHDVHKROG LPSURYHPHQWY FRUSRUL
DPRUWL]HG RQ D VWUDLJKW OLQH EDVLV RYHU WKHLU HVWLPDWHG X\
OHDVHKROG LPSURYHPHQWY DUH DPRUWL]J]HG RYHU WKH VKRUWHU RI

J SBDUWLFLSDWLQJ /RDQ ,QWHUHVWYV

7KH 7UXVW HQWHUV LQWR GHEW LQYHVWPHQWY WKDW FRPSULVH D F
UHWXUQV VXFK DV SURILW SDUWLFLSDWLRQ 3DUWLFLSDWLQJ ORDQ L
LQVWUXPHQW QRW EHLQJ VROHO\ IRU WKH SD\PHQW RI SULQFLSDO
SDUWLFLSDWLQJ ORDQ LQWHUHVWY EDVHG RQ WKH FRQWUDFWXDO WH
RQ WKH VWDWHPHQW RI QHW LQFRPH DQG FRPSUHKHQVLYH LQFRPH $
WKH IDLU YDOXH RI WKH HQWLUH LQVWUXPHQW ZLWK WKH FRUUHVSI
VWDWHPHQW RI QHW LQFRPH DQG FRPSUHKHQVLYH LQFRPH

7 &RQGHQVHG &

0(17 7586
LWHG

( ( (. 7
LDO 6WDWHPHQWYV 8QDXG
3DJH



&(1785,21 $3$570(17 5($/ (67$7( ,19(670(17 75867

1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPH
JRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU ZLWK FRPSDL
([SUHVVHG LQ WKRXVDQGV RI &DQDGLDQ GROODUYV

K )J)RUHLJQ &XUUHQF\ )RUZDUG &RQWUDFWYV

7KH 7UXVW PD\ HQWHU LQWR IRUHLJQ FXUUHQF\ IRUZDUG FRQWUDFWYV
RI LWV PRUWJDJH DQG RWKHU LQYHVWPHQWY WKDW DUH GHQRPLQD!
IRUZDUG ¥ RHOMUDFMG LQWR E\ WKH 7UXVW LV UHFRUGHG DV WKH GLI
UHSRUWLQJ SHULRG DQG WKH YDOXH RQ WKH GDWH WKH FRQWUDFW
VWDWHPHQW RI QHW LQFRPH DQG FRPSUHKHQVLYH LQFRPH XQOHVV
LQVWUXPHQW DQG GHVLJQDWHG DV VXFK XQGHU ,)56 7KH 7UXVW KDV
DV DQ DFFRXQWLQJ KHGJH

L S5HYHQXH 5HFRJQLWLRQ

SHYHQXH IURP LQYHVWPHQW SURSHUWLHY LQFOXGHYV UHQWYV IURP WE
SDUNLQJ DQG ODXQGU\ SDLG E\ WKH WHQDQWY XQGHU WKH WHUPYV
SHUIRUPDQFH REOLJDWLRQ S5HYHQXH UHFRJQLWLRQ XQGHU D OHDVH
DVVHW DQG UHYHQXH LV UHFRJQL]J]HG ZKHQ FRQWURO RI WKH JRRGV |
UHIOHFWV WKH FRQVLGHUDWLRQ WR ZKLFK WKH 5(,7 H[SHFWV WR EH |
KDV QRW WUDQVIHUUHG VXEVWDQWLDOO\ DOO RI WKH ULVNV DQG EF
WKHUHIRUH DFFRXQWYV IRU OHDVHV ZLWK LWV WHQDQWY DV RSHUDWL

5HQWDO LQFRPH LV DFFRXQWHG IRU RQ D VWUDLJKW OLQH EDVLV RYF
FRPSRQHQWY DQG LV ZLWKLQ WKH VFRSH RI ,)56 °© SBHYHQXH IURF
REOLJDWLRQ IRU SURSHUW\ PDQDJHPHQW DQG DQFLOODU\ VHUYLFH
SHUIRUPHG

M BURYLVLRQV

SURYLVLRQV DUH UHFRJQL]JHG ZKHQ WKH 7UXVW KDV D SUHVHQW REOI
LV SUREDEOH WKDW DQ RXWIORZ RI UHVRXUFHYV HPERG\LQJ HFRQRPLI
UHOLDEOH HVWLPDWH FDQ EH PDGH RI WKH DPRXQW RI WKH REOLJD
ORVVHYV

7KH DPRXQW RI D SURYLVLRQ LV EDVHG RQ PDQDJHPHQWMVY EHVW HYV
REOLJDWLRQ DW WKH HQG RI WKH UHSRUWLQJ SHULRG ,I WKH HIIHF
GLVFRXQWHG XVLQJ D FXUUHQW SUH WD[ UDWH WKDW UHIOHFWYV Zk
GLVFRXQWLQJ LV XVHG WKH LQFUHDVH LQ WKH SURYLVLRQ GXH WR W

N %RUURZLQJ &RVWV DQG ,QWHUHVW RQ ORUWJDJHV 3D\DEOH

ORUWJIDJH H[SHQVHV LQFOXGH PRUWJDJH LQWHUHVW ZKLFK LV H[SHQ
LOFXUUHG LQ FRQQHFWLRQ ZLWK REWDLQLQJ PRUWJDJHYVY DQG FUHGL\

JHHVY DQG LQVXUDQFH SUHPLXPV SDLG WR &DQDGD ORUWJDJH DQG +R}
$VVHWV DQG DUH DPRUWL]HG RYHU WKH DPRUWL]DWLRQ SHULRG RI
DPRUWL]DWLRQ SHULRG LV W\SLFDOO\ WR \HDUV $PRUWL]DWL
FRQVROLGDWHG VWDWHPHQWY RI QHW LQFRPH DQG FRPSUHKHQVLYH
DQ\ XQDPRUWL]HG SUHSDLG &0+& SUHPLXPV DQG IHHV DVVRFLDWHG 7
ZULWWHQ RIl WKURXJK ILQDQFH FRVWY LQ WKH SHULRG LQ ZKLFK IXC
UHILQDQFLQJ ZLOO EH FDSLWDOL]J]HG DQG DPRUWL]J]HG RYHU WKH QHZ
HILVWLQJ PRUWJDJH DQ\ XQDPRUWL]HG SUHSDLG &0+& SUHPLXPV DQ(
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1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPH
JRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU ZLWK FRPSDL
([SUHVVHG LQ WKRXVDQGV RI &DQDGLDQ GROODUYV

RIl WKURXJK ILQDQFH FRVWYV LQ WKH SHULRG LQ ZKLFK WKH GLVFKDU
WR DPRUWL]H WKH H[LVWLQJ SUHSDLG &0+& SUHPLXPV DQG IHHV DVVI
DPRUWL]DWLRQ SHULRG

O] (PSOR\HH %HQHILWYV

6KRUW WHUP HPSOR\HH EHQHILW REOLJDWLRQV LQFOXGLQJ YDFDWLF
EDVLVY DQG DUH H[SHQVHG DV WKH UHODWHG VHUYLFH LV SURYLGHG
SDLG ZLWKLQ PRQWKY DV WKH 7UXVW KDV DQ REOLJDWLRQ WR SD\
HPSOR\HH DQG WKH REOLJDWLRQ FDQ EH HVWLPDWHG UHOLDEO\ 6
SD\DEOH DQG DFFUXHG OLDELOLWLHYV

7TKH 7UXVW PDLQWDLQV D GHIHUUHG WUXVW XQLW SODQ IRU VRPH RI
IDLU YDOXH RI WKH DPRXQW SD\DEOH LV UHFRJQL]J]HG DV DQ H[SHQVI
YHVWULRG RI WKH XQLWV LVVXHG 7KH OLDELOLW\ LV UHPHDVXUHG D
LQ WKH IDLU YDOXH RI WKH OLDELOLW\ DUH UHFRJQL]JHG LQ WKH FRQV

P 'LVWULEXWLRQ 5HLQYHVWPHQW DQG 8QLW 3XUFKDVH 30DQ 2'5,33

7TKH 7UXVW KDV LOQVWLWXWHG D 'LYLGHQG SHLQYHVWPHQW 30DQ 2'5,¢
7TUXVW ZKLFK SURYLGHV WKDW WKH 7UXVWHHYV PD\ LQ WKHLU VROH C
WLPH SURYLGLQJ IRU WKH YROXQWDU\ UHLQYHVWPHQW RI GLVWULEX
GHWHUPLQH &XUUHQWO\ 8QLWKROGHUV UHFHLYH D GLVFRXQW RQ
FKDUJHV RU EURNHUDJH IHHVY DUH SD\DEOH E\ SDUWLFLSDQWYV LQ FRQ

Q ,QFRPH 7D[HV

7KH 7UXVW TXDOLILHV DV D OXWXDO )XQG 7UXVW IRU &DQDGLDQ LQF
'HFODUDWLRQ RI 7UXVW WKH 7UXVW LQWHQGV WR GLVWULEXWH LWV
WKDW LW ZLOO QRW EH OLDEOH IRU LQFRPH WD[HV XQGHU 3DUW , RI \
WD[ GHGXFWLRQ IRU GLVWULEXWLRQV SDLG DQG LQWHQGV WR FRQ\
&DQDGD $FFRUGLQJO\ QR SURYLVLRQ IRU LQFRPH WD[HV SD\DEO
LQYHVWPHQWY ,QFRPH WD[ REOLJDWLRQV UHODWLQJ WR GLVWULEXW

7TKH 7UXVW V 8 6 LQYHVWPHQW SURSHUWLHY DQG FHUWDLQ HTXLW\
WD[DEOH OHJDO HQWLWLHYVY 7KH 7UXVW XVHV WKH OLDELOLW\ PHWK!
PHWKRG RI WD[ DOORFDWLRQ FXUUHQW LQFRPH WD[ DVVHWYVY DQG OL
DXWKRULWLHVY QHW RI UHFRYHULHVY EDVHG RQ WKH WD[ UDWHV DQC
GDWH

'"HIHUUHG LQFRPH WD[ DVVHWY DQG OLDELOLWLHYVY DUH GHWHUPLQHG
EDVHV RI DVVHWY DQG OLDELOLWLHY DQG DUH PHDVXUHG XVLQJ VXE
ZKHQ WKH GLIIHUHQFHY DUH H[SHFWHG WR UHYHUVH 'HIHUUHG LQFRI
GLIITHUHQFHV FDUU\IRUZDUG RI XQXVHG WD[ FUHGLWY DQG XQXVHG W
WD[ FUHGLWY DQG WD[ ORVVHV FDQ EH XWLOL]J]HG 7KH FDUU\LQJ DPR
UHSRUWLQJ GDWH DQG UHGXFHG WR WKH H[WHQW LW LV QR ORQJHU S
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1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPH
JRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU ZLWK FRPSDL
([SUHVVHG LQ WKRXVDQGV RI &DQDGLDQ GROODUYV

R 1HW $VVHWYV $WWULEXWDEOH WR 8QLWKROGHUYV

,Q DFFRUGD®FH ZLWIDQFLDO ,QVWUXPHBOWY 33XV D BRON LRY WU XP F
FODVVLILHG DV ILQDQFLDO OLDELOLWLHV 7KH 7UXVWpV XQLWV DUF
OLDELOLWLHV LQ ,$6 7KHUH DUH H[FHSWLRQ WHVWV ZLWKLQ ,$6

WKH 7UXVWpV XQLWY GR QRW PHHW WKHVH H[FHSWLRQ UHTXLUHPHQ\
HTXLW\ FODVVLILFDWLRQ RQ LWV 6WDWHPHQW Rl )LQDQFLDO 3RVLWLF
OLDELOLWLHV ZLWK WKH SUHVHQWDWLRQ DV QHW DVVHWYV DWWULEXW
RI WKH 8QLWKROGHUV LQ WKH QHW DVVHWY DQG QHW RSHUDWLQJ UH\

7KH 7UXVWpV XQLWY DUH FDUULHG RQ WKH 6WDWHPHQW RI )LQDQFLD
FODVVLILHG DV ILQDQFLDO OLDELOLWLHY DUH JHQHUDOO\ UHTXLUHG
DOWHUQDWLYH SUHVHQWDWLRQ DV QHW DVVHWY DWWULEXWDEOH WR
DUH OLPLWHG WR WKH QHW DVVHWY Rl WKH 7UXVW

S &KDQJHV LQ $FFRXQWLQJ 3ROLFLHV

7KH DFFRXQWLQJ SROLFLHV XVHG LQ WKH SUHSDUDWLRQ RI WKHVE
VWDWHPHQWY DUH FRQVLVWHQW ZLWK WKRVH RI WKH SULRU SHULRG
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1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPH
JRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU ZLWK FRPSDL
([SUHVVHG LQ WKRXVDQGV RI &DQDGLDQ GROODUYV

, QYHVWPHQW 3URSHUWLHYV

, QYHVWPHQW SURSHUWLHV DUH PHDVXUHG DW IDLU YDOXH DV DW HDF
LQ WKH VWDWHPHQW Rl QHW LQFRPH DQG FRPSUHKHQVLYH LQFRPH

7TKH 7UXVW LQYHVWPHQW SURSHUWLHYV FRQVLVW RI WKH IROORZLQJ
6HSWHPEHU 'HFHPEHU

%DODQFH EHJLQQLQJ RI SHULRG
3URSHUW\ DETXLVLWLRQV
,QFUHDVH LQ SURSHUW\ YDOXDWLRQ
2WKHU DGMXVWPHQWYV

%DODQFH HQG RI SHULRG

1RWH 6HSWHPEHU 'HFHPEHU
,QFUHDVH LQ SURSHUW\ YDOXDWLRQ
/IHVV $FTXLVLWLRQ FRVWYV
/IHVV 3URSHUW\ LPSURYHPHQWYV
/IHVV 2WKHU DGMXVWPHQWYV +

)DLU YDOXH DGMXVWPHQW RQ LQYHVWPHQW SURSHUWLHV
)DLU YDOXH DGMXVWPHQW RQ SDUWLFLSDWLQJ ORDQ LQWHUHVWYV
7RWDO IDLU YDOXH JDLQV QHW

7KH IROORZLQJ YDOXDWLRQ WHFKQLTXHYVY ZHUH FRQVLGHUHG LQ GHWF
YDOXDWLRQ WHFKQLTXH LQ WKH IDLU YDOXH KLHUDUFK\

&RQVLGHUDWLRQ RI UHFHQW SULFHV RI VLPLODU SURSHUWLHYV Z|
7KH GLUHFW FDSLWDOL]DWLRQ PHWKRG ZKLFK LV EDVHG RQ WK
SRWHQWLDO GLUHFWO\ LQWR DQ H[SUHVVLRQ RI PDUNHW YDOXH
WKH SHULRG LV GLYLGHG E\ DQ RYHUDOO FDSLWDOL]DWLRQ UD
HVWLPDWH RI IDLU YDOXH

$W HDFK UHSRUWLQJ GDWH WKH 7UXVW DVVHPEOHV WKH SURSHUW\
SURFHVV RXWOLQHG LQ WKH YDOXDWLRQ IUDPHZRUN UHYLHZV WKH )
XSGDWHYV DUH UHTXLUHG LQSXWV WKH FDSLWDOL]DWLRQ UDWHYV VHYV
DQRG GHOLYHUVY WKH FRPSOHWHG YDOXDWLRQ IUDPHZRUN WR WKH H[W

7KH HIWHUQDO DSSUDLVHU GHWHUPLQHYVY WKH FDSLWDOL]DWLRQ UDW
RI FRPSDUDEOH VDOHY DQG VXSSRUWLQJ UHOHYDQW PDUNHW LQIRUF
RIl DPRXQWY DQG QRUPDOL]DWLRQ DVVXPSWLRQV XVHG LQ WKH FDOF
7TUXVW WR UHIOHFW LQ WKH XQDXGLWHG FRQGHQVHG FRQVROLGDWHG
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1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPH
JRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU ZLWK FRPSDL
([SUHVVHG LQ WKRXVDQGV RI &DQDGLDQ GROODUYV

&DSLWDOL]DWLRQ 5DWH 6HQVLWLYLW\ $QDO\VLYV

$V PWSWHPEHU WKH 7UXVW FRQGXFWHG D YDOXDWLRQ RI LWV LQYHVW]
SRUWIROLR HIIHFW FRQVLGHUHG WR GHWHUPLQH WKH HVWLPDWHG ID

&DSLWDOL]DWLRQ UDWHV XVHG WR JHQHUDWH HVWLPDWHG WIRLU YDO?

D@WHSWHPEHU'HFHPEHU ° WR ZLWK D ZHLJKWHG DYHUDJH FDSLYV
WRWDO SRUWIRBHREMHU °

7KH WDEOH EHORZ SUHVHQWY WKH VHQVWWILYR ®H IRW WVWHR/HW R LW KYHD B KID(
UDWH

e

LIDWLRQ UDWH
WLYLWLIJKWHG DYHYDLUW YDOXH RI
GHFSIHDNE L ] DMWQLRKY WPW A W) BIUR SBOWN Y D U AK@RH H

<
T

I+
I+
I+

$FTXLVLWLRQV

"XULQIQWRKRH PROWKHSW@B8HBKBU WKH 7UXVW FRPSOHWHG WKH IROORZL
DFTXLVLWLRQV ZKLFK FRQWULEXWHG WR WKH RSHUDWLQJ UHVXOWYV |

$VVXPHG $VVXPHG
5HQWDO 3XUFKDVHORUWJDJHORUWJDJBHVVXPHG ORUWJDJ
$FTXLVLWLRQ8®WH +ROGLQJ 3ULFH YXQGLQJ,QWHUHVW BDWMKMULW)\ 'DWH
-DQXDU\ -XQH
-DQXDU\ -XQH
JHEUXDU\ 2FWREHU
-XQH -XQH
-X 0\ -XQH
$XIXVW + + +

7KH DFTXLVLWLRQ LQFOXGHG WKH LVVXDQFH RI &0DVV & /3 XQLWV WKH YDOXH RI WKH WRWDC

7 &RQGHQVHG &

3DJH
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1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPH
JRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU ZLWK FRPSDL
([SUHVVHG LQ WKRXVDQGV RI &DQDGLDQ GROODUYV

'XULQJ WKH '"HFHPEHU WKH 7UXVW FRPSOHWHG WKH IROORZLQJ LQYI
ZKLFK FRQWULEXWHG WRHWWHYRISIHURIPWW. KB DRV X DW.WHRIQ GDWH

$VVXPHGS$VVXPHG

3XUFKDYRIUWJDJARUWJIDJHVVXPHG ORUWJDJH 0DW
$FTXLVLWLF@ QDWDHD S«ROMOAL QBULFH )XQGLQJQWHUHVW 5DWH 'DWH
-DQXDU\ BBB YHEUXDU\
YHEUXDU\ 6HSWHPEHU
$SULO BBB $sSULO
$SULO $XIXVW -XQH
$sSULO 0D\ -XQH
0D\ + + *
$XIXVW $XIXVW
2FWREHU 'HFHPEHU
'HFHPEHU + + +
'HFHPEHU 6HSWHPEHU

7KH 7UXVW DFTXLUHG WKH LQYHVWPHQW SURSHUW\ SULRU WR UHQWDO XQLWYV EHLQJ RSHUDWL

,QYHVWPHQW LQ -RLQW $UUDQJHPHQWYV

,QFOXGHG ZLWKLQ LQYHVWPHQW SURSHUWLHY DUH WKH IROORZLQJ MI
JRYHUQHG E\ FR RZQHUVKLS DUUDQJHPHQWYV

6HSWHPEHU 'HFHPEHU

$QQ %HDXIRUW &R RZQHUVKLS
+DUERXUYLHZ (VWDWHV /3
3DQGRUD
3DQGRUD 3KDVH
7KH 5HVLGHQFH RI 6HDVRQV /3
%ULGJHZDWHU $SDUWPHQWV
%ULGJHZDWHU $SDUWPHQWYV ,,
1R $SDUWPHQWYV /3
6DJH $SDUWPHQWYV /3

$OEHUW 0DLQ
9LHZ DW &KDUOHVZRUWK

I+

7 &RQGHQVHG &

3DJH
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1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPH
JRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU ZLWK FRPSDL
([SUHVVHG LQ WKRXVDQGV RI &DQDGLDQ GROODUYV

7TKH 7UXVWpV VKDUH RI DVVHWY OLDELOLWLHYV UHYHQXHV H[SHQVH

RSHUDWLRQV WKDW DUH UHIOHFWHG RQ D SURSRUWLRQDWHO\ FRQVF
IROORZV

JRU WKH SHULRG HQGHG 6HSWHPEHU 'HFHPEHU

1RQ FXUUHQW DVVHWYV
&EXUUHQW DVVHWYV
7TRWDO DVVHWYV

1RQ FXUUHQW OLDELOLWLHYV
&EXUUHQW OLDELOLWLHYV
7TRWDO OLDELOLWLHYV

SHYHQXHYV
([ISHQVHV

)DLU YDOXH DGMXVWPHQW RQ LQYHVWPHQW SURSHUWLHV
1HW LQFRPH

'LVSRVLWLRQV

7TKH 7UXVW GLG QRW PDNH DQ\ LQYHVWIQLQH PRQ'6HSWHPEH! DQWLR
WKH \HDU HQGHG 'HFHPEHU

(TXLW\ $FFRXQWHG ,QYHVWPHQWYV

, QYHVWPHQW SURSHUWLHYV KHOG ZLWKLQ HTXLW\ DFFRXQWHG LQYHV
PHDVXUHG DW IDLU YDOXH DV DW WKH FRQVROLGDWHG VWDWHPHQW
LOQFOXGHG LQ WKH FRQVROLGDWHG VWDWHPHQW RI QHW LQFRPH D
LQGHSHQGHQW H[WHUQDO YDOXDWLRQV RU GHWDLOHG LQWHUQDO YL
ZLWK UHFRJQL]J]HG YDOXDWLRQ WHFKQLTXHV 7KH WHFKQLTXHV XVHG |
FRVW WR FRPSOHWH DQG LQFOXGH HVWLPDWLQJ DPRQJ RWKHU WKL
UDWHY DQG RWKHU IXWXUH FDVK IORZV DSSOLFDEOH WR LQYHVWPH
FODVVLILHG DV /[HYHO LQ WKH IDLU YDOXH KLHUDUFK\

7 &RQGHQVHG &

3DJH
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1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPH
JRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU ZLWK FRPSDL
([SUHVVHG LQ WKRXVDQGV RI &DQDGLDQ GROODUYV

7KH IROORZLQJ WDEOH GHWDLOV WKH SULQFLSDO DFWLYLWLHV RI W
ZKLFK WKH 7UXVW RZQV DQ RZQHUVKLS LOQOWHUHVW

6HSWHPEHU 'HFHPEHU
BULQFLSDO $FWLYLMWREHU RI (QWLWTLTKNVW\ %DOPOREHU RI (QWLWITEKKNYW\ %DODQF
&'1 '"HYHORSPHQW

&'1 ,QFRPH 3URGXFLQJ
86$ '"HYHORSPHQW +
86% ,QFRPH 3URGXFLQJ
7RWDO

7KH 7UXVW WUDQVLWLRQHG DQ (TXLW\ $FFRXQWHG ,QYHVWPHQW IRU WKH \HDU HQGHG 'HFHPEH
BURSHL6HSWHPEH !

I+
I+
I+

7KH FDUU\LQJ YDOXH RI HTXLW\ DFFRXQWHG LQYHVWPHQWY FRQVLVYV
EDODQFHV RU PHA®WWYIPEHKMYV DV DW

1HW ,QFRPH DQ:
-DQXDU&RQWULE MWLEQMMENUUHQEVSRVLMMEMWPEHU
(QW LW\ 2ZQHUVKLS LVW UL E X$GNRQWW P HR @V OD @& RRQYDQV IHU
7KH 9LHZ $W N
&KDUOHVZRUWK +

I+
I+

BWDWLRQ 30DFH + +
6TXDUH /3 + +
&8&$ &%' OLQQHDSROLYV .
11& +
&HQWXULRQ $SSHOW /3 + +
6KRSV RI 6WHHOV /3 + +
2WKHU +
7RWDO

'XULQ.QLQH PRQ 6HSWHPEH! WKH 7UXVW DFTXLUHG DQ DGGLWLRQDO LQWHUHVW LQ WKH SUF
7TUXVW V RZQHUVKLS WR

'XULQ.QLQH PRQ 6HSWHPEH! WKH SDUWQHUVKLS VROG DQ DVVHW ZLWKLQ WKH PHGLFDO SRUWI
PRUWJDJH RQ WKH DVVHW

7 &RQGHQVHG &

3DJH
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1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPH
JRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU ZLWK FRPSDL
([SUHVVHG LQ WKRXVDQGV RI &DQDGLDQ GROODUYV

7KH FDUU\LQJ YDOXH RI HTXLW\ DFFRXQWHG LQYHVWPHQWY FRQVLVYV
EDODQFHY RU DFWLYLWLHYV DV DW '"HFHPEHU

1HW ,QFRPH DQJ
-DQXDU&RQWULEXWLBQ®D ®XUUHQEVSRVLWHREBFEHU
(QW LW\ 2ZQHUVKLS 'LV W U L E XVGIMRQAMV PHRGV ODQE RRQYDQVIHU

7KH 9LHZ $W

&KDUOHVZRUWK * *
6WDWLRQ 30DFH + +
6TXDUH /3 + +
‘DUHKRXVH 'LVWULFW )ODWYV .\ .\
11& * *

I+
I+
I+

&HQWXULRQ $SSHOW /3
KRSV RI 6WHHOV /3

I+
I+
I+

2ZWKHU

7TRWDO

$V 6HSWHPEHl WKH 7UXVW KDV DGGLWLRQDO FRPPLWPHQWYV IRU HT)
GHYHORSPHQW SKDVH WKDW '"HFHPEHU ‘HVW RI

7KH IROORZLQJ LV WKH VXPPDUL]HG ILQDQFLDO LQIRUPDWLRQ RI WKH

o

&HQWXULRQ
&&$ &%’
H

v H
$v DW GHSWHP!-%‘JJHVPHUH OLQQOHDSRMQQWXULR
/3 6WDWLRQ BDXOIFWH /3 /1& $SSHOW /8

RRSV RI
WHHOV /2WKHU 7RWDO

2ZQHUVKLS

1RQ FXUUHQW DVVHWYV
&XUUHQW DVVHWYV

7TRWDO DVVHWYV

1RQ FXUUHQW OLDELOLWLHV
&XUUHQW OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

7TRWDO UHYHQXH
7TRWDO H[SHQVHV

7TRWDO IDLU YDOXH JDLQV
ORVVHYV

1HW LQFRPH ORVV

$OORFDWLRQ RI QHW LQFRPH ORVV LV EDVHG RQ GLVWULEXWLRQ DJUHHPHQWY EHWZHHQ WKH

7 &RQGHQVHG &

3DJH
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1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPH
JRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU ZLWK FRPSDL
([SUHVVHG LQ WKRXVDQGV RI &DQDGLDQ GROODUYV

9LHZ $WDWLRQ o

7KH LV
$v DW '"HFHPEHW&KDUOHV Z®OWDWHK ,QFXDUH /30

2ZQHUVKLS

1RQ FXUUHQW DVVHWYV
&XUUHQW DVVHWYV

I+

I+

7TRWDO DVVHWYV

I+

1RQ FXUUHQW OLDELOLWLHYV
&XUUHQW OLDELOLWLHYV

I+

I+

7TRWDO OLDELOLWLHYV

I+

7TRWDO UHYHQXH
7TRWDO H[SHQVHYV
7TRWDO IDLU YDOXH JDLQV

I+

I+

I1HW LQFRPH ORVYV

$OORFDWLRQ RI QHW LQFRPH ORVV LV EDVHG RQ GLVWULEXWLRQ DJUHHPHQWY EHWZHHQ WKH

7 &RQGHQVHG &

3DJH
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1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPH
JRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU ZLWK FRPSDL
([SUHVVHG LQ WKRXVDQGV RI &DQDGLDQ GROODUYV

ORUWJDJH ,QYHVWPHQWYV

ORUWJIJDJH LQYHVWPHQWY UHSUHVHQW DPRXQWYV XQGHU ORDQ DUUDQ
HIFWLYH LQWHUHVW UDWH RQ PRUWJDJH LQYHVWPI|I '"HFHPEHU LQJ E

7KUHH ORQW 1LQH ORQWHEK
BHSWHP BHSWHP

1RWH

, QWHUHVW LQFRPH IURP PRUWJDJH LQYHVWPHQWYV
, QWHUHVW LQFRPH IURP SDUWLFLSDWLQJ ORDQ LQWHUHVWYV

7TRWDO LQWHUHVW LQFRPH

5HFRYHU\ RI H{SHFWHG FUHGLW ORVVHV (&/
7TRWDO FDVK LOQOWHUHVW UHFHLYHG QHW RI LOWHUHVW SDLG WR V\QG

7KUHH ORQW 1LQH ORQWHE
6HSWHP 6BHSWHP

1RWH
, QWHUHVW UHFHLYHG RQ PRUWJDJH LQYHVWPHQWYV
, QWHUHVW UHFHLYHG RQ SDUWLFLSDWLQJ ORDQ LQWHUHVWYV
7TRWDO FDVK LOQOWHUHVW UHFHLYHG

$V 6HSWHPEHUL WKH 7UXVW KDV DGGLWLRQDO PRUWJDJH LQYHVWPH:
'"HFHPEHU

$V 6HSWHPEH! PRUWJDJH LQYHVWPHQWY DQG VI\QGLFDWH®BVPRUWJDJH

ORUWJIDJH ,QYHVWPHQWYV BHSWHPEHU 'HFHPEHU
1RQ FXUUHQW PRUWJDJH LQYHVWPHQWV
&XUUHQW PRUWJDJH LQYHVWPHQWV

$OORZDQFH IRU (&/
/RWDO PRUWJIDJH LQYHVWPHQWYV

7 &RQGHQVHG &

3DJH
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1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPH
JRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU ZLWK FRPSDL
([SUHVVHG LQ WKRXVDQGV RI &DQDGLDQ GROODUYV

$V 6HSWHPEH! FRQWLQXLW\ RI PRUW JDUMI LYK H \DWROHRQIW Y FHQROX(&/ L
WKH LQWHUQDO FUHGLW ULVN VWDJHV DV IROORZV

$V DW 6HSWHPEHU 6WDJH 6WDJH 6WDJH 7TRWDO
*URVV PRUWJDJH LQYHVWPHQWY EHJLQQLQJ RI WKH SHULRG
BULQFLSDO IXQGHG *

,(QWHUHVW DFFUXHG

,QWHUHVW UHSDLG

BULQFLSDO UHSDLG
*URVV PRUWJIDJH LQYHVWPHQWY HQG RI WKHifSHULRG

+ I+

$OORZDQFH IRU (&/ EHJLQQLQJ RI WKH SHULRG
SHPHDVXUHPHQW
SHSD\PHQW

$OORZDQFH IRU (&/ HQG RI WKH SHULRG

+ I+

=+ |+

/RWDO PRUWJIDJH LQYHVWPHQWYV

I+

$V 6HSWHPEH! PRUWJDJH LQYHVWPHQWY LQFOXGLQJ WKH DOORZDQF
FUHGLW ULVN VWDJHV DV IROORZV

$V DW 6HSWHPEHU 6WDJH 6WDJH 6WDJH 7RWDO
*URVV PRUWJDJH LQYHVWPHQWY EHJLQQLQJ RI WKH SHULRG
BULQFLSDO IXQGHG +

,QWHUHVW DFFUXHG

,(QWHUHVW UHSDLG

BULQFLSDO UHSDLG

7UDQVIHUV WR IURP *
*URVV PRUWJDJH LQYHVWPHQWY HQG RI WKH SHULRG

I+

$OORZDQFH IRU (&/ EHJLQQLQJ RI WKH SHULRG
SHPHDVXUHPHQW
5HSD\PHQW
7UDQVIHUV WR IURP

I+

+ + I+

I+

$OORZDQFH IRU (&/ HQG RI WKH SHULRG

I+

7TRWDO PRUWJIDJH LQYHVWPHQWYV

7 &RQGHQVHG &

3DJH
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1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPH
JRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU ZLWK FRPSDL
([SUHVVHG LQ WKRXVDQGV RI &DQDGLDQ GROODUYV

YXWXUH UHSD\PHQWYV IRU JURVV PRUWJDJH LQYHVWPHQWY H[FOXGLQ.

6HSWHPEHU 'HFHPEHU

'LWKLQ \HDU

WR \HDUV

WR \HDUV

7RWDO UHSD\PHQWYV

7KH QDWXUH RI WKH XQGHUO\LQJ DVVHWYV IRU WKH 7UXVWpV PRUWJDJ

6HSWHPEHU 'HFHPEHU

/JRZ 5LVH 5HVLGHQWLDO
/IDQG
&RPPHUFLDO OL[HG 8VH
+LJK 5LVH &RQGRPLQLXP
OXOWL )DPLO\ $SDUWPHQWV
,QGXVWULDO

$V 6HSWHPEHL WKH 7UXVWpV PRUWJDJH LQYHVWPHQMWYVHDWHL @RIV
'"HFHPEHU DQG DLQWHUHVW LQ VHAFRIPEHRUWI DIJHV

SDUWLFLSDWLQJ /RDQ ,QWHUHVWYV

$V BWSWHPEHU WKH 7UXVW KROGV PRUWJDJH LQYHVWPHQWY WKDW
SDUW\ OHQGHUV ZKHUHE\ WKH 7UXVW UHWDLQV UHVLGXDO LQWHUHYV
OHQGHUV $00 LQWHUHVW DQG IHH LQFRPH HDUQHG E\ WKH 7UXVW U
LOQFRPH DQG FRPSUHKHQVLYH LQFRPH

'XULQ.QLQH PRQ'"6HSWHPEH! LQWHUHVW LQFRRFPEHWADPEHU DQG D

IDLU YDrO2Z®WY UHFRJQL]JHG6HBWHPEHU IDLU YDOXH OFI7KH IDLU YDOXH

XQGHUO\LQJ UHDO HVWDWH DVVHWYV ZDV GHWHUPLQHG XVLQJ D GHWL
WKLV I UDPHZRUN DUH DV IROORZV

7KH IROORZLQJ YDOXDWLRQ WHFKQLTXHVY ZHUH FRQVLGHUHG LQ GHWF
&RQVLGHUDWLRQ RI UHFHQW SULFHV RI VLPLODU SURSHUWLHV ZL
7KH GLUHFW FDSLWDOL]DWLRQ PHWKRG IRU WKH XQGHUO\LQJ UHI
ZKLFK LV EDVHG RQ WKH FRQYHUVLRQ RI IXWXUH QRUPDOL]JHG H
OHVVY FRVW WR FRPSOHWH

7 &RQGHQVHG &

3DJH
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1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPH
JRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU ZLWK FRPSDL
([SUHVVHG LQ WKRXVDQGV RI &DQDGLDQ GROODUYV

$V D UHVXOW WKH IDLU YDOXH RI SDUWLFLSDWLQJ ORDQ LQWHUHVWYV

6HSWHPEHU 6HSWHPEHU

%DODQFH EHJLQQLQJ RI SHULRG
$GYDQFHYV

, QWHUHVW LQFRPH
)DLU YDOXH ORVVHV
S5HSD\PHQW RI SULQFLSDO
SHSD\PHQW RI LQWHUHVW
%DODQFH HQG RI SHULRG

$V BWSWHPEHU WKH 7UXVW KDV QR DGGLWLRQDO FRQWUDFWXDO F
'"HFHPEHU

7KH 7UXVW GLG QRW GLVSRVH RI DQ\ 3DU\ PRQWKVEBAQW@RBE HDMHI H V
WKH \HDU HQGHG 'HFHPEHU

S5HFHLYDEOHV DQG 2WKHU $VVHWYV

SHFHLYDEOHY DQG RWKHU DVVHWY FRQVLVW RI WKH IROORZLQJ

1RWH6HSWHPEHU 'HFHPEHU

$SFTXLVLWLRQ GHSRVLWV
3UHSDLG &0+& SUHPLXPV
2WKHU FXUUHQW DVVHWV
‘DUHKRXVH UHFHLYDEOH
3UHSDLG H[SHQVHYV
3URSHUW\ DQG HTXLSPHQW
JHDVHG DVVHWV

1HW UHQW UHFHLYDEOHYV

3UHSDLG &0+& SUHPLXPV UHSUHVHQWYV &0+& SUHPLXPV RQ PRUWJDJH
'"HFHPEHU

7RWDO FDSLWDOL]JHG ILIWKUHH DQG QLQH PRQWKYV DPRXQWHSWHREH L
DQG WKUHH DQG QLQH PRQWKY HQGH®BGBSWHPEW®®G WRWDO DPRU\

ILQDQFLQJ FRVWV GXULQJ WIOK GHD W PPRX @WIBGQWRH PRQWKY HQGHG |
DQG

7 &RQGHQVHG &

3DJH



H
L

HP
PSD
DLOD
IROO!

ZLWK FR
HUHVW EHW:

'HFHPEHU

'"HFHPEHU
DULQJ LQWHUHVW L

'"HFHPEHU
WKH SURSRVHG 8C

LV FXUUHQW LQ QDTXDUW WKH UHVWULRMH (

F

JLQDQFLDO 6WD

6HSWHPEHU
6HSWHPEHU

8QLW 6XEVFULSWLRQV LQ 7UXVW

UHVWULFWHG FDVK FRQVLVWYV RI
7KLV UHVWULFWHG FDVK UHSUHVHQWY 8QLWKROGHU VXEVFULS

DPRXQWYV ZLOO EH UHWXUQHG WR LQYHVWRUV LI

UHVWULFWEG6HSWHPEHL
ORUWJDJHYV 3D\DEOH DQG &UHGLW )DFLOLWLHYV

ORUWJDJHV SD\DEOH DQG FUHGLW IDFLOLWLHYV FRQVLVW RI WKH

SHVWULFWHG &DVK
ORUWJDJHV SD\DEOH DQG FUHGLW IDFLOLWLHY DUH VHFXUHG E\ UHV S|

IROORZV

UHOHDVHG DV XQLWYV ZHUH LVVXHG WR LQYHVWRUV

$V 6HSWHPEHL
1RQ FXUUHQW

&XUUHQW

'"HFHPEHU

>

/LQH RI FUHGLW ID
VHFEXUHG E\ D

"HFHPEHWHUH
3DJH

&RQGHQVHG &|

ZRJW

6XEVWDQWLDOO\ bOO WKH 7UXVWpV DVVHWY KDYH EHHQ SOHGJHG D
2YHUDOO WKH ZHLJKWG6HSWHPEHI

/HVV 8QDPRUWL]HG SRUWLRQ RI ILQDQFLQJ IHHV

DIJUHHPHQWYV
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1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPH
JRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU ZLWK FRPSDL
([SUHVVHG LQ WKRXVDQGV RI &DQDGLDQ GROODUYV

ORUWJDJHV SBSDVEHOREBW DUH GXH DV IROORZV

SULQFLSD®DO
SHSD\PHQWYV 0D

3HULRG HQGHG 6HSWHPEHU
S3HULRG HQGHG 6HSWHPEHU
3HULRG HQGHG 6HSWHPEHU
3HULRG HQGHG 6HSWHPEHU
S3HULRG HQGHG 6HSWHPEHU
7TKHUHDIWHU

/IHVV 8QDPRUWL]J]HG SRUWLRQ RI ILQDQFLQJ IHHYV

$FFRXQWYV 3D\DEOH DQG 2WKHU /LDELOLWLHV
$FFRXQWY SD\DEOH DQG RWKHU OLDELOLWLHV FRQVLVW RI WKH IROOI
6HSWHPEHU 'HFHPEHU

$FFUXHG H[SHQVHYV

3UHSDLG UHQW

7HQDQW GHSRVLWYV

$FFRXQWYV SD\DEOH

/JHDVH OLDELOLW\

'HIHUUHG ORQJ WHUP LQFHQWLYH SODQ

7 &RQGHQVHG &

$/ (67$7( ,19(670(17 7586
LWHG

( ( 70(17
LDO 6WDWHPHQWY 8QDXG
3DJH
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1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPH
JRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU ZLWK FRPSDL
([SUHVVHG LQ WKRXVDQGV RI &DQDGLDQ GROODUYV

&ODVVLILFDWLRQ RI 8QLWYV

,Q DFFRUGDQFH ZLWK WKH '"HFODUDWLRQ RI 7UXVW 2'273 WKH 7UXV!
FODVVHV ZLWK HDFK XQLW UHSUHVHQWLQJ DQ HTXDO XQGLYLGHG L
DVVHWY LQ WKH HYHQW RI WHUPLQDWLRQ RU ZLQG XS RI WKH 7UXVW

$XWKRULJHG
L 8QOLPLWHG QXPEHU RI &0DVV $ 7UXVW 8QLWYV
&ODVV $ 7TUXVW 8QLWV DUH SDUWLFLSDWLQJ ZLWK RQH YRWH SH

LL8QOLPLWHG QXPEHU RI &0DVV ) 7TUXVW 8QLWYV
&ODVV ) 7UXVW 8QLWY DUH SDUWLFLSDWLQJ ZLWK RQH YRWH SHI

LLBEQOLPLWHG QXPEHU RI &0DVYV , 7UXVW 8QLWYV
&ODVYV , 7TUXVW 8QLWY DUH SDUWLFLSDWLQJ ZLWK RQH YRWH SHL

LYSQOLPLWHG QXPEHU RI &0DVV 0 7UXVW 8QLWYV
&ODVV 0 7UXVW 8QLWYV DUH SDUWLFLSDWLQJ UHVHUYHG IRU &l
EHQHILFLDO LOQOWHUHVW VHW DV WKH UDWLR RI WKH QXPEHU RI L/
HTXDO WKH QXPEHU RI LQYHVWRU XQLWY VXEMHFW WR D KLJK ZIL
TUXVW 8QLWY DQG WKH FXPXODWLYH DPRXQW RI &0DVV 0 7UXVW
GHILQHG DV WKH &0DVV $ 7UXVW 8QLWYV WKH &0ODVV ) 7UXVW 8QL
$SDUW IURP FHUWDLQ YRWLQJ UHVWULFWLRQV WKH &0ODVV 0 XQ
8QLWKROGHU YRWHV HTXDO WR WKH &0DVV 0 XQLW SHUFHQWD]J
FRQYHUWHG WR &O0ODVV $ XQLWYVY DV DW 6HSWHPEHU VW QR I

Y 8QOLPLWHG QXPEHU RI 6SHFLDO 9RWLQJ 8QLWV RI WKH 7UXVW DQ
6SHFLDO 9RWLQJ 8QLWY DUH QRQ SDUWLFLSDWLQJ ZLWK RQH YR
RI ((FKDQJHDEOH 6HFXULWLHV RI WKH RULJLQDO &$%$3 /3 ,, 3DUWC
7TUXVW 7KH ([FKDQJHDEOH 6HFXULWLHV RI WKH 3DUWQHUVKLS D
7TUXVW 8QLWYV QRQ YRWLQJ DQG H[FKDQJHDEOH E\ WKH KROGHU L

7 &RQGHQVHG &
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1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPH
JRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU ZLWK FRPSDL
([SUHVVHG LQ WKRXVDQGV RI &DQDGLDQ GROODUYV
,ZVVXHG LQ WKRXVDQGV RI XQLWYV
6HSWHPEHU '"HFHPEHU

&ODVV $ TUXVW 8QLWV

8QLWYV DV DW -DQXDU\

1HZ XQLWV LVVXHG

'LVWULEXWLRQ UHLQYHVWPHQW SODQ
SHGHPSWLRQ RI XQLWYV

&ODVV ) TUXVW 8QLWYV

8QLWYV DV DW -DQXDU\

1HZ XQLWV LVVXHG

'LVWULEXWLRQ UHLQYHVWPHQW SODQ
SHGHPSWLRQ RI XQLWYV

([FKDQJHDEOH /3 XQLWYV

8QLWY DV DW -DQXDU\

1HZ XQLWV LVVXHG

'LVWULEXWLRQ UHLQYHVWPHQW SODQ
SHGHPSWLRQ RI XQLWYV

&ODVV 0 7TUXVW 8QLWYV
8QLWYV DV DW -DQXDU\
SHGHPSWLRQ RI XQLWYV

I+

&ODVV , TUXVW 8QLWYV

8QLWYV DV DW -DQXDU\

1HZ XQLWV LVVXHG

'LVWULEXWLRQ UHLQYHVWPHQW SODQ
SHGHPSWLRQ RI XQLWYV

7 &RQGHQVHG &
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1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPH
JRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU ZLWK FRPSDL
([SUHVVHG LQ WKRXVDQGV RI &DQDGLDQ GROODUYV

SHYHQXH 5HFRJQLWLRQ

S5HYHQXH IURP LQYHVWPHQW SURSHUWLHYV LV FRPSULVHG RI WKH IROC

7KUHH ORQW 1LQH ORQWEk
6HSWHP 6HSWHP
SHQWDO LQFRPH
$QFLOODU\ LQFRPH
([SHQVH UHFRYHULHV
JLQDQFH &RVWV
7KUHH ORQW 1LQH ORQWK
6HSWHP BHSWHP

,QWHUHVW RQ PRUWJDJHV SD\DEOH DQG FUHGLW IDFLOLWLHYV
$PRUWL]DWLRQ RI ILQDQFLQJ IHHV
$PRUWL]DWLRQ RI &0+& ,QVXUDQFH

2WKHU ,QFRPH DQG ([SHQVHYV

7KUHH ORQW 1LQH ORQWEk
6HSWHP 6HSWHP

7UDLOHU )HHYV

,QWHUHVW DQG OLVFHOODQHRXYV + +

,QFRPH IURP (TXLW\ $FFRXQWHG ,QYHVWPHQ®WYV +

7 &RQGHQVHG &
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1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPH
JRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU ZLWK FRPSDL
([SUHVVHG LQ WKRXVDQGV RI &DQDGLDQ GROODUYV

*HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHV

7KUHH ORQW 1LQH ORQWE
6HSWHP 6HSWHP
6DODULHYV DQG ZDJHV
&RPPXQLFDWLRQV ,7
$VVHW PDQDJHPHQW IHHV + +

2IILFH H[SHQVHV

)XQG DGPLQLVWUDWLRQ FRVWYV
SURIHVVLRQDO IHHV

$GYHUWLVLQJ

$PRUWL]DWLRQ RI SURSHUW\ DQG HTXLSPHQW

&RPPLWPHQWYV

7KH 7UXVW LV FRPPLWWHG WR DVVHW PDQDJHPHQW VHUYLFHV XQGHI
ODQDJIJHPHQW ,QF &$0, RU WKH $VVHW ODQDJHU D FRPSDQ\ FRQW
7KH DVVHW PDQDJHPHQW DJUHHPHQW ZDV UHYLVHG RQ 6HSWHPEHU
$IJUHHPHQW LV ILYH \HDUV DQG ZLOO EH UHQHZHG DXWRPDWLFDOO\ D
WHUPLQDEOH E\ WKH 5(,7 L IRU FDXVH LL ITRU SRRU SHUIRUPDQFH
VXEMHFW WR D FXUH SHULRG DQG XQLWKROGHU DSSURYDO RU LLL
XQLWKROGHU DSSURYDO DQG D PRQWK PDNH ZKROH SD\PHQW 7KH {
DIWHU WKH LQLWLDO WHUP RQ GD\Vp QRWLFH 7KH 7UXVW LV UHTX
RQ 1HW $VVHW 9DOXH DQG EHDU D FDUU\ RI EDVHG RQ WKH XQLWYV
WR D IXOO FDWFK XS DQG KLJK ZDWHU PDUN

7KH 7UXVW KDV HQWHUHG LQWR D ZDUHKRXVH DJUHHPHQW WKH DJU
&),7 7KLY DJUHHPHQW DOORZV WKH 7UXVW DW LWV VROHT7&IHVFU}
ZDUHKRXVH DJUHHPHQW EHDHFHREHWUHUHWWQDMW EHWZHHQ DQG

ZHLJKWHG DYHUDJH UBPWHWRIIPEHU VWKHDYW XVW KDV D ZDUHKR 1 UHFI
'"HFHPEHU 7KH ZDUHKRXVH DJUHHPHQW LV VHFXUHG E\ WKH
FDUU\LQJ YDOXVv EHWVWHPEHU 'HFHPEHU $O00 RXWVWDQGLQJ ¢
LOQWHUHVW XQGHU WKH ZDUHKRXVH ORDQ VKDOO EH GXH DQG SD\DEOI

&RQWLQJIJHQFLHV

7TKH 7UXVW LV FXUUHQWO\ QRW HQJDJHG LQ DQ\ PDWHULDO OHJDO PD
FRXOG KDYH D PDWHXIQDXGEWBIKWFRQ GHKHINMHG FRQVROLGDWHG LQWHU

7 &RQGHQVHG &
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1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPH
JRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU ZLWK FRPSDL
([SUHVVHG LQ WKRXVDQGV RI &DQDGLDQ GROODUYV

5HODWHG 3DUW\ 7TUDQVDFWLRQV

([FHSW DV GLVFORVHEQHWXGH IWH3 i RAGWEWHG FRQVROL UHODWB® S
EDODQFHV DQG WUDQVDFWLRQV LQFOXGH WKH IROORZLQJ

$V 6HSWHPEHL WKH 7UXVW KDV FR LQ" RI GHEW LQYH RQWYV
SDUWLFLSDWLQJ ORDQ LQWHUHVWY RQ D SDUL SDVVX EDVLV 'HFHPE
SDUWLFLSDWLQJ ORDQ LOQWHUHVWYV

'XULQJ WKH QLQH PRQWKYV HQGHG 6HSWHPEHU D WRWDO RI
'"HFHPEHU &ODVV 0 XQLWV ZHUH UHGHHPHG IRU v 7
ZHUH DQG IRU WKHHH DQG QLQH PRQWKYV H QNSKIEH I8 HISQVGH RELHQIH PR (
6HSWHPEHU DQG

$V DW 6HSWHPEHU VW WKH &0ODVYV 0 EDODQFH RI XQLWYV KI
FRQYHUWHG WRDVV $ XQLWV ZLWK D YDOXH RI

'XULQJ QURH PRQWENSWRBHBU WKH 7UXVW ZDV FKDUJHG DVVHW PD
DJUHHPHQW GHVFULEHC$ UHODWHG SDUW\ Rl WKH $VVHW 0D QD DHG HD

IRUWKUHH DQG QLQH PRQWKY SD\DEOH E\ WKH ERUURZHU RQ G
E\ WKH WKUHH DQG QLQH PRQWKYV DQG WHPEHU

,QFRPH 7D[HV

D &DQDGLDQ 6WDWXV

7TKH 5(,7 LV D 2PXWXDO IXQG WUXVW?3 SXUVXDQW WR WKH $FW 8QGHU
6SHFLILHG ,QYHVWPHQW )ORZ 7KURXJK 26,)78 7UXVW SXUVXDQW WR
LQFRPH VXFK WKDW LW LV QRW OLDEOH WR SD\ LQFRPH WD[HV SUI
8QLWKROGHUV 7KH 5(,7 LQWHQGV WR FRQWLQXH WR TXDOLI\ DV D P
GLVWULEXWLRQV QRW OHVV WKDQ WKH DPRXQW QHFHVVDU\ WR HQVXL

E 86 6WDWXYV

&HUWDLQ RI WKH 5(,7u0V RSHUDWLRQV RU D SRUWLRQ WKHUHRI DUH F
VXEMHFW WR 8 6 IHGHUDO DQG VWDWH FRUSRUDWH LQFRPH WD[HV

F ,QFRPH 7D[ ([SHQVH

7TKUHH

ORQW 1LQH ORQWEk
6HSWHP

6HSWHP

&XUUHQW LQFRPH WD[ H[SHQVH UHFRYHU\
'"HIHUUHG LQFRPH WD[ H[SHQVH UHFRYHU\
,QFRPH WD[ UHFRYHU\

'XULQJ WKH WKUHH PRQWKY HQGHG 6HSWHPEHU WKH 7UXVW GL
WD[ OLDELOLWLHV

'XULQJ WKH WKUHH PRQWKY HQGHG 6HSWHPEHU WKH 7UXVW GL
&(1785,21 $3$570(17 5($/ (67%7( ,19(670(17 75867 &RQGHQVHG &
,OQWHULP )LOQDQFLDO 6WDWHPHQWY 8QDXGLWHG

3DJH



)LQDQFLDO 6WDW

WHULP HPH
WHPEHU ZLWK FRPSDL
DUV

G 'HIHUUHG ,QFRPH 7D[ /LDELOLWLHYV

$V 6HSWHPEH! WRWDO QHW GHIHUUH ZKLFK LV SUHGR P LVQIDHQWIOA
XQUHDOL]HG IDLU YDOXH JDLQV UHFRJQL]JHG RQ WKH XQGHUO\LQJ UHEL
'"HFHPEHU

)DLU 9DOXH OHDVXUHPHQW

)DLU YDOXH LV WKH SULFH WKDW PDUNHW SDUWLFLSDQWYV ZRXOG EH :
XQGHU FXUUHQW PDUNHW FRQGLWLRQV DW WKH PHDVXUHPHQW GDWH

7KH IDLU YDOXHV RI WKH 7UXVWpV ILQDQFLDO DVVHWY DQG OLDELOLMW

¥ 7KH FDUU\LQJ DPRXQWV RI FDVK UHVWULFWHG FDVK XQLW VXEV
DQG RWKHU OLDELOLWLHY RWKHU DVVHWY DQG WHQDQW GHSRYV
PDWXULWLHV RI WKHVH ILQDQFLDO LQVWUXPHQWYV

¥ ODQDIJHPHQW GHWHUPLQHV IDLU YDOXH RI PRUWJL FXUUHQWW®H (
PDUNHW RI WKH VDPH RU VLPLODU WHUPVY VLQFH WKHUH DUH QR °
ODQDIJHPHQW KDV GHWHUPLQHG WKDW WKH IDLU YDOXH RI PRUWJ

¥ )DLU YDOXHV RI PRUWJDJHY SD\DEOH DQG FUHGLW IDFLOLWLHYV
DVVRFLDWHG ZLWK WKH GHEW DW FXUUF6HSWHPEH! LMQWHUHVW
'"HFHPEHU &DUU\L(BHSWHPEH! L '"HFHPEHU

+ ODQDJHPHQW GHWHUPLQHV WKH IDLU YDOXH RI SDUWLFLSDWLQJ
YDOXH RI WKH XQGHUO\LQJ DVVHWWZKDBSK VI V] BIW WK LD S\SUR GF |
DSSURDFK

$ 7KH ORQJ WHUP LQFHQWLYH SODQ WUXVW XQLWV LV YDOXHG EDV

$ 7KH IDLU YDOXH Rl WKH IRUHLJQ FXUUHQF\ IXWXUHV DQG IRUZD
ZKLFK LQFOXGH VSRW DQG IXWXUHV DQG IRUZDUG IRUHLJQ H[FKD

7KH WDEOH EHORZ DQDO\]HV DVVHWYV DQG OLDELOLWLHYV FDUULHG DW
E\ WKH OHYHOV LQ WKH IDLU YDOXH KLHUDUFK\ ZKLFK DUH GHILQHG I

6HSWHPEHU /HYHO /IHYHO /HYHO 7TRWDO
$VVHWV

,QYHVWPHQW SURSHUWLHYV
3DUWLFLSDWLQJ ORDQ LQWHUHVWYV
JLDELOLWLHYV

/JRQJ WHUP ,QFHQWLYH 30DQ 7UXVW &QLWV
&XUUHQF\ '"HULYDWLYH +

+ I+
+ I+

+ O+

OHDVXUHG DW IDLU YDOXH WKURXJK SURILW DQG ORVV

7 &RQGHQVHG &
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1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPH
JRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU ZLWK FRPSDL
([SUHVVHG LQ WKRXVDQGV RI &DQDGLDQ GROODUYV
'"HFHPEHU JHYHO /HYHO /HYHO 7RWDO
$VVHWYV
, OYHVWPHQW SURSHUWLHYV + +
+ +

3DUWLFLSDWLQJ ORDQ LQWHUHVWYV
JLDELOLWLHYV

/JRQJ WHUP ,QFHQWLYH 30DQ 7UXVW &QLWV
&XUUHQF\ '"HULYDWLYH +

+

OHDVXUHG DW IDLU YDOXH WKURXJK SURILW DQG ORVV

&DSLWDO ODQDJHPHQW

7KH 7TUXVW GHILQHVY FDSLWDO DV QHW DVVHWY DWWULEXWDEOH WR 8
7TUXVWpV REMHFWLYHYV LQ PDQDJLQJ FDSLWDO DUH WR HQVXUH DGHT?>
VXVWDLQDEOH 8QLWKROGHU GLVWULEXWLRQV WR IXQG OHDVLQJ FR)
UHVRXUFHYVY QHHGHG WR DFTXLUH QHZ LQYHVWPHQW SURSHUWLHYV |
LOQOYHVWPHQWY DV LGHQWLILHG

9DULRXV GHEW DQG HDUQLQJY GLVWULEXWLRQ UDWLRY DUH XVHG W]
7KH SULPDU\ UDWLRV XVHG IRU DVVHVVLQJ FDSLWDO PDQDJHPHQW
FDUU\LQJ YDOXH 2WKHU LQGLFDWRUV LQFOXGH ZHLJKWHG DYHUDJH 1
GHEW DV D SRUWLRQ RI WRWDO GHEW

7KHVH LQGLFDWRUV DVVLVW WKH 7UXVW LQ DVVHVVLQJ WKDW WKH
IORZV IRU 8QLWKROGHU GLVWULEXWLRQV DQG FDSLWDO H[SHQGLWX!
H[SDQVLRQ

9DULRXV PRUWJDJHV KDYH GHEW FRYHQDQW UHTXLUHPHQWY WKDW D
7TKH 7UXVWpV FUHGLW IDFLOLWLHY DOVR VHH 1RWH UHTXLUH FRP
SHULRG 7KHVH LQFOXGH ORDQ WR YDOXH UDWLRYVY FDVK IORZ FRYH
FRYHUDJH UDWLRYV

7KH FDUU\LQJ YDOXH RI WKH XQLWV LV LPSDFWHG E\ HDUQLQJV DQG
DQQXDO GLVWULEXWLRQV $PRXQWV UHWDLQHG DUH XVHG WR 1XQCcC
ODQDIJHPHQW PRQLWRUV GLVWULEXWLRQV WKURXJK YDULRXV UDWLRYV
WKH SURSRUWLRQ RI GLVWULEXWLRQV SDLG LQ FDVK '5,3 SDUWLF
GLVWULEXWDEOH LQFRPH DQG GLVWULEXWDEOH LQFRPH SHU XQLW

7KH '"HFODUDWLRQ RI 7TUXVW SURYLGHV IRU D PD[LPXP WRWDO LQGHE)
*%9 PHDQV WKH ERRN YDOXH RI WKH DVVHWYV S QGHEWHGQHVYV LQFOX!
7KH IROORZLQJ WDEOH KLJKOLJKWYVY WKH 7UXVWpV H[LVWLQJ OHYHUCL
DFFRUGDQFH ZLWK WKH '"HFODUDWLRQ RI 7UXVW

7 &RQGHQVHG &
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1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPH
JRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU ZLWK FRPSDL
([SUHVVHG LQ WKRXVDQGV RI &DQDGLDQ GROODUYV

6HSWHPEHU 'HFHPEHU

7TRWDO XQUHVWULFWHG DVVHWYV
ORUWJDJHV SD\DEOH DQG FUHGLW IDFLOLWLHV
SDWLR RI "HEW WR *%9

7KH IROORZLQJ VFKHGXOH GHWDLOV WKH FRPSRQHQWY Rl WKH 7UXVW

6HSWHPEHU '"HFHPEHU
ORUWJDJHV SD\DEOH DQG FUHGLW IDFLOLWLHV

1HW DVVHWV DWWULEXWDEOH WR 8QLWKROGHUV

7RWDO &DSLWDO 6WUXFWXUH

JLQDQFLDO ,QVWUXPHQWYV
5LVN ODQDJHPHQW

7KH PDLQ ULVNV WKDW DULVH IURP WKH 7UXVWupV ILQDQFLDO LQVWU
7TUXVWpV DSSURDFK WR PDQDJLQJ WKHVH ULVNV LV VXPPDUL]J]HG EHOR

ODQDJHPHQWMY ULVN PDQDJHPHQW SROLFLHV DUH W\SLFDOO\ SHUIRU
RSHUDWLRQV ODQDJHPHQW LV DZDUH RI ULVNV UHODWHG WR WKHYV
HPSOR\HHV DQG RXWVLGH SDUWLHV ,Q WKH QRUPDO FRXUVH RI LWV E
LWV RSHUDWLQJ SHUIRUPDQFH ODQDJHPHQWMYV FORVH LQYROYHPHQW
H[SHFWDWLRQV $V D SDUW RI WKH RYHUDOO RSHUDWLRQ RI WKH
FRQFHQWUDWLRQV RI ULVN

7TKHVH ULVNV LQFOXGH DQG WKH DFWLRQV WDNHQ WR PDQDJH WKHP
L /LTXLGLW\ 5LVN

JLTXLGLW\ ULVN LV WKH ULVN WKDW WKH 7UXVW PD\ QRW EH DEOH WF
SULQFLSDO OLTXLGLW\ QHHGV DULVH IURP ZRUNLQJ FDSLWDO GHEW
PDLQWHQDQFH PRUWJDJH IXQGLQJ FRPPLWPHQWY OHDVLQJ FRVWYV I
DFTXLVLWLRQ IXQGLQJ UHTXLUHPHQWY 7KH 7UXVW PDQDJHV LWV OL]
FDQ EH PHW WKURXJK LWV FDVK IORZV IURP RSHUDWLRQV FUHGLW I
XQGHU WKH H[LVWLQJ PRUWJDJH LQYHVWPHQW SRUWIROLR

7KHUH LV D ULVN WKDW OHQGHUV ZLOO QRW UHILQDQFH PDWXULQJ
ODQDIJHPHQW YV VWUDWHJ\ LV WR PLWLIJDWH WKH 7UXVWpV H[SRVXUH
IHDWXUHY DQG TXDOLW\ RI WKH XQGHUO\LQJ DVVHWYV EHLQJ ILQDQFH
DIIlHFW WKH VXFFHVV RI GHEW UHILQDQFLQJ

ODQDIJHPHQW SUHSDUHV FDVK IRUHFDVWY DQG EXGJHWY RQ DQ RQJR
RI UHVRXUFHY DQG PRQLWRU WKH RQJRLQJ WLPLQJ RI OLTXLGLW\ HYH

7 &RQGHQVHG &
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1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPH
JRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU ZLWK FRPSDL
([SUHVVHG LQ WKRXVDQGV RI &DQDGLDQ GROODUYV

7KH VXFFHVV RI QHZ FDSLWDO LVVXDQFHV LV VXEMHFW WR WKH FDSI
WHUPV IDYRUDEOH VRS WHKHPAEHIUXWWH $AMJRWW KDG 'HEFWR RH U
DQG FUHGLW IDFLOLWLHY DV IROORZYV

6HSWHPEHU '"HFHPEHU
&UHGLW IDFLOLWLHYV DJUHHG

$YDLODEOH IRU XVH

$YDLODEOH DV XQGUDZQ

$V BHSWHPEH! WKH 7UXVW KDV FRQWUDFWX 'HFHPEHU WD O

LQ OHVV WKDQ RQH \HDU ZKLFK LQFOXGHV DOO FXUUHRWLWLBBRLDQW
XQIXQGHG PRUWJDJH HTXLW\ DFFRXQWHG DQG SDUWLFLSDWLQJ LQW
FROWUDFWXDO REOLJDWLRQV QR LQWHUHVW RQ WKH FUHGLW IDFL(
RXWVWDQGLQJ EDODQFH RQ WKH FUHGLW IDFLOLW\

LL , QWHUHVW 5DWH 5LVN

7KH 7UXVWpV REMHFWLYH RI PDQDJLQJ LOQWHUHVW UDWH ULVN LV WR
IORRU UDWHYV IRU DOO YDULDEOH UDWH PRUWJDJH LQYHVWPHQWYV WR
WKH 7UXVWpV YDULDEOH LQWHUHVW UDWHV RQ DQ RQJRLQJ EDVLV
ODQDIJHPHQW DOVR URXWLQHO\ DVVHVVHV WKH VXLWDELOLW\ RI WK}
WHUPVY 6HSWHPEHU WKH 7UXVW KDG PRUWJDJH LQYHVWPHQWYVY DQ
'"HFHPEHU DQG D FUHGLW IDFLOLW\ '"HFHPEHU WKDW
ERUH LQWHUHVW DW YDULDEOHY UDWHYV

7KH 7UXVW LV VXEMHFW WR WKH ULVNV DVVRFLDWHG ZLWK P RMWLI@JI H
GHEW PD\ ULVH EHIRUH WKH ORQJ WHUP IL[HG UDWH GHEW LV DUUDQ.
DEOH WR EH UHILQDQFHG RQ WHUPV VLPLODU WR WKRVH RI WKH H[LV\

&DUU\LQJ
$PRXQW ,QFRPHTXLW\,QFRPHTXLW\

JLQDQFLDO DVVHWYV

O9ODULDEOH UDWH PRUWJDJH LQYHVWPHQWY GXH WR
PDWXUH LQ D \HDU

JLQDQFLDO OLDELOLWLHYV
O9DULDEOH UDWH GHEW GXH WR PDWXUH LQ D \HDU

$V 6HSWHPEH! YDULDEOH UDWH PRUWJDJH LQYHVWPHQWY ZHUH DW !
ZRXOG KDYH QR LPSDFW RQ WKH 7UXVW

7 &RQGHQVHG &
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1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPH
JRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU ZLWK FRPSDL
([SUHVVHG LQ WKRXVDQGV RI &DQDGLDQ GROODUYV

LLL &UHGLW 5LVN

7THQDQW FUHGLW ULVN DULVHV IURP WKH SRVVLELOLW\ WKDW WHQD
PRUWJDJH REOLJDWLRQV UHVSHFWLYHO\ WR WKH 7UXVW 7KH ULVN R
7TUXVW PRQLWRUV LWV FROOHFWLRQ H[SHULHQFH HYHU\ PRQWK DQG |
SDVW GXH DPRXQWY WKDW DUH GRXEWIXO Rl EHLQJ FROOHFWHG $0O
UHFRJQL]J]HG LQ WKH FRQVROLGDWHG VWDWHPHQW RI FRPSUHKHQVLY!
ZULWWHQ RIl DUH FUHGLWHG LQ WKH FRQVROLGDWHG VWDWHPHQW R
IORZ GLIILFXOWLHV WKDW PD\ EH H[SHULHQFHG E\ WHQDQWYVY GXH WR
7KH 7UXVW FRQWLQXHV WR DVVLVW WHQDQWY RQ D FDVH E\ FDVH EDV

, QYHVWPHQW FUHGLW ULVN LV WKH SRVVLELOLW\ WKDW D ERUURZH
SRUWIROLR PD\ EH XQDEOH WR KRQRU WKHLU GHEW FRPPLWPHQW DV
SRVLWLRQ RU PDUNHW FRQGLWLRQV WKDW FRXOG UHVXOW LQ D ORYV
DGYHUVH FKDQJH LQ HFRQRPLF FRQGLWLRQV LQ &DQDGD FRXOG UHVX
WKH &RUSRUDWLRQuYVY LQYHVWPHQWY 7KH 7UXVWpV PD[LPXP H[SRV.
LOQYHVWPHQWY SURILW SDUWLFLSDWLRQ DQG ZDUHKRXVH ORDQV 7KF
GXULQJ WKH XQGHUZULWLQJ SURFHVV HQVXULQJ DOO QHZ PRUWJDJ
DSSURYHG E\ WKH LQYHVWPHQW FRPPLWWHH EHIRUH IXQGLQJ DQG D!
DQG LQLWLDWLQJ UHFRYHU\ SURFHGXUHV LQ D WLPHO\ PDQQHU ZKH!

LY &XUUHQF\ 5LVN

&XUUHQF\ ULVN LV WKH ULVN WKDW WKH IDLU YDOXH RU IXWXUH FDVK
LQ IRUHLJQ H[FKDQJH UDWHV 7KH 7UXVW LV H[SRVHG WR FXUUHQF
LQYHVWPHQWY DQG PRUWJDJH LQYHVWPHQWY WKDW LV GHQRPLQDWH
IXWXUHV FRQWUDFWVY WR HFRQRPLFDOO\ KHGJH WKH YDULDELOLW\ R
IRUHLJQ H[FKDQJH UDWFKH IRUHLJQ FXUUHQF\ IXWXUHV FRQWUDFWV
DJDLQVW DQRWKHU FXUUHQF\ DW D VHW SULFH RQ D IXWXUH GDWH

$V 6HSWHPEHlL WKH 7UXVW KDV D SRUWLRQ RI LWV DVVHWYVY GHQRPL
GHULYDWLYHV WR VHOO 86' DQG UHGXFH L6HSWHPEH! WKH 7UXVMW & OF
FXUUHQF\ GHULYDWLYHV ZLWIRDQ DJ&UHABWHEQBWLRQDOS8GDOLDWH U
RI DQG D ZHLJKWHG DYHRBBHEHHRD\ $V 6HSWHPEHU WKH 7UXVW HVWL
IDLU YDOXFXUUHQF\ GHULYDWLYH WR EH K@ 'XULQJQLQH PRQ\WRWY H
6HSWHPEH! WKH 7UXVW UHFRJQLYH JDLEXRK&SE 6HSWHPEH! FXPXODWL®
IDLU YDOXH ORVV RI &$' RQ FXUUHQF\ GHULYDWLYHV LQFOXGH
LOQFRPH DQG FRPSUHKHQVLYH LQFRPH

7KH IROORZLQJ VFKHGXOH RXWOLQHV WKH 7UXVWHV QHW H[SRVXUH W
6HSWHPEHU 'HFHPEHU

&DVK
(TXLW\ DFFRXQWHG LQYHVWPHQWYV

7TRWDO DVVHWY KHOG LQ 86"
86' FXUUHQF\ GHULYDWLYHVY QRWLRQDO YDOXH

1HW H[SRVXUH

7 &RQGHQVHG &
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1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPH
JRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU ZLWK FRPSDL
([SUHVVHG LQ WKRXVDQGV RI &DQDGLDQ GROODUYV

JRU WKH S6HSWHPEH! D FKDQJH LQ WKH 8QLWHG 6WDWHV WR &DQD(
KDYH WKH IROORZLQJ LPSDFW RQ QHW LQFRPH DQG HTXLW\

&DUU\LQJ
$PRXQW ,QFRPHTXLW\ QFRPHTXLW\

1HW 86 GROODU H[SRVXUH

6XSSOHPHQWDO &DVK )ORZ ,QIRUPDWLRQ

7KH IROORZLQJ WDEOH VXPPDUL]J]HV WKH PRYHPHQW LQ PRUWJDJHV SEC
6HSWHPEHU 6HSWHPEHU

/IRQJ 7THUP '"HEW

%DODQFH EHJLQQLQJ Rl SHULRG

1HZ RU 5HILQDQFHG ORUWJDJHV DQG /RDQV
$VVXPHG ORUWJDJHYV DQG /RDQV XSRQ DFTXLVLWLRQ
ORUWJDJH UHSD\PHQWV

ORUWJIDJHV DQG /RDQV GLVFKDUJHG

&DSLWDOL]JHG )LQDQFLQJ )HHV
$PRUWL]DWLRQ RI ILQDQFLQJ IHHV

%DODQFH HQG RI SHULRG

&UHGLW )DFLOLWLHYV

%DODQFH EHJLQQLQJ RI SHULRG
&UHGLW )DFLOLW\ DGYDQFHV UHSD\PHQWYV

+ |+ +

1HW &UHGLW )DFLOLWLHYV

%DODQFH HQG RI SHULRG

7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH FKDQJHV LQ QRQ FDVK RSHUL

6HSWHPEHU 'HFHPEHU

SHFHLYDEOH DQG RWKHU DVVHWYV
$FFRXQWYV SD\DEOH DQG RWKHU OLDELOLWLHV
&XUUHQW LQFRPH WD[ OLDELOLWLHYV *

I1HW GHFUHDVH LQ QRQ FDVK RSHUDWLQJ DVVHWY DQG OLDELOLWLHYV

7 &RQGHQVHG &
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1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPH
JRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU ZLWK FRPSDL
([SUHVVHG LQ WKRXVDQGV RI &DQDGLDQ GROODUYV
6XEVHTXHQW (YHQWYV
D2Q 1RYHPEHU WKH 7UXVW FRPSOHWHG WKH DFTXLVLWLRC
DSDUWPHQW SRUWIROLR FDOOHG 12; IRU 7KH SURSHUW\ LV

XQLWV $V SDUW RI WKLV DFTXLVLWLRQ WKH 7UXVW DVVXPHG D P
E\ FDVK

E 2Q '"HFHPEHU WKH 7UXVW FRPSOHWHG WKH DFTXLVLWLR
DSDUWPHQW SRUWIROLR FDOOHG .QR[ 9LOODJH IRU 7KH SU
UHQWDO XQLWV $V SDUW RI WKLV DFTXLVLWLRQ WKH 7UXVW DVV
IXQGHG E\ FDVK

F 7KH 7UXVW GHFODUHG WRWDO GLVWULEXWLRQV RI DSSUR[LPDW|

G 7KH 7UXVW KDG UHGHPSWLRQV RI

H 7KH 7UXVW UDLVHG LQ FDSLWDO
&(1785,21 $3$570(17 5($/ (67%$7( ,19(670(17 75867 &RQGHQVHG &R
,QWHULP )LOQDQFLDO 6WDWHPHQWY 8QDXGLWHG

3DJH
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